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THE MONEY MARKET. 


Tue stringency prevailing during most of the autumn was : 
succeeded this week by a period of comparative ease, 
'| and on Wednesday short loans were commanding rates 
as low as 3$ per cent. The explanation was the 
release of 5 per cent. war loan dividends. Most of these 
were paid by their recipients into the banks, and the 
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results were reflected in the Bank of England’s weekly 
return by the increase on the week of £15,661,000 in 
Bankers’ deposits. Public deposits, too, fell by 
412,761,000, and Government securities rose by 
$11,691,000, both these movements being also the result 
of the war loan dividend. The result was that the markets 
were able to repay to the Bark their borrowings of the 
previous week without difficulty, discounts and advances 
falling by £2,682,000. 

The market rate on three months’ bills was slightly 
easier in sympathy with the cheapening of short loans. 
4$5 per cent. was the commonly accepted rate, but busi- 
ness was done below this figure, and even at times below 


44 per cent. , 


ee 
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Rate 
Banks’ Deposit Rate ...... a 


Houses | Notice ........ 
Market rate (3 months’ bills) 43-41 44, | 4, | 4% ™ 

The note circulation has expanded by £4,455,000, and 
as further gold losses amounting to £1,301,000 took 
place, the reserve in the Banking Department contracted 
by 45,756,000. The ‘Proportion’? of reserve to 
liabilities in the Banking Department thus fell by 5§ per 
cent. to 38 per cent. The Bank’s reserve ratio of gold 
coin and bullion to all outside liabilities, defined upon 
ancther page, fell by 23-32 per cent. to 32 1-32 per cent. 


NEW YORK MARKETS. 


Our New York correspondent cables :—A sharp break 
occurred this week in the share market, accompanied by 
the highest call money rate since July, 1920. The chief 
responsibility for the break rests not on the collapse of 
Canadian Marconi, but on the overbulled position of the 
market and a money squeeze. Business news remains 
good, Rail traffic is largely ahead of a year ago, and a 
holiday trade record is anticipated. The weekly Reserve 
Bank statement shows a further increase in discoynts 
and a small drop in bills and Government securities held, 
but no further earmarkings of gold and a return of 
$5,000,000 from Canada. Currency circulation is again 
higher, and the reserve ratio 64.8 per cent., as against 
65.2 last week. Brokers’ loans show a further jump of 
$100,000,000. 

THE STOCK MARKETS. 


The stock markets remained dull, the King’s illness 
being one of numerous factors combining to restrict 
speculative dealings. The gilt-edged markets were 
steadier after an early set-back, and slightly more interest 
was shown in home rails. In the industrial markets the 
reaction in American sentiment affected securities of an 
“‘international’’ character. Textile and brewery 
shares were dull, but cables and newspapers had a firm 
tendency. Tea quotations were further marked up, but 
rubber shares were neglected. Business in the oil market 
was chiefly professional. Considerable interest was taken 
in Rhodesian base metal issues. The lists for the cash 
issue of new Four and a-Half per Cent. Treasury bonds 
were kept open the full time (to December sth). Of the 
remaining capital issues to the public this week, of the 
moderate total of £3,947,473, over-subscription was re- 
ported in the following, inter alia:—Blue Bird Petrol 
(Foreign), Fremlins (Maidstone), Industrial Finance and 
Investment, Odhams Press, Clayton Dewandre, Pearl 
Automatic, Wyndham’s Marine Patents (1928). 


THE COMMODITY MARKETS. 
Ain increasing soundness in the position of markets in 
general is perceptible. Shipments of coal are moving off 
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better in some districts, though Sheffield reports a qi 
appointing industrial demand, and some South Wales a 
liery-owners are making an application for a wage r 
duction. Pig-iron shows little change. Makers of <r 
classes of steel report a dearth of new business, but seer 
special lines are very well employed, and as a resy}; st 
orders placed by shipbuilding and railway companies 
heavy steel is now coming in for its share in the revival 
Tinplates are quiet but firm. Lead and Copper are easier. 
The Liverpool cotton market is sound. Manchester trade 
is uneven, with more activity in foreign outlets than in 
business for the home market. The Bradford market in 
woollens is a little easier. It is expected that Opposition 
will be organised within the industry to the joint applica- 
tion of employers and employed for a Safeguarding Order. 
The last series of Colonial wool sales in London was very 
successful, and prices are showing a healthy tendency 
towards stabilisation. Raw jute is steady, but yarns and 
cloth are quiet. The effect of the extension of the working 
week of the Calcutta mills is expected to be counter. 
balanced by the expansion of demand and the discourage. 
ment to intending erectors of new mills. Hides and 
leather remain an uncertain market. Vegetable oils and 
oilseeds are easy. Rubber is steady. There has been a 
slight improvement in the price of wheat. 


FOREIGN EXCHANGES. 


The Foreign Exchange market witnessed some revival 
of activity last week. Sterling showed weakness against 
the dollar, thanks to the continuance of high money 
rates in New York, and there were rather violent fluctua- 
tions in the leu. The Berlin rate also varied a good deal, 
despite the transfer of gold from this country. New 
York opened weaker at 4.8574 and showed no signs of 
recovery up to Thursday. Forward dollars were easier 
at somewhat wider discounts of 7% cent and 29-32 cent for 
the two periods. The Montreal rate rose from last week's 
level to 4.853. Forward Canada was in considerable 
demand, and the discount quoted for one and 
three months’ deliveries narrowed from 2 cents 
to } cent and 2} cents to 2 cent respectively. Paris fell 
away from 124.08 to 124.17, but forward francs went 
from discounts of one and three centimes for the two 
periods to premiums of 1} and 3} centimes. Brussels 
lost } point at 34.89}, but forwards were unchanged. 
Milan spot was weaker at 92.62, and so were forward lire 
at discounts of 6 centesimi and 20 centesimi. Madrid 
improved from 30.09 to 30.03, and the fremiums asked 
for forward pesetas advanced a point to 6 centimos for one 
month and 17 centimos for three months. Lisbon was 
again a fraction weaker at 108}. Of the gold exchanges, 
Amsterdam moved in our favour from 12.07} to 12.08. 
Berlin was unchanged on balance at 20.354 after varyi"s 
between 20.35 and 20.36. Geneva went rather agains! 
us at 25.173 with the opening of the winter sports season, 
and so did Stockholm at 18,15 and Oslo at 18.19. Quots 
tions for forward guilders were almost unchanged # 
$ cent and 1% cents, but the discount on forward _— 
marks widened from 3 to 3? pfennigs for one oe 
the three months’ rate remaining at 8 pfennigs. Of t i 
other European exchanges, Copenhagen gained i ee 
183, and Bucharest went from 807 to 815 after - , 
violent fluctuations, in the course of which it touched a 
Among the South American exchanges Rio and ee 
Aires were a little weaker at 5 57-64d and 47 il he 
the premium on go days Lima on London advance ae 
19} to 19% per cent. In the Far East the yen gained 1-3 The 
1.10 25-32d after having been down to 1S ! ks ard 
silver market was dull and weak, with heavy ere 
poor advices from China, and the China silver - 
reacted in sympathy, Hong Kong losing eo 
as did Shanghai at 2s 7§d. 
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NATIONAL ACCOUNTS. 


The following table shows the national income and 
expenditure during the week ended December 1, 1928 :— 


(000’s omitted.) 
eaamtvina e»- 6,487 | From Revenue.................. 
Bp Oe, OB Debt .......00- 34,596 | Increase in Debt .............. Wor 
Binking Fund ....++-+eereseeees S crease in Balances .......... 
42,018 42,01g 


Revenue for the week totalled 47,567,000, against 
$13,035,800 during corresponding week last year. Pro- 
perty and Income-tax yielded £ 1,653,000, against 
£1,214,000. Estate, &c., duties brought in £1,040,000, 
against 1,000,000. Customs yielded £1,788,000, 
against 41,884,000, and Excise £1,682,000, against 
$1,604,000. Ordinary receipts yielded £334,700, against 
£2,118,200, while nothing came in from Special receipts, 
as against £2,912,000 a year ago. The National Debt was 
increased by £34,044,900, as shown below :— 
(000’s omitted.) 

£ 
63 | Treasury Bille ...........0.. + 6718 
a 

+ 35,008 
The floating debt was increased by £35,015,000 to 
£,786,845,000. 7 


Gambrles ..cccccccccceccsvcce _ 


— 3 


Financial YEAR, 1928-29, April 1 to Dec. 1, 1928. 


£ £ 
Expenditure '...... 499,872,495/Revenue............ 395.687,327 
Amount borrowed .. 100,023,413 
Decrease in balances 4,161,755 


Total .......... 499,872,495 





499,872,495 


Estimates (New Basis), 1928-29. 


£ £ 
Expenditure........ 676,581,000 | Revenue .......... *756,083,000 
Sinking Fund ..... ° 000,000 
Surplus ........6. -- 14,502,000 
756,083,000 756,083,000 


* Includes £13,200,000 from Currency Notes Assets. 


SzuF-Bauancine REVENUE and ExPEnpITvRE. 


£ 
Post Office SeCeeeeeeseeeeeeseseseseeeeeese 57,314,000 
Road Fund ..... ie 


78,614,000 
The surplus of £4,239,000 for 1927-28 is carried forward. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—British Overseas Bank, Johannesburg Consoli- 
dated Investment, Oceana Consolidated, Monte Video 
Waterworks, British Burmah Petroleum, British Cement 
Products and Finance, Bell’s United Asbestos, Bass, 
Ratcliff and Gretton, Peter Walker (Warrington), and 
Robert Cain, Strand Hotel, Consolidated Goldfields of 
South Africa, Tate and Lyle, Pahang Consolidated, New 
Modderfontein Gold Mining, Western Telegraph. 
Viscount Churchill reviewed the year’s events, at home 
and abroad, at the British Overseas Bank meeting. The 
Johannesburg Consolidated chairman dealt with the ques- 
tion of high working costs on the Rand. The Tate and 


Lyle accounts are dealt with in an ‘‘ Investment Note”’ 
this week, 





ECONOMIST INTELLIGENCE BRANCH. 


sue to meet a demand from many of our readers, we have 

other oe which will enable us to supply statistical or 

inquiries, A ce from our records, and to answer economic 

*-guinea) -s charge will be made (with a minimum of half- 
cover the cest of any special work involved. 


THE KING. 


TuRouGHOuT the week the thoughts of the country and 
the Empire have been concentrated upon Buckingham 
Palace, where His Majesty the King is bravely battling 
with an illness the severity of which has been progres- 


045 | sively revealed to the public by a series of frequent 


bulletins. Anxiety, and even alarm, have alternated with 
gleams of hope, and we are glad to say that the week 
ends with a brighter prospect that the fight for fife will 
be won. At best, however, His Majesty will be precluded 
for a time from active participation in the high affairs 
of State, and a reminder of the heavy volume of what 
one may almost call ‘‘ departmental’? work which, m 
addition to all the other duties of kingship, falls upon his 
shoulders is given by the appointment of a Commission 
to perform these necessary daily functions on his behalf. 
The Commission is to consist of six Counsellors of State, 
who are to be Her Majesty the Queen, the Prince of 
Wales, the Duke of York, the Archbishop of Canterbury, 
the Lord Chancellor, and the Prime Minister. It is, per- 
haps, the most encouraging evidence of the King’s main- 
tained strength that he was able on Tuesday to sign the 
necessary authorising document. As we go to press 
hope is growing that it is to King George V., eventually 
restored to health, that the Counsellors will in due time 
hand back their emergency authority. 





THE RHINELAND AND THE TREATY. 


In a week in which the thoughts of the nation have been 
concentrated elsewhere, less attention and prominence 
than it deserved have been given to an extremely im- 
portant statement made by the Foreign Secretary in the 
House of Commons, on the interpretation of the Versailles 
Treaty in regard to the evacuation of the Rhineland. The 
two chief outstanding questions of the war settlement are 
those of Reparations and the Rhineland occupation, and 
two months ago negotiations were, on the German 
initiative, set on foot for an attempt to place both these 
questions beyond the sphere of international controversy. 
From the outset the difficulties in the way were made 
apparent, particularly in a speech by M. Briand, in which 
he outlined the attitude of the French Government. The 
effect of his speech was to deny Germany’s right to claim 
evacuation ; to link together the two questions of evacua- 
tion and Reparations; and to convey the impression that 
if Germany were to obtain concessions on the former 
point she would have to buy them by herself making con- 
cessions on the latter. This statement of the French 
attitude caused keen dissatisfaction in this country, and 
not a little anxiety as to the position which the British 
Government would adopt. But this anxiety was to a 
large extent allayed by the statements made (and quoted 
in our columns) by various Ministers, including the Prime 
Minister and the Chancellor of the Exchequer. From 
their statements it was deduced that the British Govern- 
ment was keenly pressing for an evacuation of the Rhine- 
land by all the Allied forces, and did not accept the 
French attitude that evacuation could only be a quid pro 
quo following a bargain over Reparations. 

At this juncture Sir Austen Chamberlain—whose return 
to health and public life is sincerely welcomed by all 
sections of opinion—enters the discussion with a state- 
ment which has once more lashed into a storm the sub- 
siding waters of controversy. Article 431 of the Ver- 
sailles Treaty, which is the starting point of the German 
claim for evacuation of the Rhineland, reads as follows :— 

‘« If before the expiration of the period of fifteen years 
Germany complies with all the undertakings resulting 
from the present Treaty, the occupying forces will be with- 
drawn immediately.”’ . 

Asked in the House of Commons on Monday to inter- 
pret this clause, Sir Austen gave a reply in which the 
following are the salient sentences :— On the question 
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of law His Majesty’s Government are advised that there 
is no legal justification for the contention that Germany 
has complied with all the obligations imposed upon her 
by the Treaty, so as to entitle her as of right, under 
Article 431 or otherwise, to demand the withdrawal of the 
forces at present occupying the Rhineland before the 
expiry of the period laid down in the Treaty. The chief 
obligation with which Germany has not complied is that 


_of reparations. In the opinion of His Majesty’s Govern- 


ment, the concession provided for in Article 431 could 
es 4 take effect when Germany has completely executed 
and discharged the whole of her reparation obligations. 
It is not sufficient that she should be carrying out regu- 
larly her undertakings in the matter of current reparation 
payments.’’ Thus Sir Austen has outdistanced France 
in rigid interpretation, and no surprise need be felt at 
the dismay and resentment with which his statement has 
been received in Germany. 

As our readers are aware, we have always held the 
view that the anxieties of France regarding guarantees 
and security deserve sympathetic consideration. When 
France accepted the guarantees included in the Treaty of 
Versailles she expected that the security of her position 
would be reinforced by the Tripartite ‘[reaty between the 
United States, Britain and France, under which the two 
former guaranteed the latter against German aggression, 
and by an all-embracing League of Nations. The Tri- 
partite Treaty fell through, and the League was robbed of 
its comprehensive prestige by the refusal of the American 
people to implement the promises of President Wilson. 
These considerations go far to explain the attitude of 
France, and they underlay, if they did not excuse, the 
Ruhr occupation. But whatever sympathies are aroused 
by the past disappointment of France, we cannot deny to 
Germany an impartial study of her claims, and the only 
result of such impartial study is to conclude that her case 
is very powerful indeed. The beginning of her case is the 
contention that Article 431 was intended to mean that if 
she were punctually fulfilling all current obligations she 
could, before the expiration of 15 years, demand the with- 
drawal of the occupying forces. On the strict legal inter- 
pretation of the written word and on the question whether 
Article 431 must be read alone or in conjunction with 
preceding articles there is no doubt room for the categori- 
cal disagreement of international lawyers. But Germany 
has other strings to her bow. She relies for support of 
her contentions on the public statement issued in June, 
1919, and signed by President Wilson, M. Clemenceau, 
and Mr Lloyd George, in which it was clearly set out that 
if at an earlier date than 1934 Germany had given proof 
of her good will and satisfactory guarantees of her inten- 
tion to fulfil all her obligations, the Allies would be ready 
to agree to an earlier termination of the occupations. 
Mr Lioyd George, the only one of the three signatories 
remaining in active public life, has in terms given his 
support to the German view of this statement as a justi- 
fication of the present claim. Germany further points to 
the acceptance of the Dawes Plan and to the Treaty of 
Locarno as constituting exactly those proofs of good will 
and good intentions which the signatories had in mind. 

Whatever, therefore, may be the juridical niceties of 
literal interpretation, there is, in our view, only one fair- 
minded, common-sense reading of the intention of the 
treaty and of its framers, and that is, roughly, that 
Germany has earned the right to ask the ex-Allied Govern- 
ments to withdraw their forces from the Rhineland. If 
that, as we believe, is the plain, straightforward justice 
of the case, it 1s seldom that: one can find justice and 
expediency running more intimately together. For the 
continuance of armed occupation of the Rhineland is out 
of harmony with the progress that has been made in 
‘establishing a pacific situation in Europe. It is in the 
best interests of Europe that it should be discontinued, 
and we are glad to note that Sir Austen Chamberlain 
followed his startling interpretation. of the treaty by re- 
infercing the statements of other Ministers that British 
policy was directed towards obtaining an agreement 

: occupying Powers to withdraw their forces 
forthwith. But in view of the earlier part of his state- 
ment we hope that the adjournment of the House of 
Commons will be moved to secure from the Government 
a clear assurance that, so far as Britain is ed 
settlement of the Reparation a i epnmenats fe 

nd Rhineland questions wil! 
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not be obstructed by making the one 

other and each part of a aa sd thes a tpn the 
Secretary will throw his full weight behind a policy sic 
besides being demanded both by justice af ce 
is, unless we are mistaken, overwhelmingly sy Pedience, 
public opinion in this country. The Cabinet shout by 
asked to state, quite apart from the lawyers’ sayy d be 
tion of Article 431, what is their own laiergunie, 
their political responsibility in view of the 1919 | On of 
the “ Big Three.”’ 9 fetter of 
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THE PROSPERITY OF FRANCE. 


In the years following the Franco-Prussian war France's 
economic recovery was so spectacular as to command the 
admiration and respect of the rest of Europe. During 
the past ten years so many countries have been faced with 
the necessity of completely rebuilding their economic life, 
in many cases with international aid, and in some cases 
under a revolutionised political system, that the sight of a 
first-class power quietly, and without outside help, recon- 
structing for the second time its industrial life within the 
old political framework has attracted less attention than it 
deserves. The publication, by the Overseas Trade Depart- 
ment, of Mr Cahill’s recent Report on Economic Condi- 
tions in France [Cmd. 54-27-0-28] reveals that France's 
best-known recent achievement, the admirably executed 
stabilisation of her currency on a gold basis, was pre- 
ceded by years of economic progress no less remarkable, 
though less remarked. 

Perhaps the most conspicuous symptom of France's 
recent development is to be found in her foreign trade. 
During the five pre-war years her imports averaged £302 
million per annum, and her exports £251 million. In 
1927 the imports were £427 million, and the exports 
£446 million ; an unfavourable balance of £/51 million has 
thus been converted into an export balance of £19 
million. To this must be added a substantial improve- 
ment in her invisible balance of trade, since France has 
been greatly developing her tourist industry and has be- 
come much more active in the carrying trade. The ton- 
nage (3,441,000) of her mercantile marine is almost double 
that of 1913, and she now carries 36 per cent. and 38 
per cent. of her imports and exports respectively in 
French bottoms, as against 17.3 per cent. and 35.8 per 
cent. in 1913. More significant than these general figures 
appears at first sight the fact that manufactured goods 
have contributed more largely than foodstuffs or raw 
materials to the increase in exports, while the imports of 
this class have diminished absolutely, as well as rela- 
tively, since the period 1909-13. But these are quantita 
tive figures, and as one conspicuous feature of Frances 
recent development has been her increasing concentsnins 
on heavy industry they are somewhat misleading. ; 
terms of gold value the above statement remains true : 
regards imports, but exports of raw material have kep 
pace with those of manufactures, both having increas 
about 80 per cent. ee - 

This impressive foreign trade position 1s based “ 
all-round expansion in France’s staple industries. w= 
devastated regions are already more productive ae 
before the war, and in spite of the immense havoc 0 i 
by the war in her chief coal area. France has a . 
surpassed her pre-war output, producing, ™ : nd 
52.8 million tons, as against 46.1 for — r 
Alsace-Lorraine together in 1913. Her. — ghe 
coke has increased in still greater proportion, ome 
has become the greatest producer of iron ore 1D iol 
Her output of pig-iron and of steel had = . 
sevenfold and eightfold respectively in oe r rrent 
pared with 1913, and by the middle 7 ition as 
year she had ousted Great Britain from her Pee ble ex- 
the third largest producer of each. A ler _ 
pansion has taken place in France's, i bled the 
electricity industries. The latter practically dv 





: 7 and mo’ 
weight. of its exports between 192! and 1927) © ats in 
than halved its imports by 1926. Exports 0 ne mport 
1927 were 140 per cent. more than in 1913; . 
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jo per cent. less. In both these last-named products 
Germany’s contribution, formerly the most important, has 
now been practically dispensed with. Textiles, motor 
cars, and other important branches of industry show 
similar, if less, spectacular developments. 

Outside manufacturing industry, parallel progress has 
been made. The railways have improved their equipment, 
organisation, and finance, and are meeting road competi- 
tion, which, for geographical reasons, is less serious than 
in England, by great enterprise in the use of their own 
road powers. Two new trans-Pyrenean lines and a trans- 
Alpine line have recently been completed, and the first 
railway through the Vosges has just been opened. 
Electrification is proceeding apace, and France now has 
the greatest absolute mileage of electrified lines in Europe. 
Inland ports and the craft on inland waterways have 
been greatly improved, and a heavy programme of seaport 
improvement has been carried through. Her principal 
roads are reported to be in excellent repair, and of 63,000 
kilometres of road and 2,000 bridges destroyed by the 
war, only 7,500 kilometres and 270 bridges remained to 
be rebuilt at the beginning of this year. Last, but by no 
means least, is the fact that unemployment, except during 
a part of 1927, has been almost negligible. 

This is indeed a record to compel the attention of other 
countries which, with no devastated areas to rebuild, 
have yet lagged far behind France in the return to pros- 
perity. Clearly Great Britain has something to learn in 
this respect, and it is the more unfortunate that a dis- 
Position should already be manifesting itself in some 
eae to seize upon one simple point and ascribe the 
: = of this complex evolution to that. One sentence 
r Cahill’s admirable Report has been dragged from 
Puetiees and used as an argument to prove that 
. v0 S recovery is the immediate result of a policy of 
iis a Mr Cahill observes: ‘‘ France remains 
dead ubly and frankly wedded to a strong protectionist 
np" shows, however, that the upward revision in 
ua the minimum rates of the tariff was the result 
maul Policy which involved reversion to the most- 
waa principle. It seems, therefore, highly im- 
edlatad nat the net result of the changes has been 
poraries ike = of the tariff wall as some of our contem- 
wn = € to imply, for though the minimum is higher 
seiad on a be more widely applicable. Another 
ive height , sonatamatiy ignored is the fact that the rela- 
actual ‘he . a tariff wall is of more importance than its 
Prenarato” fi According to estimates made for the 
ence, whee mmittee for the World Economic Confer- 
the protect - im 1913 France ranked about fifth among 
nO fewe Countries of the world, there were in 1925 
as tee, than ten countries wh 1 tariff level 
was higher, As th tries whose general tariff leve 
economie S the chief elements in the marked 
Way in 192 overy Outlined above were already well under 
attrib 925 it is impossible to argue that they are 

. utable to protecti ° 9 
apidly rising saat 10n, when other countries’ more 
tiveness of F its were actually diminishing the effec- 
her one of hoe $ comparatively low duties by rendering 
less inaccessible markets. Besides, if pro- 































tection is the open sesame to this state of well-being, 
why are not all these ten still more highly protected 
countries making even more marked progress than that 
described by Mr Cahill? 

_ What, then, are the facts? First and foremost there 
is the acquisition by France, under the Treaty of Ver- 
sailles, of some of the richest centres of those very in- 
dustries in which the increase in her output has been 
most considerable. To take only two examples, the 
recovery of Alsace-Lorraine doubled the iron ore capacity 
of France and increased her strength in cotton spindles 
by one-quarter. Add to this the potash mines, the oil- 
field, the high-developed metallurgical, engineering, 
chemical and woollen industries, and the controlling in- 
terests in important Luxembourg steel works which 
accrued to her with Alsace-Lorraine, and it becomes 
evident that France has diminished her annual imports 
of the products of these industries because she imported, 
once and for all, the industries themselves. Why go on 
buying golden eggs when you have acquired the hen 
that lays them? 

American industrialists, when invited to account for 
America’s superior prosperity, are wont to include in their 
reply the reproach that Europeans, out of a false sense 
of economy, are too reluctant to scrap obsolete plant. 
In this, we believe, lies a second explanation of the al-. 
most American vim with which French industry has 
recently gone ahead. Early in the war some of Franee’s 
most important industrial centres were put out of action, 
and the necessity of starting the affected industries almost 
de novo in other districts naturally brought about their 
equipment with completely new and up-to-date machinery, 
and left scope for organisation on the most efficient lines. 
When the time came to reconstruct the devastated areas, 
the same thing happened: plant, equipment, processes 
and forms of organisation, the introduction of whieh it 
would not have paid individuals to start piecemeal at any 
given moment, were forced upon the industry as a whole, 
with the result that Mr Cahill is able to say of the 
French mines and steel works : ‘‘ They have now been all 
reconstructed with the most modern power houses, min- 
ing shafts and hoisting machinery, blast furnaees, 
converters, rolling mills, transport facilities, and other 
aids to efficient production. The net result of alt these 
transformations is that since 1925 France has possessed 
a greatly enlarged equipment, completely renovated in all 
respects, operating with a greatly increased . domain, 
and guided by superior and concentrated direction. 

In the last phrase of this quotation lies a third ex- 
planation of France’s recovery, without which the two 
external aids already referred to would have been use- 
less. In all her industries except textiles, in which for 
technical reasons concentration is not desirable, there has 
been a movement towards organisation and concentra- 
tion which reflects the greatest credit on the energy and 
enterprise of French industrialists. The chemical indus- 
tries are now said to be “ organised on the largest scale 
compatible with their market possibilities, and to “om 
effectively concentrated in very few hands,’’ and similar 
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evidences of organisation and co-operation appear clse- 
where. Professional associations, even among farmers, 
are growing more frequent and more effective. 

There is a danger, as we have said, that some super- 
ficial observers may regard Mr Cahill’s Report as an 
argument for protective tariffs. There is perhaps dan- 
ger also that it may be misread as a proof that a success- 
ful war is the begetter of prosperity. We cannot here enter 
into any detailed refutation of such a misconception. 
But we may suggest such obvious features on the other 
side of the picture as the loss of man-power, and the 
piling up of debts, still yet to be fully met. It would 
not be irrelevant to ask the rentier what he thinks of the 
currency devaluation or the worker of the level of real 
wages. We merely refer to that side of the picture lest 
dangerous deductions should be drawn from the fact that 
France after a victorious war has repeated the perform- 
ance which astounded the world after her defeat half a 
century ago, and has shown once more her genius for 
self-help and vigorous recuperation. 





THE BLOCK GRANT AND THE FORMULA. 


ConTROVERSY over the rival merits of percentage and 
block grants by the Exchequer, in aid of local expendi- 
ture, must begin with a realisation of the extent of the 
change proposed. Both systems are in force at present. 
Generally speaking, certain road grants, grants for health 
services, for police and for education, are given on a per- 
centage basis, the remaining grants, chiefly used in aid of 
poor relief, being incorporated in a medley of separate 
block grants. The proposals of the Local Government 
Bill involve the merging into a consolidated block grant 
of all the various grants paid through the Local Taxation 
Account, except the grants in aid of police and educa- 
tion, which are to remain proportionate to expenditure ; 
of certain grants from the Road Fund; and of the grants 
in aid of maternity and child welfare work, the treatment 
of tuberculosis and venereal disease, and the care of the 
blind and the mentally deficient.. 

The grants-in-aid to be merged are estimated at some 
416 millions in the standard year (1928-29), of which the 
health grants account for not quite £4 millions; the 
latter sum, plus £1} millions of maintenance grants for 
roads, represents the extent of the change over from a 
percentage to a block grant system. Thus we need to 
focus our attention on two points, the consolidation of 
those grants into a single pool, and the adoption of a 
block system for grants in aid of health services. 

Let it be said first that consolidation is badly needed 
in the present jumble of entries in the Local Taxation 
Account, fixed at different times, for different reasons, 
and in totally different ways. But that is where general 
agreement ends. To the funds destined for the general 
purposes of the local authorities are proposed to be 
added moneys now paid out of a special source, the Road 
Fund, for a specified purpose, the maintenance of roads. 
Although in the past those grants have been based more 
or less accurately on the needs which they were meant 
to supply, there is a strong case for proportion- 
ing Exchequer help to local inability to supply the wants 
as well as to the wants themselves, and hence for 
revising the basis of these road grants; but in the scheme 
of general consolidation proposed the Road Fund loses 
its specific purpose, as far as these sums are concerned, 
and becomes a General Purposes Fund. In the circum- 
stances the creation of a separate road grant beside the 
consolidated grant seems indicated as the proper course. 

Much the same is true of the health grants. Their 
submersion in a general grant is a temptation to im- 
poverished areas to apply to specialised health services only 
the surplus remaining after the more oppressive demands 


_ of poor relief and other compulsory services have been 


met. There is overwhelming expert witness to the value in 
the past of the percentage grant as an encouragement to 
these optional but absolutely vital spheres of local govern- 
ment, and those whose interest in them is acknowled 

on all sides have voiced no little uneasiness as to the 
effect of the Bill. Against inefficiency or even retrogres- 
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sion in these health matters there is in 
Parliament no remedy save the Minister em elore 
reduction of the general grant. Everything a of a 
one man’s personal opinion, relying on the yj oe On 
his department, while detailed supervision will ae . 
be abandoned. If they go forward with this aot 
Government will be shouldering a very heavy oy 
+1) . 2 : y responsi- 
bility, and might be well advised either to make th 
services in question mandatory, or to supplement a cn 
duced percentage grant with a separate grant based . 
the poverty of the area. r 

Even as concerns the consolidated grant for general 
purposes, there has been some wholly justified Criticism 
of the formula by which, as a measure of needs, the 
Government propose to distribute the pool among the 
counties and county boroughs. Almost every Opposition 
speaker produced figures to show how, without adjust- 
ment, Bournemouth and Brighton, to pick only alpha- 
betical neighbours, stand to gain on an average 22d per 
head, while Bradford stands to lose 16d, and Halifax 
would lose two shillings, while Hastings would show a 
shilling gain. But isolated instances of this sort can- 
not prove a general case. Even should the formula work 
on the whole admirably to-day, as the Government claim, 
it has to serve for future periods too, and so must stand 
or fall by general criticism without appeal to individual 
and possibly transitory anomalies. 

The foundation of the formula is population, and 
indeed it is hard to conceive of any other. But that 
by itself is manifestly insufficient, and the Bill proposes 
four loading factors, each of which is used to increase 
the population figure by an appropriate percentage. The 
first load is given by the percentage excess above 50 of 
the number of children less than five years old per thou- 
sand of population ; the second, a load for poverty, by the 
percentage deficiency below £10 of the rateable value per 
head. These operate on the unloaded population. The 
emended figure is then increased by two factors, one 
based on the ratio of registered unemployed to popula- 
tion, as explained below, and the other designed to give 
special advantage to areas whose population is widely 
scattered by measuring and weighting according to a 
complicated formula the population per mile of public 
road. 

Much criticism has been directed against the first 
factor, and indeed it does seem misconceived. Certain 
services are, of course, roughly proportioned to the 
number of small children, but on the whole their relative 
financial importance does not seem to justify the mw) 
loading given to this factor. The Government a ** 
the effect that the ratio of young children to popula . . 
has been found a very accurate index of general pee 
if so, then the first two factors must be judged toge - 
and with regard to their cumulative effect as a — r 
of poverty. But we beg leave to doubt the Governm 
assertion. Seaside towns and ‘‘ dormitories '’ have 0 
kigh percentage of small children, while certain Tae 
cashire towns have few children, and yet manage “% 
very badly off. What is more, a child under five p . 

ity i than an adult person, 
ably costs a locality in the end less tha oege 
for the roundabouts of inexpensive maintenance m 
for the swings of costly introduction. a 

That the other three factors should find Se sised 
formula is generally admitted. But no no ose to have 
justification of their respective weights yet Appt” ow 
been given. The Government will certainly oe ond 
cause in Committee why the unemployment loa ot 3 
be so small. The excess of the ratio in — a hast 
per cent. is multiplied by a figure which 1s 4 fall to 3-2 
five years, but which, it is calculated, w! verage Ul 
when the scheme is in full operation. — . but 5 
employment ratio for the whole a ; only a few 
unevenly is unemployment dispersed tha the majority 
counties show a figure exceeding 1.5; ne all, positive 
of areas obtain no unemployment loading 4 lo ed which 
‘or negative. The exclusion of women ee. seems 10 
hits Lancashire hard, and of the unregistery made uP 
be a deficiency which ought to be, and can 0 
in Committee. ‘ ctors, ¥° 

In comparing the relative weights ot = a 
will take as a base an imaginary area © 
of needs under this plan are all equal to 
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_ Ceteris paribus, in order to have a 
ration neat over ee base area as regards the 
eek factor under the full scheme, an area must 
UE unemployment ratio of 4.8, or nearly two and 
show M5 times the national average. An equivalent 
: ee e is obtained by an area whose population per 
advan - ublic road is 143 compared with a national 
pe a Fe 200, or by an area where rateable value per 
— ZI less than that of our base area, or, finally, by 
- a having 92-6 children under 5 per thousand of 
an saith the figure for England and Wales being 87.6. 
it is hard indeed to justify weights which give such little 
comparative advantage to areas hard pressed by unem- 
an of the warning against particular instances, 
he test of the formula must be the redistribution of 
Exchequer moneys which it would effect. We have 
herefore prepared figures, on the basis of estimates by 
he Ministry of Health, to show how, under present cir- 
mstances, a given sum would be distributed, as far as 
yenties are concerned, first, in proportion to their losses 
of rates and grants under the scheme, and, second, accord- 
ng to the formula, with the unemployment load at its 
nal figure. The latter amounts expressed as percentages 
of the former give a very accurate picture of the redistri- 
tion underlying the scheme before Parliament. The 
ollowing are selected from the list :— 
Cvdvccvecccscosccs) 103 
iampton (County) »+*+ the| Mosth Riding vows... ‘10 
UNY..cesecesescceccceee 143) Wilts ...cccceeccseesecsee 99 
mnmouth...sseccccvecese 138] Chester ...ccececesoceseee 97 
tafford ...ceesecececeveee 187) Durham .........2.---- ooo 6G 
Northamberland .....+-... 118] Lancaster .......++s-+e06. 85 
Vest Suffolk ...e..+eeeeeee 115) West Riding .............. 8&4 
Dorttt.s.ccccecccccccccecs 109) Bucks .....ccccccccererees 82 
lamorgaN....seseseeeeeee 107) Westmorlamd........... coe §=— 6 
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Although there is no suggestion that in actual fact this 
edistribution will take place in the course of time, since 
ircumstances are continually altering, yet little defence 
an be put up for a system of redistribution which, with- 
but expersive guarantees and gratuities, would give the 
lums to residential areas, and leave manifestly needy 
ounties like Lancashire with less than they receive under 
¢ present irrational system. Without a revision of the 
mula ab initio, the argument of the Government that 
he block grant adjusts assistance to need falls extremely 
lat. 





HE SOUTH WALES COAL CONTROL SCHEME. 


(BY A CORRESPONDENT. ) 


ne official text of the deed of the proposed new associa- 
ion of colliery-owners in South Wales for the regulation 
if output has at last been published, and at a meeting of 
¢ owners on Tuesday last it was unanimously approved. 
rough outline of the scheme has already been given in 
¢ columns of the Economist, but in view of its import- 
nce, and particularly of its relation to the effort that is 
ting made to establish a co-operative system for the 
hole of the industry of the United Kingdom, it may be 
"interest to describe the scheme in greater detail. 
The defined objects of the association are as follows :— 
) To regulate the output of the members’ collieries 
ording to the demand for coal; (b) to co-operate or 
um any working arrangement, amalgamation, or asso- 
“tion with any similar organisation; and (c) to compen- 
- members for loss of output. The collieries are given 
aan of any one of the six quarterly periods ending 
une as a datum period for the purposes of the 
“. They are asked to show the total output of each 
rit eae not only in the chosen quarter but in all 
ascertained ae and also the net outputs of each een 
WWantities Bos deducting from the total outputs e 
We Of coke. i in colliery consumption, in the manu a 
relonging to a and steel, and other products in works 
house coal to a eembere. and that supplied by them as 
“ined is to be ke cmPloyees. The net output thus aye 
“re is provisio nown as the conventional output, an 
d on for dealing with the cases of newly 
Pits; of collieries whose outputs may have suffered 
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Owing to some mechanical or engineering difficulty, acci- 
dent, or other misfortune; of collieries whose own con- 
sumption has been increased or reduced since the end of 
June, 1928; and of collieries which are now idle. 

The conventional Output arrived at in the manner de- 
scribed is fixed for a period of twelve months, and if the 
scheme receives the support of owners producing 85 per 
cent. of the output in the three months ended last Septem- 
ber, the executive committee will determine before the 
end of the present year the total quota for 1929. This 
quota must have “regard to the estimated demand for 
coal during the coming twelve months,’’ and the commit- 
tee will fix an output for each member in respect of the 
whole of 1929 *‘ which shall bear the same proportion to 
the conventional output of such member as the total 
annual quota bears to the total conventional output of all 
the members.’’ Each member will then be entitled to 
raise a net output during each quarter equal to one-fourth 
part of such member’s annual quota, together with such 
further quantity as may be fixed by the executive com- 
mittee in accordance with the estimated requirements of 
the market. The total output thus fixed will be the 
member’s quarterly allocation, and it is in relation to this 
allocation that penalties and compensation will be 
applicable. For each ton produced in excess of the 
quarterly allocation there will be imposed a penalty of 
23 6d per ton, and the fund created by these penalties 
shall be distributed at the end of each year among mem- 
bers whose net outputs for the year are less than their 
total allocations, providing that no member shall in any 
case receive more than 2s for every ton of his compen- 
sateable efficiency. In view of the predominating custom 
in the South Wales coalfield of entering into long-period 
contracts, and of the unavoidable fluctuations in the 
intensity or slackness of export traffic, it has been 
considered desirable to give greater elasticity to the 
application of the allocations than is customary 
under output-regulating schemes. Thus it is_pro- 
vided that a member may carry forward deficiencies 
from one quarter to another in the same year so long 
as the total amount for the year is not exceeded, and 
that in cases where contracts entered into before 
December 1, 1928, require a colliery to produce in any 
quarter an amount in excess of its quarterly allocation, 
such colliery may produce up to the limits of its con- 
ventional output without penalty, so long as the increased 
production is authorised by the executive committee. 
There is a provision for the transfer of quarterly alloca- 
tions by one colliery to another ‘‘ for such consideration 
as they may think fit, with the approval of the executive 
committee,’’ and another for the relaxation of the scheme 
to meet cases where it is shown to “‘ inflict a substantial 
injustice.’? The administrative charge will be a contribu- 
tion of }d per ton per quarter. The deed is operative 
for a period of one year, but will be continued indefinitely 
by resolution, and although the scheme does not definitely 
include within its scope the task of price regulation, it 
reserves power to vary the deed and to make new 
provisions. : 

That is an outline of the main features of the scheme. 
Whether it will be accepted by the requisite majority of 
85 per cent. remains to be seen. This is by no aaa 
certain, although at the meeting held wate a 
proposals were approved by the Seana te h % aval 
principal groups of collieries in the coalfield. t aaa a 
transpired what proportion of the collieries erm od 
membership of the Marketing Association, whic ner st 
regulating prices in the coalfield since last May, alt wae 
it is definitely known that the proportion asked for when 
that association was formed was not forthcoming. 
During the past nine months the process oes 
. : t of a large number of pits, and 
involving the abandonmen £ eaten debs 

i ing down of many others in the im 
ee the oe ready had the effect of approxi- 
mediate future, t demand, and 
mating the current supply to the. rs mg thi natiwel 

re some owners who consider that this : 
Secundee of the more unprofitable of the undertakings 


‘ate the necessity for artificial regulation. On the 


i b . . 7 . o 
og se the predominating opinion in the trade is that, 


in vi itions in the coal export 
w of the much altered condi 
ira the principle of regulation — be — 
ni isati he industry. e 
en into the organisation of the ! 
itself however, £ the most elastic that has ever been 
’ 




















































r 
aed 


ee 


aie ee a 
ones aes = ss ont ha 


i Sa a a ae a ee ae 
- a sa ga sr thoy a-Si tee 


















ee 


STS HE 


ee eee 


mS ET 


1044 


submitted for the consideration of the coalfield as a whole. 
In the Lord Rhondda and Lord Merthyr schemes of pre- 
war days the suggested period of allocations were weekly 
or monthly ; no powers were granted to colliery companies 
to carry forward deficiencies from one allocated period to 
another, while the penalty for excessive production sug- 
gested by Lord Rhondda, when the purchasing power of 
money was probably double what it is to-day, was from 
2s 6d to 3s 6d per ton, and by Lord Merthyr an amount 
‘** not exceeding 4s per ton.”’ The concession in favour 
of contracts is also exceptional, but it must be pointed 
out that this concession applies only to the first year of 
the operation of the scheme. 

What is feared is that these sanctions will not have a 
sufficiently deterring effect on over-production, and that, 
therefore, the most active of the causes that have been 
responsible for unremunerative prices and a trading loss 
during the past 21 months of nearly £4} millions will 
not be removed by it. The clause permitting transfers of 
allocations may facilitate amalgamations and thus help 
towards the concentration of production at the most 
efficient pits, and it will be seen from the statement of the 
objects of the new association that power is given to it 
to co-operate with similar organisations in the British coal- 
mining industry and also with those :n other countries. 
The. owners are given till December 15th next to decide 
whether or not they will join the scheme, and after that 
date it will be voidable unless the requisite majority has 
been obtained. 





CZECHOSLOVAKIA. 


WE publish this week a special supplement dealing with 
the progress of economic reconstruction in Czechoslovakia. 
The territories comprised within the frontiers of the 
Republic, which has recently celebrated the tenth anni- 
versary of its declaration of independence, were amongst 
the most advanced, in agriculture and industry alike, of 
all the former Habsburg dominions. The Czechs are a 
very hard-working and thrifty people, and they settled 
down with a will to make a success of their new national 
State. Czechoslovakia, under the determined lead of 
Dr Rasin, was the first country in Central Europe to put 
an end to currency inflation on Government account, and 
to lay the basis of a sound financial system. If the 
process of deflation was, perhaps, carried too far in 1922 
and 1923, it was nevertheless in large measure responsible 
for a far-reaching rationalisation of industrial production, 
the fruits of which have at last become apparent. During 
the past two years, indeed, Czechoslovakia has passed 
through a period of considerable prosperity in the 
economic sphere. Unemployment has fallen to almost 
negligible proportions, and, with the exception of the 
textile trade, almost all branches of industry are fully 
employed. This is all the more remarkable when we 
rerrember that, before the war, the Czech territories 
formed part of a large home market protected by a high 
Customs wall. Most of the industrial output of Bohemia, 
Moravia, and Silesia was thus sold within the Habsburg 
dominions themselves, and, with but few important 
exceptions, production for export played /a secondary 
réle. The division of the old Dual Monarchy amongst 
the new Succession States at once changed all this. The 
well-established home markets suddenly became foreign 
territory separated from the new Czechoslovakia by 
Customs frontiers and by a whole series of restrictions 
on trade. Moreover, the Danubian countries were greatly 
impoverished by the war; agrarian reform in many of the 
new States fundamentally changed the distribution of 
wealth, and this naturally reacted on the demand for 
industrial products. It was therefore only too apparent 
that the reorganisation of industry would have to go 
hand in kand with the finding of new markets to make 
good the loss of the old. Czechoslovakia, an exporting 
country, has had to find a place for itself on the markets 
of the world, and has already achieved a remarkable 
— of ae in doing so. 
© process of economic reconstruction has, of cour 

been much helped by the existence of an important ae 
amongst the prosperous agricultural community at home, 
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and agricultural products also play a lead; , 

export trade. Another favourable naen in the 
variety of industrial products made within the oe 
But these factors would not have been saltdiee on : 
the capacity for hard work, the sense of Geen 
the great thrift of the Czech people. Reconstructio, a 
been financed almost entirely out of home savin = as 
the low rate of interest now ruling in the country’; ew 
these qualities, and is in marked contrast to the sleunton 
in most of the adjoining States. Whereas, before th 
war, the financial control of industrial undertakings i 
Bohemia, Moravia, and Silesia was mainly Sitiohonead 
in Vienna, of recent years a great deal of this capital has 
been, as it were, repatriated to Czechoslovakia. The 
favourable trade balance of the country has thus met the 
annual interest charges, and has also reduced the capital 
liabilities of Czechoslovakia abroad. 

In this week’s Supplement, the Finance Minister, p; 
Englis, gives some account of the two principal problems 
which now await solution in the department of State 
finances. Too large a proportion of the taxes falls directly 
upon industry, and thus hampers production; while, as in 
so many other countries, the relation between the central 
and the local governments is in urgent need of overhau- 
ing on the financial side. The Governor of the National 
Bank describes the banking organisation of the country, 
and indicates the extreme importance of popular banks 
in mobilising savings. The National Bank was itself 
founded in 1926, and is responsible for maintaining the 
currency within certain well-defined limits. It is thus 
most interested in international co-operation between the 
principal central banks of issue, which is so promising a 
feature of post-war reconstruction. 

The predominance of foreign trade helps to focus atten- 
tion in Czechoslovakia upon the great desirability of some 
form of co-operation amongst the States of Central 
Europe in fiscal matters, and while some authorities are 
more optimistic than others, all would certainly welcome 
an extension of most-favoured-nation treatment and a 
revision of tariff fates in a downward direction. It would 
seem as though the age of rampant nationalism wert 
slowly drawing to its close, and all our contributors, 
whether their mother tongue be Czechoslovak or German, 
treat of their respective themes with an impartiality and 
objectivity which merely serves to emphasise the progress 
achieved during the last ten years. ; 

At the present moment, the level of industrial produc- 
tion in Czechoslovakia is at least equal to and probably 
greater than that of 1913. The boom in the building 
trade has, of course, influenced many branches of indus- 
trial activity. It is one of the outward and visible signs 
of the gradual adaptation of Prague to its new 2 
of capital of an independent State; it also provides - 
indication of the increased prosperity of the masses 0 = 
agricultural population in consequence of the oe 
reform. It must, however, be admitted that bui! ie 
been enormously stimulated by the grant of on ow 
taxation made to new buildings taken in hand t od y . 
The tempo of construction has thus been olen a 
perhaps unduly. But although this particular Seal 
not last for ever, it is by no means the only factor ai 
prosperity of the moment. The general structure Oe 
dustry is sound, and financial stability has been re a 
Here, in the heart of Central Europe, a Se ete with 
will to work and a will to live may well al vears of 
pride upon its achievements during its first 


independent State life. 
—[EE 
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THE STEEL INDUSTRY AND Yat 
Our argument last week reached the point oF ° ' 


ais to 
that the idea that a duty would enable Tee eriole 
increase by the net amount of the tonnage , , What 
iron and steel is improbable, if not lhusory- as 
about the other belief which safeguardert because 
that a duty would not hurt the consuming’ ol ce 
it would not raise prices? In the first aye would 
guarantee that an import duty on iron an the consum 
not raise prices could not be satisfactory to 
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circumstances permit ; and even if under a duty the price 
of British steel were maintained, that would not help 
the using trades if their rivals on the international market 
were favoured by lower and falling prices for their raw 


material. in was a 

But apart from this point, is it in any case reasonable 
to expect prices not to rise after a tariff has been im- 
posed ? Steel makers claim that the extra output which 
they expect under protection, by enabling’ overhead 
charges per unit of product to be reduced, would keep 
prices down to their existing level. People who argue 
thus are really fixed on the horns of a dilemma. Either 
it would be possible for them to-day to expand their out- 
ut, diminish the unit cost of overheads, lower prices, 
and take over tonnage now purchased from the foreigner ; 
or else, if they cannot do so now, they will still be unable 
to do so after protection, and prices will rise. In short, 
either British steel masters are producing too dear to- 
day or they will have to raise their prices after an import 
duty has been imposed. Fom this dilemma there is no 
escape. And since the mere introduction of a tariff would 
of itself bring in no cheapening influence, it follows that 
in all likelihood prices would rise under protection. 

At present about 50 per cent. of the British output of 
steel is exported directly, and between 65 and 75 per cent. 
indirectly in the form of ships, machinery, vehicles, and 
other preducts. If the price of iron and steel were to 
rise, then the exporting position of all the trades using 
iron and steel as their raw material would be jeopardised, 
and some of their foreign sales would be lost. Only by 
imposing differential prices under some form of rebate 
or drawback could these evils be avoided ; and differential 
prices would load the home consumer with an unbearable 
burden. Nor can the consuming trades be written off 
as of no importance compared with the iron and steel 
industry. The relevant figures of employment, unemploy- 
ment, and production are given in the following table :— 

Heavy Iron Iron and Steel 


and Steel Steel Using 


. Industry.* ‘ 
Estimated number of insured ndustry Industries. 


persons, July, 1928.......... 200,700 1,418,560 
Unemployed October, 1928 .... r Ws 
Beeston r, 2 on 219,228 


Met value of produ, 1924 .... £44,175,000 ;. £259,220,000} 
ig-lron and steel melting and rolling. + Including i 
— oe ne: tinplate, vice, cuniidling: shipbuilding, motor 
toning ae forage ai &c., building, stove, &c., and general iron 
tinplate and wire n — trades. Iron and steel tube making, 
W287 unemployed, and an unemployment percentage of 45'¢. pes 
raed dn & net product valued at 17,659,000. Their total transfer 
¢ heavy industries group would therefore not affect the argument. 
half ele ee eee structure of the trade, probably about 
done, { The twaden | included — the figures do not allow this to be 
for which employment figures - hee bas th aaa no bility 
of the figures is not thereby affected. ea a 
” os shows that trades whose principal raw material 
a . pr about seven times as many persons as the 
pa i trades alone, and that according to the 
es ae roduction the value of their output was over 
sates . . great. Moreover, the unemployed in these 
a ar ve times as numerous as those in the iron 
trades i. sete) though the percentage in the using 
comet . y three-fourths of the percentage in the heavy 
Boy me an increase of only 1 per cent. in their unem- 
sl. a as would be the far from unlikely conse- 
rice ge 4 loss of exports following an increase in the 
a reduct; cir raw material—would more than counteract 
and etect ot of 7 per cent. in unemployment in the iron 
A steel industry. 

s = this shows that the claims of those who desire to 
meat ie d” the iron and steel industry by means of an 
did a are mistaken or misleading. A duty which 
factor raise prices could not produce  satis- 
iron = d Profits; a duty which excluded foreign 
me steel from Great Britain would likewise in- 
reduce oe on the international markets, 
at about sritish exports and therefore keep output 
vie ml present level ; while a = which did raise 
nd incr wid injure the using trades, reduce their exports, 
is not all naen’.VOlume of their unemployment. But that 
- Resting as it does on a false analysis of the 
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present position both of the iron and steel industry and 
of the nation, the safeguarding of the steel trade aa 
ae? igs to solve the real difficulties of the industry and 
Cee injure the competitive power of the 
. . ap eeraparders claim that to-day foreign competition 
r. ey overlook the fact that before the war 
wages and social charges, and perhaps also the cost of 
Capital, were lower abroad than in Great Britain, and that 
the British steel trades, in the decade before the war 
nevertheless prospered marvellously. The British steel 
industry, therefore, cannot now be depressed merely be- 
cause of these differences. The true cause lies in the 
change in relative costs, a change which has come about 
primarily because—as British steelmasters have admitted 
(amongst them Mr Benjamin Talbot, President of the 
National Federation of Iron and Steel Manufacturers, and 
Mr Clarence D. Smith, chairman of the Consett Iron Com- 
pany, Limited)—the average foreign plant has been made 
far more efficient in recent years than the average British 
plant, and also because the organisation of the industry 
on the Continent is much closer knit and much stronger 
than in Britain. It is no answer to these statements to 
claim that the best British concerns are at least equal in 
efficiency to the best concerns abroad, or to explain 
Britain’s relative inferiority by pointing to history. The 
fact remains that, for reasons by no means wholly dis- 
creditable, Britain’s iron and steel industry has not ad- 
vanced as far or as fast as that of her rivals, aided by the 
events of the war and the currency inflation of the peace. 
Britain’s relative backwardness is very clearly shown 
by the following table of blast furnace output in the 
principal producing countries :— 
Inon and Sree Ourput per Buast Furnxce—1913 and Firsr 


Har of 1928 
-—-—Ratios.—~ Index Nos. 
Output (Thous.— U.K. = 100. in 1928 
Gross Tons). 1928. (1st Half). 
1928 1913. (lst Half). 1913 = 100. 
1913. (lst Half). % % % 
U.K. eeeeese 30°4 ee 466 @eee 100 ° 100 eese 153 


France .... 391 .. 665 .... 129 .. 143 .... 170 
Belgium.... 453 .. 682 .... 149 .. 147 .... 51 
Germany ... 461 .. 1179 .... 151 .. 253 .... 256 
U.8.A....... I5L1 .. 1954 .... 498 .. 415 2... 128 


The table shows that Britain to-day is in roughly the 
same position as Germany before the war, and only 
slightly better than the position of France and Belgium 
before the war. But all these three countries have 
enormously expanded their own average output per blast 
furnace, with the result that the gap between the average 
British output per blast furnace and the average French 
output has increased from 29 per cent. in 1913 to 43 per 
cent. in the first half of 1928. Britain’s furnaces now pro- 
duce a smaller quantity of pig-iron on the average than do 
the furnaces of any of her principal competitors. Even if 
British conditions did not admit of production on the 
gigantic American scale, or even on the huge German 
scale, what justification can there be for an output which 
is barely two-thirds of that of the French and Belgian 
furnaces ? 

The relative backwardness of the British iron and steel 
industry would be equally clearly demonstrated by figures 
of steel output, were those available; but blast furnace 
figures alone show the trend, though even they do not 
show it completely, for the position is worse than bare 
figures can indicate, because the small old-fashioned fur- 
naces on which Britain relies to-day make impossible 
that continuous production, fuel economy and the manu- 
facture of diverse joint products which in the most modern 
methods of iron and steel manufacture add so largely 
to the strength of the industry. It is therefore 
plain that ‘‘in the relative backwardness of the 
British industry’? lies one of the roots of the 
present difficulties and discontents; the other main 
root lies in the existence of excessive productive 
capacity, to deal with which by reorganisation and 
rationalisation the public are still waiting and hoping 
to see adequate efforts. To these problems protection 
offers no solution. Indeed, iron masters who are striv- 
ing to secure protection instead of working to improve 
their plant and reorganise their industry are 
merely wasting their time. For protection in any 
form cannot redress the situation, cannot reduce ex- 


} 
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cessive productive capacity, cannot bring plant and 
machinery up to date, cannot strengthen the feeble organi- 
sation of the industry, cannot, in short, do anything to 
cure existing ills and restore the industry tohealth, 
But even this is not all. Great Britain is now going 
through a period of industrial adaptation forced on her by 
world-wide economic changes. Even before 1914 this 
process of readjustment had been begun, because of 
economic developments which took place in the early 
years of this century. The war and its aftermath have 
quickened the pace. They have not diminished by one 
iota the need for change; on the contrary, they have in- 
creased both the need and its urgency. To complete as 
early and as thoroughly as possible this process of pro- 
found economic readjustment—and thereby to attack the 
problem of unemployment—is the most pressing task 
before the nation. To effect the change will require the 
utmost efforts of the whole nation, and will oblige most 
trades to adapt themselves to the necessities of the new 
and developing order. Protection would save the iron and 
steel industries from bending with the rest to the pressure 
of change. It would leave them an unaltered enclave 
within the industrial structure of the nation—a prehistoric 
cyst in a modern organism. And therefore even if all the 
claims of the safeguarders could be established—and what 
has gone before shows that they cannot—these considera- 
tions of national need and national weal should, and 
doubtless will, turn the scales against protection. 





Notes of the Week. 


The American Cruisers and the Pact.—In what is prob- 
ably his last message to Congress, reassembled for its 
** short session,’’ Mr Coolidge has made certain pro- 
nouncements which tone down the effect of his speech on 
Armistice Day. It is true that he has formally recom- 
mended the passage of the Fifteen Cruiser Bill through 
the Senate, but this came after his recommendation of the 
Kellogg Pact; and he emphatically referred to the Pact 
as one of the most important treaties ever laid before the 
Senate. Moreover, in recommending the Cruiser Bill, 
he took occasion to make the very important pronounce- 
ment that the intention of it was not competitive. This 
declaration of the non-competitive character of their naval 
policies has now been made by the responsible heads of 
both the American and the British Governments—by Mr 
Coolidge in general terms, and by Mr Baldwin specifially 
with reference to competition with the United States. We 
believe that, in making these declarations, both states- 
men have expressed the public opinion and desires of 
their countrymen. It is now for the two peoples to see 
to it that their Governments execute the national will in 
deed as accurately as they have expressed it in word. 
Mr Coolidge also declared that the United States was 
‘“‘neither militaristic nor imperialistic ’’; but in this con- 
nection he subscribed once again to a proposition which 
he has publicly asserted before, and which is indeed an 
application of a principle that is acted upon by all Great 
Powers, namely, that to refuse the customary support 
and protection to interests of American nationality abroad 
would be a derogation of the national sovereignty. The 
fact that the United States Government holds to this 
traditional view is becoming one of increasing inter- 
national importance now that American interests are be- 
coming world-wide. The view, of course, has not been 
renounced by the Great Powers of Europe, but it is 
worth pointing out that, since the Great War, these other 
Powers have voluntarily renounced some of the once 
customary ways and means of protecting their national 
interests abroad by becoming members of the League of 
Nations. The United States has now proposed to lead 
the world in making a similar renunciation through the 
Kellogg Pact. If the Pact passes the Senate, the mis- 
eda of * 7 re _ suspicious ’’ regarding Ameri- 
can foreign policy, which Mr i i 
oreniy allayed. y Coolidge deprecates, will be 








The Cost of De-Rating.—Last week the House of Com- 
mons followed up the second reading of the Local Govern- 
ment Bill with a resolution enabling Exchequer money to 
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be applied to carrying out the provisions of the Bill. Th; 
is an aspect of the local government changes whi ~ 
not received the attention it deserves, nor can it ch has 
that the debate on the resolution was very illumi Said 
The Chancellor of the Exchequer was not even ating. 
Sir Kingsley Wood, opening for the Gimeeneane -. 
rather tediously to the financial memorandum aieal 
published. Several opposition speakers criticised pr 
Government for its niggardliness ; Mr Snowden in partic e 
lar was at pains to prove, in substantiation of his claim 
that poor relief should become a national charge, that op 


'6 per cent. is at present contributed from national funds 


towards the cost of a service in which there 
exacting regulation and interference by the Ministry of 
Health, that the additional £5 millions now offered was 
inadequate to the circumstances and would be outrun 
by expenditure before the end of five years, and that the 
Government would take back in income-tax with one hand 
much of what they gave in rate reduction with the other. 
It is important to make clear what exactly is to happen. 
As between the National Exchequer and local authorities 
as a whole, compensation for losses of grants must be re- 
garded as a book transfer only. Compensation for rate 
losses means no net relief to local authorities, but does 
mean that less money is raised by rates, and more by 
taxes. The extra £5 millions, and in the first 15 years any 
supplementary grants, mean not only a transfer from 
local to national sources of revenue, but also a reduction 
of the burden on local authorities. From the point of 
view of the Chancellor of the Exchequer, however, all 
sums beyond the £16 millions odd now given through the 
grants to be discontinued represents new money to be 
found somehow. The official estimate of these new 
charges is £ 31,330,000 in 1930-31, rising to £'36,120,000 
in 1945-46. Corresponding figures for Scotland are 
44,125,000 and £4,935,000. In addition, there will be 
the administrative costs of the change-over, which Sir 
Kingsley Wood put at £50,000; about £210,000 a year 
for the first 15 years in connection with remissions 
of debt and interest; £14 millions in compensation for 
de-rating between October, 1929. and April, 1930; 43$ 
millions to pay for ten months of railway rebates, be 
ginning this month; and £150,000 for the concession an- 
nounced on Friday last week of the immediate application 
of de-rating to private mineral railways. Thusa total of 
£17,530,000 has to be found before April, 1930, and m 
the financial year 1930-31 some £ 35,065,000, rising 10 
over £41 millions in 1945-46. The only extra — 
yet indicated is the petrol tax, yielding perhaps £1 
millions a year, and two annual surpluses carried a 
instead of being applied to debt redemption, toget : 
with an annual raid on the Road Fund to the tune 0 
£3 millions. No wonder the Chancellor holds out 10 
hopes of penny postage next year. 


TS 


Local Government in Scotland.—The difference - 
tween the debates on the second readings of the pie 
and Scottish Local Government Bills is not without aa 
ficance. In England and Wales, apparently, sada 
crystallises round the de-rating and financial prov : 
while in Scotland both critics and Tas as 
occupied with changes in the structure of aaa c. of 
rient. Less satisfying in defence than the Minis sale 
Health, Sir John Gilmour found opposition mer" 
ment, and doubly so on account of a ee a 
reforms designed for conditions south of the poet a 
being too indiscriminately applied to Scotlan ial provi 
aid of English votes. The de-rating and a overt 
sions, indeed, follow the same lines, and the ae call . 
ment changes likewise embody the princip a ful phrase. 
cation,’’ to borrow Major Walter Elliot’s _ ely wit 
Parish councils, which have been concerned lai en- 
poor relief; district committees within the vt boards 0 
gaged on public health and road work ; distric 
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control administering Lunacy — and ee beet 50 
Acts; the local education authorities, whic at——all 
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outstanding a feature of Scottish local governm ae 
these are to disappear, surrendering their 
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gitution of the county councils in favour of the burghs 
and by the co-optation of members to committees of the 
county councils for education, police, and poor relief. 
Protest centres on the withdrawal of important 
owers from the small burghs and the abolition of the 
‘rect electoral basis, of Scottish public education. _Cer- 
vainly it is an ill thing to sacrifice a firmly established 
valty and to throw an ancient town into a county with 
which it has little in common ; but their defenders must 
chow that these authorities are efficient as well as ancient, 
and eflicient not in comparison with present counties, but 
with the counties and the small burghs combined in a 
single unit. The Secretary of State was obviously ill « 
ease about the education changes, for education has prob- 
ably been, on the basis of a fine tradition, much better in 
Scotland under ad hoc authorities than in England under 
the county councils; on the other hand, Mr John Buchan 
emphasised the value of leaving education in the hands 
of men with wide public experience rather than of specia- 
lists, who were too often cranks. Government spokesmen 
made the largest move in a patent retreat from rigid 
defence of the Bill by offering to consider in Committee 
qa widely demanded provision for elected local committees 
for poor relief. 





Dress Goods and Safeguarding.—The position of the 
Labour Party on the question of safeguarding becomes 
steadily more difficult. One potential complication has 
been removed by the decision of the unions in the iron 
and steel trades, which were recently rumoured. to be 
dallying with the idea of supporting an application for 
safeguarding, not to give their countenance to any such 
proposal. But the position of Labour candidates in the 
West Riding was rendered! delicate indeed by the deci- 
sion this week of the National Association of Unions in the 
Textile Trades, which in 1925 opposed their employers’ 
application for a safeguarding order, to support an appli- 
cation for a safeguarding duty on certain classes of 
woollen dress goods. The members for the constituencies 
concerned have now unanimously declared against the 
measure. This open cleavage between the industrial and 
the political elements is likely to be embarrassing to the 
Party next summer, The official reason for the decision 
of the unions is that ‘‘ unemployment in the wool textile 
industry has been, and is likely to be, accentuated by the 
importation of foreign dress goods.”’ A considerable pro- 
portion of these imports are of a grade not largely pro- 
duced in this country, and the agreement between em- 
ployers and the executives of the twenty-five textile 
unions represented provides for a joint committee to see 
that the necessary efforts to increase production are made: 
It also provides that the duty be imposed for a limited 
period of years, and be, ‘‘ if possible,’’ gradually removed. 
Considering the position of our trade in woollen 
goods, this seems an absurdly feeble way of deal- 
ing with the situation. The home demand for 
se tissues has been greatly curtailed, both 
Y Pr i purchasing power and by the grow- 
7 * 7 ion for lighter materials, especially artificial 
ni oR the price by an import duty would scarcely 
i s this flagging demand. Far more serious than 
ae presi the home market by foreign woollen and 
miata to oo Eee poponts o — last year 
is tha cucu y more than one-fifth of our exports, 
ttiean ae ment on our overseas market by a number 
ces a ore imports in 1927, at 36 million square 
at . e still less than half the estimated figure for 
ir ani at 171 million square yards, were 72 mil- 
ai a dake the 1913 level. Evidently what is needed is 
(0 cor % ae with imports, which could do little good 
forelen out . mecieh and might further prejudice our 
provement ets, but an attention to economy and to im- 
nt of the. structure and organisation of the 


indus ; 
- try which would enable us to recapture our former 
Stomers abroad. 





Pp cn in . -—The tribal revolt against 
wie of King Amanullah, which is still in 
immediate cvs tobe a serious affair; and it is of some 
O district concern to us, since the rebels are inhabitants 
Pass—th Sin the immediate neighbourhood of the Khyber 
© most sensitive point on the _Anglo-Afghan 
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frontier. We are interested, however, in a much larger 
sense than this, in the outcome of the struggle between 
the forces of conservatism and ‘‘Westernisation”’ in 
Afghanistan—a struggle in which this rebellion of 1928, 
like the rebellion of 1924, is only one incident. If the 
Afghan Government, personified by the King, wins the 
battle of ‘‘ Westernisation,’’ Afghanistan will be a more 
formidable neighbour to the Indian Empire than before; 
but, by the same token, she will be a more effective 
‘‘buffer’’ against other empires on the further side of 
her. Moreover, the replacement of tribalism by an effec- 
tive administration on more or less modern lines would 
spell the doom of tribalism in the autonomous districts 
on the Indian side of the Indo-Afghan frontier, for 
hitherto the tribesmen on our side of the line have been 
able to defy our attempts to reduce them to order because 
they have had, in Afghanistan, a vast anarchic hinterland 
behind them. With an effective administration on either 
side, the old anarchy of the frontier would be bound to 
disappear sooner or later. It wil! be seen that what is 
at stake now in Afghanistan may profoundly affect the 
problem of the Defence of India, and so affect the Indian 
Budget, and so, again, affect the whole political life and 
development of India. We have much to gain or lose 
by the outcome of these apparently obscure skirmishes in 
the Afghan highlands. 





Sino-Belgian and Sino-Italian Treaties.—A new Sino- 
Belgian treaty was signed on November 23rd, and a new 
Sino-Italian treaty on the 27th. It is true that neither 
Belgium nor Italy possess material interests in China 
which are comparable to those of Great Britain, Japan, 
or the United States, or even to those of France. Never- 
theless, they are both ‘‘ Treaty Powers,” and Italy is also 
one of the Great Powers of the world; and these two 
treaties are, therefore, important—especially considering 
that they cover a much wider field than the recent Sino- 
American treaty, which was essentially an agreement for 
tariff revision. The signature of the Sino-Belgian treaty 
settles a controversy which has been going on since 
April, 1926, when China denounced the existing — un- 
equal’? treaty of 1865, under which Belgium enjoyed 
extra-territorial privileges on the usual pattern. The 
Foreign Office at Peking pressed the Belgian Government 
very hard, although the latter, under Monsieur Vander- 
velde’s inspiration, adopted a reasonable and, indeed, 
liberal-minded attitude throughout ; and the course of 
events gave the impression that the Chinese were rather 
ruthlessly taking advantage of the fact that Belgium was 
a small country in order to force her to her knees, and 
so take the other Treaty Powers in the flank by breaking 
their united front at one of the weaker points in it. In 
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the end, however, Belgium has not come off so badly. It 
is true that the new Sino-Belgian treaty provides for the 
absolute extinction of Belgian extra-territorial privileges ; 
but in one of the accompanying notes it is stipulated that 
this provision is only to come into force on January 1, 
1930, if before that date the Chinese Government has 
made detailed arrangements for the assumption of juris- 


diction over Belgian subjects, and that, failing this, Bel- 


gium is not to relinquish her extra-territorial privileges 
until a majority of the Treaty Powers have agreed to do 
so. On the other hand, the treaty gives the nationals of 
either party the right to reside and to own property any- 
where in the other party’s territories ; and this gives Bel- 
gium a valuable advantage which she has not possessed 
before. Hitherto, the nationals of Treaty Powers—with 
the one exception of missionaries—have only enjoyed this 
right in the treaty ports, on the reasonable ground that 
it would be intolerable for China to have foreigners pos- 
sessing extra-territorial privileges spread all over the 
country. The Sino-Italian treaty appears to follow the 
same lines as the Sino-Belgian treaty, except for the date 
and conditions on which the extinction of Italian extra- 
territorial privileges is to come into operation. In the 
Italian case this is only to happen when all the Washing- 
ton Treaty Powers have agreed to relinquish extra- 
territoriality simultaneously. Even with these limitations, 
however, the two new treaties mark a distinct advance 
for China along the road towards equality of status with 
other Powers. The first reaction of the British Govern- 
ment has been to incline towards solidarity with Japan— 
the other country, besides Great Britain, with a really 
large material stake in China that has not yet come to 
terms. It remains to be considered whether it may not 
be wise to show a good grace in anticipating the in- 
evitable. At any rate, it seems worth studying whether 
the advantages which a new Sino-British treaty of the 
Sino-Belgian type would bring might not, on a long view, 
outbalance the sacrifices which it would demand. The 
whole situation has changed since the treaties of the 
eighteen-forties and fifties were drafted. 





Our Index Number.—The average level of wholesale 
prices, as measured by our index number, rose in Novem- 
ber by approximately four-tenths of 1 per cent. The 
total figure at the end of last month, 3834, contrasts with 
3818 at the end of October, and 3957 a year ago :— 
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Date. $ B¢ a2 
aa (225 gag Zz] 
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(avg. I 
fnd July, 1914 .... 352 553 | 2568 | 116-6 
» s 1824 18894/ 6212 | 282-6 
» Mar., 915 17094; 8852 | 3879°6 
» Dee., 805 1275 | 5924 2698 
» Deo., 636 9314) 4357 | 198-0 
» Dec., 706 8074) 4264 | 193-8 
« Dec, 7334 755 | 4580 | 208-2 
«» Deo., 806 | 4855 | 220°7 
" Deo. 679 4251 | 193-2 
» Dee., T34 731 | 3975 | 180-7 
» June, 716 705 | 4004 | 182-0 
” Bept. 7484 7134} 4038 | 1835 
” tag 7 = 3945 | 1793 
° . 3887 | 176°7 
» Feb., 700 7234 3921 | 178-2 
” ’. 676 723 3967 180°3 
a May 669 7544) 4039 | 183°6 
© . 655 7244; 4034 | 183-4 
» Jane, 647 7184; 3963 | 186-1 
July, 6444 720 | 3892 | 176-9 
Aug., 654 4} 3847 | 174-9 
Bept., 668 3811 | 173-2 
Oct., 654 3818 | 173-5 
3834 ' 1743 


In the cereals and meat section small increases in the 
price of English wheat and oats were outweighed by 
lower quotations for barley, flour, rice, beef, and mutton. 
Among other foodstuffs, tea, and coffee were cheaper 
whereas butter and sugar advanced slightly. . The most 
substantial alteration of price in November was registered 
mre textile group, as a result of higher cotton values. 

price of flax also reco - In the minerals section 
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In the final table we give the figures of our index numbe; 
recalculated on the basis of the prices which ruled at the 
end of July, 1914. The increase, thus computed, works 
out for last month at 49.5 per cent., in comparison with 
54-3 per cent. a year ago :— 


Cereals 
End of— Meat. 


July, 1914 


a pene pet ane Total 
| 00 | i000 





Deo., 1918 ....| 226 | 222 | 293 | 186 | 241 | 2375 
Mar. 1920 .. | 261 | 260 | 484 | 269 | 309 | 3ose 
Dec., , ..+-| 233 | 229 | 209 | 261 | 230 | 2309 
Sept., 1922 . 151 | 194 | 181 | 150 | 148 | 1633 

1993 2.2: 148 | 231 167 | 136 | 1788 

’ 1995 : 162 | 193 | 182 | 158 | 14 | 1658 

’ 3926 :...| 151 | 209 | 139 | 167 | 132 | 1550 
June, 1927 :...| 158 | 204 | 163 | 143 | 127 | 1561 
Sept. » ....| 149 | 213 | 178 | 133 | 129 | 154 
Dec, ” :...) 146 | 904 | 167 | 133 | 132 | 1538 
Jan., 1928 . 145 | 195 | 167 131 | 131 | 1815 
Fob, ,, ....| 147 | 199 | 170 | 128 | 131 | 1s 
Mar, ~ <...| 152 | 192 | 176 | 129 | 131 | 1547 
Apl,  <...| 158 | 190 | 178 | 130 | 136 | 1504 
May, ~ ....| 164 | 186 | 178 | 131 | 131 | 153 
June,  <.../ 154 | 184 | 179 | 129 | 130 | 1547 
July, ” eves 145 183 176 130 130 1517 
Aug, ” <...| 340 | 186 | 172 129 | 130 | 1500 
Sept, ” ....{ 135 | 190 | 167 © 131 | 131 | 1986 
Oct, 3) csc] 138 | 187 | 165 | 133 | 1 | 14 
Nov, ~ ....! 137 | 186 | 168 | 134 | 131 11095 





- 
Foodstuffs, it will be noted, are now appreciably cheaper 
than at the beginning of the year. 





The Bank’s Reserve Ratio.— Reference to subsequent 
pages of the Economist will show that, consequent upon 
the revision of the Bank of England’s weekly return, our 
own summaries and comparisons have been revised. z 
the Bank of England has issued no previous figures i te 
revised form, it will take a year before the new “0 
maries can become completely effective, but some : a 
more important of the new comparisons can be ma ‘a 
once. The chief of these is that consequent upon ne 
enormous expansion in the Bank’s note issue, the a 
held in the banking department has changed in oad if 
Formerly currency notes were ineligible to — p al 
the reserve, but the amalgamation of the note a 
virtually means the withdrawal of this bar. or a 
the reserve now consists of notes backed as to 9 wy ye 
38 per cent. by gold, instead of nearly 100 ant Me 
heretofore; even though the notes are conve “Ficance. 
gold bars of 400 ounces, this point retains its <* vel. 
The result of this is that the Ban . an 
known ‘‘ Proportion”? figure, measuring the has 2ls0 
reserve to liabilities in the banking department, - a 
acquired a different significance. For this oor bs 
henceforward including in our weekly eG tal of the 
figures. The first is an aggregate giving i nd notes 
Bank’s ‘‘ outside liabilities,” i.., deposits, bills ant 


t 
in circulation. The second is a percentage, ed a 
the true reserve ratio of the Bank, namely, the last and 


coin and bullion to outside liabilities. . For 
current weeks these figures are :— 


Nov. 28th. Deo. 5th 
‘ 158.544.766 
Gold coin and bullion .... pers . 495,082,407 


eoedecce 32% 
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This ratio is less than the Bank’s Proportion, but it is 
no reflection upon the Bank’s strength to suggest that it is 
more indicative of the true position. It is also directly 
comparable with the reserve ratios of the American 
federal banks. Finally, both ratios will be found in the 
summary, for the reader to select which he thinks fit. 





The Bank and Gold Shipments.—Some comment was 
aroused last week by the abandonment by the Bank of 
England of its post-war practice of announcing each day 
the destination of such parcels of gold sovereigns as 
might be withdrawn for shipment overseas. Comment has 
mostly been of a critical nature, as it was felt that the 
Bank was withholding information which had proved of 
some interest and value to the market. This criticism 
needs qualification. The destination of the gold with- 
drawn is the business of the Bank’s customer rather than 
of the Bank itself, so the Bank can hardly be blamed for 
ceasing to give it. Even apart from this fact, the in- 
formation given in the past by the Bank has been for 
several reasons definitely misleading. It is only partial, 
for the destination of gold bars is neither known by the 
Bank nor revealed. It is not conclusive, for the destina- 
tion declared by the shipper was not necessarily the real 
destination of the gold. A shipment to Holland, for 
example, may well pass through Holland and end up in 
Germany. This objection equally applies to the Customs 
returns of gold exports. Finally, gold movements, like 
all other trade and exchange movements, are of a multi- 
lateral character. A few weeks ago, as we pointed out 
at the time, gold was shippéd from London to Berlin, 
because French banks sold dollars to London, and lent 
the sterling so obtained to Berlin. The really important 
fact for the market to know is how much gold is entering 
or leaving the country, and compared with this the actual 
origin or destination of the gold is not only of minor 
importance, but may create a false impression. We dis- 
approve on principle of withdrawal of publicity, just as we 
approve all such steps towards clearer public information, 
as the Bank has recently taken in its reformed Return. 
But in withholding gold export details, the Bank may not, 
in fact, have added to the sum total of mysteries in the 
monetary world, 





Cotton Trade Reorganisation.—An important report 
has been published this week on the depression in the 
American section of the Lancashire cotton industry, with 
recommendations as to what should be done to reorganise 
the trade. The report has been issued by the Joint Com- 
mittee of Cotton Trade Organisations, and is the 
result of an investigation by a sub-committee consisting 
of a cloth manufacturer as chairman, seven spinning em- 
ployers and three trade union officials. The early part of 
¢ report deals extensively with the causes for the decline 
ot the export trade, and these facts, although interesting, 
ave been well known for some time. In trade circles, 
Writes our Manchester correspondent, more attention is 
wing centred on the recommendations. The sub-com- 
mittee, after giving a review of what has happened since 
920, state that they are of opinion that the grouping 
, ompanies under large scale amalgamations promises 
¢ best basis for financial reorganisation and for other 
~nomies which would follow. The groups could be 
“ranged so as not to be unwieldy, but must be large in 
(0 Secure the full benefits of amalgamation. It is 
cna necessary that there should be co-operation be- 
: a groups in the direction of policy. It is pointed 
that a number of independent groups might be as 
Satine to the economic interests of the trade as the 

system which now obtains. Such a combination 
~ not be designed or operated to become in any sense 

nopolistic control. It must be understood that the 
ion ee of large amalgamations does not arise 
icial pins to restrict production or to maintain arti- 

eee ~ aim being to create an instrument which 
object wash af largest possible amount of trade. Its 
ion, Tt ig ze a be cheapness and quality of produc- 
Mternal ged that under amalgamation the present 
Competition would be stopped, and selling con- 
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trolled so as to give an equitable return on capital. The 
Opinion is expressed that the grouping or amalgamation 
an on the basis outlined would not only solve imme- 

nancial problems, but would be followed by many 
other benefits, including :—(1) Saving in fixed interest 
charges, (2) better use and disposal of waste products, 
(3) bulk buying of cotton in whatever market offers the 
best possibilities, (4) bulk buying and centralisation of 
stores, (5) specialisation and centralisation of production, 
(6) Saving in management expenses, (7) saving in direc- 
tors’ fees, (8) central control of policies, (9) elimination 
of intermediaries wherever possible, (10) centralisation 
and control of selling, and (11) co-operation with succeed- 
ing sections of the trade directed towards better market- 
ing. It is urged that the operatives can assist materially 
by doing all in their power to obtain the highest possible 
production for the hours worked. They should take into 
consideration the removal of any unnecessary restrictions 
on production which may now obtain, and do their share 
in the great effort to put the industry on its feet. It is 
pointed out that their interest in the industry is as great 
as that of the employers, and they may be reasonably ex- 
pected to give all the assistance possible. An effort 
should be made to hasten and facilitate the development 
of mass production, with the object not only of lowering 
costs, but of regaining our lost bulk trade. It is important 
to point out that the sub-committee does not describe any 
means whereby amalgamations can be formed. At the 
present time two or three schemes are under considera- 
tion. One was put forward nearly twelve months ago by 
the Cotton Yarn Association, and last July a special com- 
mittee of the Master Spinners’ Federation was appointed 
to go into the question of the financial reorganisation of 
the mills spinning American cotton. It is understood 
that these proposals are still being considered, but numer- 
ous difficulties are being met with. Another scheme is also 
being talked about, and an official announcement of the 
details will probably be made at an early date. It is 
recognised in all quarters that the cotton trade will have 
to fall into line with other industries and enter upon a 
period of amalgamation, but so far the obstacles to pro- 
gress have been very great, the chief difficulty being the 
adjustment of the financial details. 


Coal Marketing.—A correspondent writes :—The coal 
marketing scheme of the Central Collieries Commercial 
Association, comprising seven midland counties, had been 
in operation seven months at the end of October, and 
had then begun to operate in the winter period. This 
fact and the probable adoption of a similar scheme in 
South Wales make the latest ascertainment of more than 
usual interest, writes a correspondent. Taking York- 
shire, the largest coal-producing area, as an example, the 
ascertainment for October shows an addition to basis 
wages of 8.44 per cent. Apart from the addition of .53 
per cent. in September, this figure has been a minus 
quantity since the early days of 1927. The difference be- 
tween 8.44 per cent. and 32 per cent., the minimum, 
has still to be found out of the owners’ share of the 
proceeds. There are several gratifying features of the 
October figures. Pithead proceeds have steadily risen 
since June from 10s 11.77d per ton to 11s 10.92d. Output, 
both at the face and per man was the highest reached 
during the year, and costs other than wages were 3s 9. 32d 
per ton, compared with 4s 0.37d for the whole of 1927. 
Output has been regulated since April, and certain criti- 
cism has been made against the scheme on account of 
alleged shortage of coal. The output in January was 
4,419,565 tons, in March, the last month before regulari- 
sation came into force, 4,327,865 tons. In the first month 
of the scheme’s operation it fell to 3,127,400, but it has 
gradually increased to 3,906,244 In October, i ror 
pares favourably with the previous output for this month. 
In Nottinghamshire, the next largest area, the October 
ascertainment revealed a profit of 2.72d per ton, the 
first since December last. The output was a very high 
one, 24.75 cwt per man, and there was a reduction in 
wage costs per ton, owing to technical improvements 
and the shutting down of uneconomic pits, of 1s 6d per 
ton. Wages in Notts are 10s 8.31d per shift, compared 
with 9s 3d for the British coalfields. 
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ruled that the proper legal procedure was ‘“‘ sentence first, 
verdict afterwards,”’ and the latest trade survey of the 
British Electrical and Allied Manufacturers’ Associa- 
tion, in following up a plea for an inquiry into financial 
policy by a whole-hearted condemnation of the Bank of 
England, have clearly been guided by this precedent. The 
chief impression left by this somewhat formidable indict- 
ment is that it is time the manufacturing world said what 
they wanted. A short time ago the cry was “ stability,” 
but now that the Bank has given manufacturers a year or 
more of monetary stability, they still are dissatisfied. 
There is always, of course, a section of manufacturers 
who want rising prices at all costs, and care little whether 
it is inflation or any other patent medicine that gives it 
to them. To such it may be well to point out that instead 
of seeking to throw the onus of the depression upon the 
banks, they might achieve their object more quickly by 
seeing what they could do to help themselves, not forget- 
ting the possibility of instituting special finance corpora- 
tions to provide industry with the long-term credits that it 
needs by drawing upon the resources of the private 
investor rather than those of the banks. 





New Capital Issues in November.—In the table beiow 
we show the new capital raised in London in November 
and in the first eleven months of the year in comparison 
with the corresponding periods of 1927, together with 
the monthly averages for preceding years :— 

(000’s omitted.) 





Monthly 
Average. 





1912 and 1913 .. 


85,995 
41,825 


| $27,125 


eves 349,762 
The debit of £150,000 under British Government repre- 
sents net encashments over sales of National Savings 
Certificates. On November 29th the British Government 
issued a Conversion Loan, the result of which is not yet 
known, the operation, accordingly, not being included in 
our November figures. The only Dominion loan was one 
of £2,000,000 by Southern Rhodesia, the dearness of the 
terms offered being largely responsible for the call on 
the underwriters to take up 68 per cent. Another 
‘* League of Nations’’ loan made its appearance, the 
borrower being Bulgaria, while an issue of £ 1,625,000 
sterling bonds by Munich marked the third ‘appearance 
of a German city in the London capital market this year. 
New investment trusts figured conspicuously in the lists, 
while the prominence of speculative issues by new con- 
cerns, formed in many cases to exploit commercially im- 
proved ‘“‘ patent’ processes, again gave rise to un- 
favourable comment. The month’s total for all issues was 
much less than that of October, or of November last year, 
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with the more speculative type of issue. 8 surfeited 





Steel and Protection—a Correction.—Owing to the in 
advertent omission of a footnote, the headings to the 
table entitled ‘‘ Great Britain—Steel,”’ in the article on 
“‘ The Steel Industry and Protection—I.,”’ in the last issue 
of the Economist, are somewhat misleading. No change 
is required in the column headed ‘‘ Production,” but the 
column headed ‘‘ Imports’? should read “ Imports of 
blooms, billets, sheet and tinplate bars,’’ and the column 
headed ‘‘ Home Consumption”’ should read “Total of 
Steel available for Manufacture for Home Consumption 
and Export.’’? The omission of these qualifying phrases 
does not, however, affect the gist of the argument. 





@Obersea Correspondence. 


FRANCE. — BUDGET — BANE STATEMENT — 
PRODUOTION—SUGAR OROP. 


(FROM OUR CORRESPONDENT.) 
Paris, December s. 

Tue Budget Bill continues to make good progress, and 
M. Chéron is now more confident that he will be able to 
secure the passage of the measure by the end of the 
current financial year. A step forward has also been 
made in the direction of revising the present excessive 
taxation on securities of every kind. M. de Chappede- 
laine, rapporteur-général of the Budget, in an article in 
Le Capital cites an instance in which a taxpayer, who is 
a bachelor, and who enjoys an income of 20,000f (£160) 
derived from the yield from bearer bonds, will actually 
receive only 14,525f, the remaining 27} per cent. being 
deducted from the coupons in taxation. On an income 
of 100,000f (£800) derived from investment in stocks 
or bonds, the holder would have to pay over 33 per cent. 
in taxation, and on one of 500,000f (£4,000) a year, 50 
per cent. The difficulty in the way of dealing with the 
matter under the present Budget is that the balancing of 
revenue and expenditure has of necessity been $0 
delicately accomplished that any serious relief is im- 
possible. Another factor in the situation Is that the 
enormous amount of bookkeeping necessitated by brokers 
and others, owing to the numerous taxes which have to 
be taken into account in every transaction, 1s ne 
hampering business on the Bourse, to such an — . 
people are forsaking the Paris market for London, “ 
York and other centres, where fiscal exactions are , 
onerous. The amount of extra work involved by : : 
present taxation muddle may be imagined when It ao 
called that in May last the average number of transac 
per day on the Paris Bourse amounted to es os 

M. ‘Chéron last Sunday secured approva y : 
Finance Commission of the Government's nen a 
extend the powers of the Caisse d’Amortissement es 
able it to carry out debt extinction by buying ac sil 
on the Bourse. This plan, as already stated, naalal 
strongly advocated for months past, and +? we ne 
cannot fail to bring widespread advantage. It fur ve the 
fact, the one link that has hitherto been missing ofthe 
debt extinction scheme. Until now the powers 


i i loss to the 
Caisse—although its existence represents @ "| 4 
revenue side of the Budget of 7,880,000,000" sal 


were formerly ordin ‘Budget resource “i 
limited to the sbchaibe in the open —, geht 
tinction purposes of 6, 6}, and 7 per oa ve already 
tions—and these only at par, whereas all —, te, aise 
as a rule above par. If the principal effort 0 os which 
is in’ future directed to the redemption of timull to 
are still below par, the result will be a ent to brig 
all categories of Rentes, which must n debt conver 
down the cost of long-term money, to — nd to he 

sion, to lighten the burden of taxation, a 
bring about a lowering of production costs: 


. situa- 
Last week’s Bank statement, which brought the sv 


points 


. a 
tion down to November 23rd, contained sevills indet 
worthy of attention. The total volume © 

discount was returned at the recor 


figure 
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4,863 





900,000f, or 1,020,000, 00of more than in the pre- 
vious week and practically double the total recorded in 
July, soon after eee a = — ae 

< large increase may have been due to the pendin 
tnt of-the-month commitments, a still stronger aeune 
probably lay in the fact that, although outside lenders 
are prepared to arrange advances at 3% per cent. (plus 
the usual commission), this rate offers no advantage com- 

red with direct dealing with the Bank, since the latter’s 
official rate of 34 per cent. is free of all extra charge. In 
view of the abundance of bills offering for discount, the 
Bank had before it esp oe of refusing 

em or of raising the discount rate. The course even- 
et adopted is revealed by the item in the statement 
which shows that during the week the Bank made further 
urchases of gold to the amount of 362 millions (bringing 
its total stock of the metal up to 31,214 millions), for 
which cash to the extent of 321 millions was apparently 
furnished by a = a eee of = stock of foreign 
exchange. cially, the cover for the note issue 
amounts to 384 per cent., but in reality it is much larger, 
owing to the continued existence of its enormous stock 0: 
foreign exchange. 

Coal-production figures for October disclose a total 
output of 4,701,381 tons for 27 working days, which is 
by far the — — total for many months past, 
and nearly -a-million tons more than in September 
(25 working days). To these figures must be added a 
further 1,065 tons extracted from the Saar basin. The 
average daily output during the month was 174,125 tons, 
as against 170,646 tons in September, 170,263 tons repre- 
senting the average daily total during the preceding 
months of this year, and 185,179 tons, the daily average 
throughout 1927. The total labour force engaged 
amounted to 295,316 units, or barely 200 more than in 
September, as compared with an average of 316,130 
during the previous months of the year and 333,151 dur- 
ing 1927 (since when diminution of labour has been prac- 
tised systematically). The mines situated within the old 
i ates —s in October an average of 155,68 
ons per day, or 19,538 tons more than in 1913, and the 
reacquired Lorraine pits presented an additional yield of 
iB44e tons per day, to be added to the improved produc- 
on figures of the pre-war French pits. The output of 
re — ive the precene French colliery plants 

r 386,229 tons, or 140,000 tons mor 
than in 1914. Thanks to the ones of Belgian iil 
towards Germany during recent months, owing to the 
disturbance to prices caused by the strike in the Ruhr last 
spring, the slight improvement in French home prices 
—on and orders continue satisfactory. 

i steel production figures during October both 
Bre = ee drop. The output of iron totalled 

Denn Soa 7 against 822,000 tons in September, 
sol thannes = , — 857,000 tons in October, 1928, 
fae s in October, 1927. The monthly average 
8 ugust-October three months, however, was 
oe _ as compared with 770,000 tons during the 
ae ae ing period of 1927, 806,000 tons during that of 
oaies Pi ste tons, the monthly average in 1913. The 
mae 0 a furnaces in activity in October was 154, 
eetaiee a with 190, the average during 1913. Steel 
A ’ } ember, 793,000 tons in 
doe tons in October, 1927, a monthly average 

cae on in 1926, and of 559,000 tons in 1913. 

z a . the Alsace-Lorraine blast furnaces in Octo- 
total whik — tons, or about 37} per cent. of the 
a dee > the steel plants in the recovered provinces 

lana a tons, or 27} per cent. of the whole. 

place the ree of this year’s French sugar crop 
tal domestic some mate - coer 8 " otis 
whi ion last vear was 874,817 tons, 
mee ie 260,650 tons of ee product. 
ther 3 year's crop works out at 750,000 tons, 
it mea -_ taking last year’s consumption as a basis, 
import stone tha a ~—— 1929 = will — 
Sugar. , 395; ons from her colonies and other 
porches cite countries. This total of foreign sugar 
Of the pre Owever, is likely to be exceeded, in view 
sent low selling price of the product, owing to 


ea 
late bundant world crops, which should certainly stimu- 
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GERMANY.—CREDIT AND CAPITAL—FINANCE-- 
AGRICULTURE — UNEMPLOYMENT — STEEL 
LOCK-OUT—INDUSTRY. 


(FROM OUR CORRESPONDENT.) 
BERLIN, December 4. 


Tue November month-end settlement went through 
smoothly. The 30th witnessed a sudden big demand for 
day loans, the rate for which rose to 8-10 per cent., and 
the demand for Bourse credits was larger than a month 
ago. Early this week money was in demand for repay- 
ment of Reichsbank advances, the volume of which in the 
last week of November was considerable. Day loans 
to-day were 7}-9 per cent., month loans 8-9 per cent. 
The private discount rate remains unchanged at 6} per 
cent. The Reichsbank’s return for November 30th shows 
heavier credit pressure than was anticipated, discounts 
rising by 452} million marks, advances by 764 million 
marks, and circulation by 681 million marks. These big 
increases represent a reaction after the great improvement 
in its position which took place in the first three weeks of 
the month, and the Bank’s total credits and securities 
remain below those of October 31st. The gold reserve 
shows a new large increase of 50 million marks. The 
Government needs large sums of money for the end of 
the year, when to its ordinary liabilities will be added 
180 million marks for loan redemption, but it has laid in 
a supply by sale of Treasury bills. Fairly easy money 1s 
expected this month. As against the holiday and year-end 
demand, there is a distinct decline, due to slackening 
trade, in the demand by business. 

The home loans market in November was stagnant. 
Loans issued totalled only 11 million marks. Capital 
increases by share companies have tended to increase in 
the last two months, and the scanty stock of home capital 
is attracted by giving options, sometimes of a specula- 
tive character. Foreign loans in November totalled 243 
million marks, as against 41 million marks in October, 
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the British share being 53,600,000 marks. The average 
yield on home fixed-interest securities on December rst is 
calculated at 7.8 per cent., as against 6.8 per cent. on 
June 1, 1927. 

The Finance Ministry’s return for the months April- 
October shows :— 


Ordinary Budget— Millions of M. 
Revenue received ..cessse> eeeneeeve eeeeeaenes §,901°1 
Expenditure ....cscoccsseccscccssseveces 5,623°7 
Surplus eeeeeoeeaoeaee8 e@eeeeeeeeeeeeeseeoee ee 277°4 

Extraordinary Budget— 

Revenue received ......sseeeceseee asmsene Roe 
Ex BERBTO 6000 00069006000000 0000 eeevevense a 
ie Ct... a ee ale 124-2 


Including 647.1 million marks credit balance carried over 
from the financial year 1927-28, the ordinary Budget 
shows a surplus of 924.5 million marks ; including a debit 
balance of 430.3 million marks carried over, the extra- 
ordinary Budget shows a deficit of 554.5 million marks ; 
so that on both Budgets together there is a surplus of 
370 million marks. 

The Cabinet has decided to increase the sugar import 
duty. A Bill has been submitted to the Reichstag 
raising the duty on refined sugar from the present 15 
marks per double centner (of 100 kilogs) to 25 marks. 
The consumer is to be protected against a price rise by 
giving the Government power to reduce the duty by 
10 marks when the price of refined sugar on the Magde- 
burg Exchange averages more than 21 marks per d.c. 
during a month. This announcement was part of a 
general statement to the Reichstag in reply to numerous 
questions and motions concerning the bad condition of 
agriculture. The Minister called the present prices of 
wheat and cattle ‘‘ catastrophic,’’ and declared that in 
the twelve months preceding October 1st the indebtedness 
of farmers had risen by 800 million marks. Herr Dietrich 
rejected a demand for increasing the wheat and rye 
duties by 15 marks per ton, which would bring them up 
to the highest level allowed by the commercial treaty 
with Sweden. This measure, he declared, would bring 
in flour instead of grain, and the agreement with France 
prevents an increase in the flour duty. The Government 
hopes to find some way of stabilising grain prices at 
what it considers a fair level, but the officially-backed 
organisation which was. formed for that purpose has so 
far had little success, and the plan to increase its 
capital and to extend its operations is being strongly 
opposed by the Hamburg grain trade. The bread cereals 
crop of Prussia is returned at 8,770,000 metric tons, as 
against 7,150,000 tons in 1927. The average yield per 
hectare of winter wheat was 23.4 double centners, as 
against 19.4 d.c. in 1927; of winter rye, 18.4 d.c. against 
14.4 d.c. The pre-war yields have been very nearly 
reached. 

The wholesale prices index number for November 28th 
was 140.3, aS against 140.5 on the 2oth. The cost-of- 
living index for November was 152.3 as against 152.1 
in October. Bankruptcies in November numbered 664, 
as against 669 in October and 582 in November, 1927. 
In the first half of November persons drawing unemploy- 
ment insurance pay increased from 671,000 to 805,000, 
persons drawing crisis relief from 93,000 to 99,000. 
Persons unemployed as a result of the strikes and lock- 
outs are not included. On November 15, 1927, only 
531,000 persons were unemployed. 

The north-western metal industries lock-out was ter- 
minated this week by the consent of employers and em- 
ployees to accept the arbitration on both the wages and 
working-time questions of the Minister of the Interior, 
Herr Severing. As far as is possible work has already 
been resumed, but it will take at least a week to restore 
production to the normal level. Home prices of all the 
metal syndicates for December are so far unchanged, 
but should Herr Severing pronounce for any material 
increase in wages, prices will certainly be put up. The 
lock-out has caused heavy losses, but the effect upon home 
trade and upon the international market has not been 
great. The lock-out caused a decline of about 30 per 
cent. in the West German river and canal traffic. The 
engineering and machinery industries have hardly been 
affected by the strike, except for a decline in the demand 
for mine equipment. The foreign trade figures for 
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machinery in the first three quarters of 1 


: 28 sho 
improvement :— 9 W a great 


ae 

Marks. Tons. Marks. Metrie 

Jan.-Sept., 1927. . - -612,300,000 ee 327,819 ee 87,498 000 40 45 
” 1928....773,675,000 .. 393,192 .. 113,386,000 |" 53698 
Coal production of all Germany in October was 13 on : 
metric tons. Production in January-Octobe; 1705 


126,915,990 tons, as against 127,494,709 tons in the same 


months of 1927; lignite production, 137,°7; 
against 123,234,185 tons. The Ruhr Pe tee 
put in the week ending November 24th further increased, 
and practically reached the pre-stoppage figure. In spit, 
of the lock-out, the Ruhr Syndicate’s sales in eisithes 
(first three weeks) increased, the main increase { : 
the “ contested districts.’’ 

The monthly reports on trade show a slow continuation 
of the decline. In the machinery branch machine-tool; 
and wood-working machines of different kinds are i 
demand. Of the chemical branches, intermediates, and 
explosives are dull, but good business is done in basic 
chemicals and pharmaceutical and _ photochemical pro- 
ducts. A seasonal improvement is reported in textiles, 
In the footwear branch there is renewed agitation for 
higher duties. Exports in the first three-quarters of the 
year fell as compared with 1927, while imports increased 
very much, those from Czechoslovakia nearly doubling. 
The paper industry is doing well, the rubber industry 
indifferently. An Essen newspaper declares that rubber 
goods merchants propose to boycott British products in 
retaliation against British marking plans, and adds that 
Germany will buy rubber “ from other quarters than the 
British colonies.’’ The I.G. Farbenindustrie, it is re- 
ported, proposes to accelerate its plans for increasing the 
output of synthetic oils. Germany’s imports of oil pro- 
ducts in the first three-quarters of this year totalled 
1,873,926 metric tons, the highest figure so far reached. 
For the increasing import motor traffic is largely re- 
sponsible. Since 1926 the import of benzine and benzol 
has risen approximately 80 per cent. 


alling to 





CANADA.—_WEATHER AND _ BUSINESS—IRON 
AND STEEL—THE COAL DUTIES—NEWS- 
PRINT SITUATION—BATTLE OF POWER 
INTERESTS. 


(FROM OUR CORRESPONDENT.) 
Orrawa, November 20. 


Tuoucu there has been a superfluity of rain in many 
districts the mild weather that has prevailed has been 
helpful to the farmers and has permitted the continuation 
of outdoor construction work. As the result of the 
increased autumn ploughing which has_ been possible 
there ought to be a substantial increase in crop acreage 
next year. In business circles the victory of Mr Hoover 
and the Republican party has served to create a feeling 
of confidence because it is expected to mean a women? 
ance of prosperous conditions in the United States, “ 
a high level of business activity South of the ee 
boundary always has a beneficial effect upon the a 
of the Dominion. Business conditions remain thoroug : 
satisfactory, except in the newsprint industry, and . 
present month has witnessed no untoward ee ET 
The policy of the banks in curtailing credit for spect". 
purposes, which is reflected in the substantial canons 
call loans shown in the September Bank cane. a 
been helpful to ordinary business, and ample i “a 
been available for all reasonable undertakings. 4 wl 
sent it is estimated that some two hundred — oor 
of the banks’ money are occupied in financing’ os ‘aati 
movement, but the pressure from this quarter W! sed of. 
forth be steadily relaxed as the grain 's — their 
Both trade and industry are ready to settle cae vomit 
winter stride, and no fears are entertained for the ; 

months. Despite the fact that the <r its full 
weather has kept the public back from ae ol order 
purchases of seasonal winter goods, wholesa se of mef- 
and retail houses all report that the volum eds all 


; ‘ : xceeds 
chandise passing into consumers’ hands “instalment 


previous records for this period of the year: responsible 
buying for such luxury goods as radio sets ' 
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for part of the gain, but there is also a definite increase 
in cash purchases of such commodities as farm 
machinery, household equipment, food supplies, anc 
motors. It is true that, owing to a decline in grain and 
ulp and paper shipments, the carloading figures for the 
week ended November 10th, totalling 93,514 cars, show a 
slight falling off of some 1,600 cars from the previous 
week’s figure, but, on the other hand, they represent a 
ain of 17,660 cars, or 22 per cent., over the total 
recorded for the corresponding week in 1927. The cumu- 
lative carloading tigure to date is 3,191,212 cars, which 
is again of roughly 11 per cent., and reputable authori- 
ties believe that this percentage is a reasonably good 
index of the improvement of Canadian business during 
the year. henge 
The seasonal recession in the activity of manufacturing 
industry is considerably smaller than usual. Indeed, most 
manufacturers profess to have on hand a volume of 
orders which will enable them to keep their plants 
operating until springtime on deliveries which in many 
cases are already behind time. The farm implement 
business is enjoying particularly prosperous conditions, 
and the common stock of the largest firm, the Massey- 
Harris Company, last week enjoyed a spectacular rise 
which took it rapidly up to 93. During the summer 
months it was selling at between 40 and 50, and while 
rumours that the International Harvester Company was 
about to take over the company were partially responsible 
for the rise, another factor which influenced investors was 
the prevalence of reports that its earnings for the year 
would run to between $5 and $6 per share. The com- 
pany’s domestic business is larger than it has been for 
years, and it is also reaping excellent profits from its 
subsidiaries in European countries and the United States. 
In spite of the fact that the reorganisation of the 
British Empire Steel Corporation by its new controllers 
is by no means completed, the iron and steel industries 
have so far had a remarkably good year. Production of 
steel ingots and direct steel castings in October reached 
a total of 108,987 tons, which is a gain of 9 per cent. 
over the September figure, and almost double the total 
reported in October, 1927. For the ten months ended 
October 31st the cumulative production of these goods 
has totalled 1,028,697 tons, which is an increase of 41 
per cent. over the 730,660-tons produced in the corre- 
sponding period of of 1927. Prices remain firm, and the 
winter prospects of the industry are judged excellent. 
This month the Tariff Advisory Board at Ottawa will 
hear the application of the Crow’s Nest Pass Coal Com- 
pany, which has its mines in the Rocky Mountains, for 
an abolition of the duty on bituminous coal entering 
Canada from the United States. This duty to-day is 50 
cents per ton, and as the United States tariff on coal is 
fixed to follow the Canadian schedule the applicant com- 
pany, which sells the bulk of its output in the United 
States, stands to benefit by free trade in coal. But its 
application is being strenuously opposed by the coal 
operators of Nova Scotia and Alberta, who sell practic- 
ally nothing in the American market, and are afraid of 
intensified American competition in preserves which they 
regard as their own. The coal operators of Alberta, who 
are at present turning out seven million tons of coal and 
could easily double their production without seriously 
straining their resources or equipment, have been 
encideiity disappointed at the results accruing to them 
oa the special freight rates granted with the aid of a 
ederal subsidy in order to facilitate the invasion of the 
markets of Central Canada by Alberta coal. During the 
tst year of the experiment only some 30,000 tons of 
coal have been shipped East from Alberta, and this 
amount is a mere trifle. One excuse offered is that the 
oe merchants of Ontario are for the most part tied up 
a Americ firms, and have done little to encourage 
re _ of Alberta coal. That province was the scene 
catia inauguration of the great wheat pool co-operative 
sired te and now the coal operators of Alberta, in- 
cae a its success, are discussing the formation of a 
S Ras ing pool which would maintain its own agencies 
ithe ee Canada and make a bolder bid than has 
a poe been possible to wrest the Ontario market from 
€rican competitors. 
cheatin slight improvement is visible in the newsprint 
ion. At least, during October Canadian mills were 
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able to work up to 81 per cent. of their capacity. But 
the price situation remains thoroughly unsatisfactory, and 
Premier Ferguson has issued in a public statement a 
warning to the pulp and paper magnates of Ontario that 
they must co-operate to end the price-cutting war which 
is the result of over-production, and which has brought 
chaos to the industry. He demands that the newsprint 
companies should get together in a spirit of conciliatory 
accommodation and find a remedy for over-production. — 

At present Ottawa is the scene of a bitter struggle 
between two groups of lobbyists, one employed by the 
Beauharnois Light and Power Company to further the 
fortunes of their application for a permit for their 
canalisation project on the lower St Lawrence, and the 
other engaged by the powerful opponents of the measure. 
The Montreal power interests are apparently determined 
to fight the scheme to the limit of their resources, and 
there are some curious stories abroad of the methods 
which they are employing to gain their end. The Ottawa 
correspondent of the Financial Post, in the issue of 


November 16th, writes thus:—‘‘The Cabinet 
Ministers here are astounded and dismayed at 
the ferocity of the opposing interests, and the 


Government as a whole is being entreated to intervene 
in order to prevent economic violence being applied. The 
Cabinet Ministers are being bombarded with tales of grief 
and impending ruin told by men who say their power is to 
be cut off, and it is understood that satisfactory proof of 
the reality of the peril is produced in every case. In so 
far as the Holt people (who represent the chief power 
interest in Montreal) are concerned they do not discuss 
these matters. To them it is war to the knife, and the 
sword is in their hands.” 

There is one interesting development in connection with 
the plans of the Beauharnois Company. It is asserted 
that it has made an arrangement with the Ontario Hydro 
Electric Company for the latter to take 500,000 h.p. of 
the proposed development as soon as it is available, and 
this bargain will tend to conciliate public opinion in 
Ontario about the scheme. 

Commodity prices in Canada tend to remain stationary, 
and the wholesale index number compiled by the 
Dominion Bureau of Statistics stood at 150.2 for 
October as compared with 149.7 in September. Fifty-one 
price quotations were higher, 43 lower, and 142 un- 
changed. The only notable rise was in the vegetable 
group, which climbed from 144.2 to 147.7. 








NEW ZEALAND.—TRADE AND PRODUCTION— 
PARLIAMENT—THE ELECTIONS. 


(FROM OUR CORRESPONDENT.) 
Curistcuurcu (N.Z.), October 27. 


OversEAs trade figures now available for the September 
quarter afford further evidence that the deficits on trade 
balance that marked the years 1926 and 1927 have not 
only been corrected, but have been turned into substantial 
surpluses. The table below, giving quarterly returns for 
the last three years, shows the wide seasonal variations 
in exports as well as the changes in the trade balance :— 


(£ Millions.) 
Excess Excess 
1925-6— Exports Imports. Exports. Imports, 
Occaabas a aeiiens to SO coe) oe pat ae 
March a. ee ew eves 163 inf i... 8 
June coccccescce » a. US cc BS at 
September ......-- 79 IDT .coe oe + 
48-4 51-6 32 
Pe iaest ic duis: 79 123 a 4-4 
March ....-seeeees 167 12:0 47. ee 
June...eseeees a 139 We. ccct Ot va 
September ....++++ 73 Ti Smeae cee 42 
45:8 46-0 2 
nen venemeais 10-6 BID io Sesh nn od 5 
March ...ceeeeeees 231 . 116 .... 115 
June.....- iouiees 141 . OE cine OB ete ie 
September eeoverver 79 e 12:1 eosve ee eee 42 


BBA neds AOE cn: B96. oss 


The increase of nearly 410 millions in the value of ex- 
ports for 1927-8, as compared with the previous year, 1s 
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NORWAY. — TRADE BALANCE — In TRIAL 
AOTIVITY—BOURSE MONEY_FisHES 


(FROM OUR CORRESPONDENT.) 


‘(TRONDHJEM, November 26. 


Statistics regarding the foreign trade balance f 
Norway for October have just been published, The he 
of imports amounted to 102.5 million kroner, and “a 
value of exports to 60.8 million kroner, while the cu 
sponding figures for October last year were 96 million 
and 65.5 million kroner respectively. The value of 
imports over exports thus amounted to 31 million kroner 
in October, 1927, against 41,7 million kroner in October 
this year. This rather heavy increase of imports is chiefly 
due to the purchase of ships, cars, and engines, which 
increased by 7 million kroner as compared with October 
last year. The decrease in exports falls on a number of 
items, among which canned goods show a decline of 
about 2 million kroner. On the other hand, export of 
herring and fish amounted to 12,3 million kroner, as 
against 9,3 million kroner in October, 1927. The un- 
favourable trade balance for the past ten months has 
reached an amount of 270.8 million kroner, against 221.1 
million kroner for the same period last year. However 
bad this development may seem on the surface, it is 
not tantamount to a corresponding depreciation of the 
economic position of the country. A greater part of the 
rise in imports is due to purchases abroad that are 
necessitated by increased domestic activity, while there is 
an actual decline in the import of articles of consumption. 

The industrial position continues very encouraging, 
and the reports of our big industrial concerns on the im- 
mediate prospects of their respective markets invite a 
certain degree of optimism. A gratifying incident is also 
the proposal of the board of directors of De-No-Fa to have 
the nominal value of the shares of the company written 
up from 2.000 kroner to 2.500 kroner, the necessary 
amount (2 million kroner) to be taken from the com- 
pany’s earnings during the present year. Besides, a new 
issue of capital to an amount of 3 million kroner is pro- 
posed. Most of our mills in the various branches of 
industry—with the exception, perhaps, of the textile in- 
dustry, are now running full-handed ; Norsk Hydro, for 
instance, is stated to employ at the present—directly or 
indirectly—some 8,o00 men. 

Statistical proof of the general improvement and 1n- 
creased activity which has been noticeable since the be- 
ginning of this year, may be gathered from the return of 
the Central Bureau of Statistics relative to the issues of 
shares during the last five half-years. Taking only the 
last two half-years, it appears that while the issues dur- 
ing the second half-year of 1927 numbered 44, with a total 
amount of 17 million kroner, the corresponding figures 
for the first half-year of 1928 was 55 and 34 million kroner 
respectively. 

Activities on the Bourse during November to a great 
extent have been devoted to whaling. Quotations have 
been rising during the greater part of the period under 
review, while a number of new companies have been 
floated or are under construction at the time of writing. 
Foreign capital is also beginning to play a prominent 
réle in this country, a fact which to a certain extent 
explains the improvement in the balances held by Nor 
wegian banks abroad. Shipping, as well as paper oy 
pulp, have been firm, industrials and banking stcacy, 
industrials being favourites. : Sis 

The monetary position has remained unchanged S! el 
my last report, the returns of the Norges Bank, “ vile 
as those of the big Oslo banks, showing only neg z ae 
fluctuations. However, the demand for liquid eof 
usually increases towards and during the last ek 
the year, and it remains to be seen whether the ; 
will stand the strain of the next few weeks’ demand 
without having to raise the discount rate. staberies 

Judging by the reports of the Director i Is “pt 
the herring fisheries in the North of Norway ( - oe 
Finmark) have been unusually rich during the Pca ae 
it is stated that the catches are larger than ever a the 
or, at least, for the last 50 years. As a consequeem sts 
herring-oil and fishmeal Factories in the rahi port 0 
are now running at full capacity, and ae ‘crease if 
herring will very likely. show a substantia! ! 
this month’s trade return. 






































due in part to higher production, but mainly to higher 
prices for the staple exports. Wool alone increased by 
about £4 millions, and a return compiled by the Welling- 
ton Wool Brokers’ Association shows that average prices 
for Wellington sales, which are fairly representative, im- 
proved by about 33 per cent., from £18 5s od a bale, 
or 12.3d per Ib in 1926-7, to £24 10s 5d a bale, or 16.5d 
per lb in 1927-8. Appreciable improvements also occurred 
in both quantities and values of dairy produce, meat, and 
hides and skins. The improved trade balance is reflected 
as usual in the bank returns, advances having fallen by 
434 millions to £44 millions, and deposits having risen 
by £7 millions to £54} millions in the year since Sep- 
tember, 1927. As a result, money is now plentiful, 
and there is evidence in the land transfer figures of a 
lively demand for farm properties, which is stimulated 
by the tendency for rates of interest on mortgages to 
decline. The winter has been remarkably mild, and in 
spite of a stormy spring, early production has been 
greater than last year. The country is inclined to antici- 
pate prices somewhat lower than those ruling’ last 
season, but can readily adjust itself to lower values if the 
present bright prospects for production are maintained. 
The Parliamentary session is now over, and the tri- 
ennial elections are to be held in November. Before clos- 
ing Parliament passed the London and New Zealand 
Bank Bill with slight amendments suggested by the select 
committee. The period allowed for flotation was reduced 
to two years, and the nominal capital raised from 
42 millions to £3 millions, of which £1 million must be 
paid up before the bank opens business. Some discus- 
sion took place on the demand for additional banking 
services, but the Finance Minister said, ‘‘ provided ade- 
quate safeguards for public depositors and those dealing 
with the bank are given, I see no objection to a new 
bank starting,’’ and this may be regarded as the view 
of Cabinet. A Bill amending the Industrial Conciliation 
and Arbitration Act, passed last year, exempted the farm- 
ing industry from the operations of the Act for one year. 
The period of this amendment has now been extended, 
and amendment of the existing industrial legislation has 
been referred to the National Industrial Conference, which 
was called together to give the matter further considera- 
tion. The full report of that Conference has now been 
published and circulated, and a committee has been set 
up, in accordance with its recommendations, to collect 
data, and make proposals for remedying unemployment. 
The election campaign is now in full swing. Leaders 
of all thgee parties, the Reform Government, the Labour 
opposition, and the third United party (a remnant of the 
old Liberals), are touring the country and discussing 
party programmes. The party in power is concentrating 
mainly on sound finance and economical administration ; 
the Labour party is criticising the Government, and pro- 
mises extensions of nationalised enterprises and social 
services, but it has been left for Sir Joseph Ward, the 
newly elected leader of the United party, to furnish the 
spectacular feature of the campaign. He claims that the 
country’s difficulties are due to lack of money, and pro- 
poses to raise £70 millions: £60 millions for loans to 
farmers and workers, and £10 millions for railway con- 
struction, ‘‘ without one penny additional taxation.’’ He 
suggests that a loan should be raised in London spread 
over the next eight or ten years, bearing 4} per cent. 
interest, and issued at 95, to be lent to farmers for 32} 
years at 4} per cent., plus 1 per cent. sinking fund. The 
Prime Minister has summed up the general reception of 
this proposal by calling it a policy of ‘‘ borrow, boom and 
burst ’’; one United candidate has withdrawn as a pro- 
test against a policy the party apparently know little of, 
and general opinion throughout the country, which re- 
gards the present rate of borrowing as unduly heavy, 
appears to be decidedly against the proposal. Hence 
few people are taking the United party seriously, and it 


is expected that, after a fight between the Reform and 
Labour parties, the Reform Governmegt will be returned 
to power, though perhaps with a reduced majority. 
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PRODUCTION AND MONEY MAKING.« 


Do the interests of an individual in his pursuit of profit 
coincide with the interests of society as a whole? All too 
often they do not, and this gives rise to the ‘‘ economic 
anomaly,’ as this American economist calls it. It is 
the relation of the activities of manufacturing industries 
to the economic anomaly which is the subject-matter of 
this informative and thought-promoting book. Looking 
at American industry, and with apt and interesting illus- 
trations, the author argues with considerable force that 
there is at present a very marked tendency to make goods 
in order to make money, and therefore a tendency for the 
satisfying of social ends to coincide with the satisfying of 
purely personal ends. 

The great economic force in this direction arises from 
the nature of large-scale production. Large-scale pro- 
duction carries with it a huge and increasing burden of 
fixed charges in the factory and its outside ramifications, 
which fixed charges have to be met whether the factory is 
working or not. But since increased output from a given 
plant reduces cost of production per unit of the article 
produced there is a desire on the part of the manufacturer 
to make more goods and yet more goods. This urge is 
all the more insistent in modern industry because fixed 
charges are increasing. Scientific management is expen- 
sive; the growing size of establishments, increasing use 
of modern machinery, the grouping together of ‘subsidiary 
concerns, certain risk insurances are all big and growing 
features of present-day ‘manufacture which bring with 
them a burden of fixed charges. Furthermore certain 
operating expenses now virtually rank as fixed charges: 
the cost of raw material when it is bought by long-period 
contracts; so also wages when labour organisations 
negotiate binding agreements with employers. 

The pecuniary advantages which have led to large-scale 
enterprise are many, and have suggested not merely 
enlargement of single establishments, but also interlock- 
ing of various manufacturing units, and even banking is 
a recognised part of the business of many American cor- 
porations. Most significant of the results of this interlock- 
ing is that by better information and harmony in the 
direction of production from raw maetrial} to finished 
article, and a relatively easy supply of cash to meet slack 
periods or for business extension, trade curves are fore- 
seen and flattened out. But with all this burden of fixed 
charges piles up, and more insistent becomes the urge to 
produce more in order to keep down unit cost of pro- 
duction. 

Dr Taylor has given us a well-argued treatise on a 
special but fundamental subject, full of useful sidelights 
on practical business, no less interesting if occasionally 
We are set thinking upon some of the opposing arguments, 
which the author, enthusiastic for his own case, seems to 
treat lightly. A book which will prove equally interesting 
to the factory manager, the business man, and the 
economist. 


—_— 
BOOKS RECEIVED. 


(Brief meation of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. ] 


Foreign Exchange and Foreign Bills. By W. F. Spald- 
ing. Seventh Edition, (London) Sir Isaac Pitman 


i Sons, Limited, Parker street, Kingsway. 7s 6d 
net. 


The seventh edition of this standard work on foreign exchanges 
- Seen partly rewritten in order to take full account of the 
will spot Tecent stabilisation. It is a book to which the student 
hi turn with relief after becoming conscious of the Jacune in 
's knowledge left by other text-books. 


income-tax in Great Britain. Prepared by André Bernard 

under direction of H. H. B. Meyer. (Washington) 

é Overnment Printing Office. 

his ra 18 comprised, in less than 200 pages, an account of the 
minisir; scope, rates, application, details of exemptions, and ad- 
tinilar on of the income-tax, together with shorter accounts on 
duty, st ines of land tax, corporation profits tax, excess profits 
tin uP duties, and death duties. There are also some in- 


terest; on 
sting statistics relating to the various taxes discussed. 


Pau Making Goods dM 
Macmillan and Co,, Limited nn 928. 108 6d. 
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Russian Economic Development. By Maurice Dobb. 
Assisted by H. C. Stevens. Second Edition. 
(london) George Routledge and Sons, Limited, 68- 
74 Carter lane, 1 5S net. 


pina con has an appendix on Russian agriculture and 
Labour and the Nation. Revised edition. 
Labour Party, Transport House, 
An official statement of the Labour policy 
Die Mathematische Schule in der 
Von Dr Otto Kihne. 
de Gruyter and Co. 


This first volume of a projected series on the mathematical 
school in economics is devoted to a discussion of the Italian school 


before 1914. 

Economic History of the United States. By Harold 
Underwood Faulkner. (London) Macmillan and Co., 
Limited, St. Martin’s street. 6s net. 

_A short history with suggestions for further reading. It is 

intended primarily for adults. 

The Control of Wages. By Walton Hamilton and Stacy 
May. (London) Macmillan and Co., Limited, St. 
Martin’s street. 6s net. 

Suggestions to trade unions for a wider 
everything which has a bearing upon wages. 
The Invariable Standard and Measure of Value. By J. 

Taylor Peddie, (London) P. S. King and Son, 
Limited, Great Smith street, Westminster. 7s 6d 

A proposal for currency reform which rejects alike the gold 
standard and a stable price level. 

Report on the Reform of the British Patent System. 
(London) The British Science Guild, 6 John street, 
Adelphi, W.C. 2. 2s. 

The report of a committee whose terms of reference were “‘ to 
consider what changes could advantageously be made in the 
British Patent Law.” 

Glasgow—Its Municipal Undertakings and Enterprises. 
(Glasgow) Town Clerk, City Chambers. 

An interesting, illustrated account, by the Town Clerk of 
Glasgow, of the city’s corporate activities. 
Glasgow Commercially Considered. 

Clerk, City Chambers. 
An illustrated brochure containing, infer alia, articles on the 


history, municipal enterprises, the port and the growth of industry, 
and commerce of Glasgow. 


The South American Handbook, 1929. Edited by J. A. 
Hunter. (London) South American Publications, 
Limited, Atlantic House, Moorgate. 2s 6d net. 

A year-book comprising information on Mexico, Chile, Panama, 
Paraguay, Peru, El Salvador, Uruguay, an] Venezuela. 

The 100 Best Investments. (London) British, Foreign, 
and Colonial Corporation, Limited, B.F.C. House, 
Gresham street. 1s net. 

In addition to the usual features there are articles on ‘‘ The 
Future Expansion of Electricity Supply in Britain” and ‘‘ The 
Investment Outlook.”” There are also special tables of American 
common shares, post-war share movement in various industries, 
and shares in depressed industries. 

Imperceptibles in the Economic Equation. (Washington 
D.C.) Whaley-Eaton Service, Munsey buildings. 

A pamphlet in which the attempt is made to trace hitherto un- 
noticed causes of American prosperity. 

The Bankers’ Magazine. December, 1928. (London) 
Waterlow and Sons, Limited, London Wall. 2s 6d 
net. 

Special articles this month are:—‘‘ Changes at the Bank of 
England,” ‘‘ Bankers and Stock Exchange Speculation,” ‘ With- 


Premium Profit Rates.’’ 

The Round Table. (London) Mac- 
net. 
on: 


(London) The 
Smith square. 3d. 
and programme. 

Nationalékonomie. 
(Berlin and Leipsig) Walter 


policy in regard to 


(Glasgow) Town 


December, 1928. 


millan and Co., Limited, St Martin’s street. — $8 
A more than usually interesting number includes artic 
“ Reparations and War Debts,” ‘Italy in 1928,” ‘ Imperial Com- 


munications,” while an article on ‘ Industrial Misgivings ” gives 
a thoughtful and suggestive survey of the trade difficulties of 


Great Britain. 

Journal of the Parliaments of the Empire. October, 
1928. (London) Empire Parliamentary Association, 
Westminster Hall, Houses of Parliament. 10s net. 

Contains extracts from the more important debates in each 


Parliament. 
OFFICIAL PUBLICATIONS RECEIVED. 

The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2:— 
Nineteenth Report of the Commissioners of His Majesty’s 

cy eaateene od Excise for the Year ended March 31st, 

1928. Cmd. 3172. 3s 6d net. 
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FINANCIAL PROBLEMS OF THE IRON AND STEEL INDUSTRY 


For some years past the lot of the iron and steel share- 
holder has scarcely been a happy one. A limited number 
of concerns have been able to meet their debenture in- 
terest and pay moderate dividends, but the plight of the 
majority is only too obvious from their published 
accounts. Our records show that some 102 companies 
whose reports have appeared during the present year 
earned no more than £ 5,988,000 (3.4 per cent.) on a 
total issued capital of £174,874,000, and many of these 
concerns were, in fact, engaged in engineering and other 
activities outside the ‘‘ heavy ”’ iron and steel industry. 

To appreciate the full extent of the industry’s financial 
difficulties, however, recourse must be had to the detailed 
accounts of individual companies. The following table 
shows the last five years’ earnings and depreciation allo- 
cations of five concerns (now reduced by amalgamation to 
four) whose latest reports have been issued during the 
last few weeks :— 


Prorirs AND DEPRECIATION, 








Cargo 
Fleet. 
Sept 30. 


Company and Date to which | Dorman| Bolokow | United | South 
Accounts Made Up. . | Va Steel. |Du 
June 3). | June 30. | Sept. 30 
















Profits after depreciation, i 
any, but before paying d 
benture inter-s6) : 


Year ended —i924¢ ..........-. 50,941 
OR 42.954 
DEED savexscecas 2,326 
eee 38,355 
1 42,834 


Net Profits (after allowing f 


debenture interest and oth 
charges) : 
Year ended—1924 ............ 10,250 
BEE secneccbacen 2,939 
eer Dr 37,230 
DC es Dr 389 
t ckes— eaenee 4,698 
ames allowed for De 
on: 
Year ended—1924 ............ 50,000 
BOG ccccccdececs 30,000 
BOBE en dsics deccnns nil 
MT cs ccedeenhed 50,000 
BML. . sccttccaaa 50,.00 





The above companies include four representatives of Tees- 
side—the most important iron and steel area of Great 
Britain—and one concern, United Steel, which is the 
predominant power in the heavy steel trade of Sheffield 
and district, but whose component firms extend to Cum- 
berland and Lincolnshire. The inclusion of Baldwins, 
representing mainly the South Wales area, is not possible 
on this occasion, owing to a change in the date at which 
the company presents its accounts. The table shows that 
some of the largest iron and steel concerns in the country 
are among the victims of the unprofitable conditions at 
present obtaining ; that all were seriously affected during 
the coal-stoppage period, and have since shown no indica- 
tion of a decisive recovery in earning-power; that one 
company was unable to meet its debenture and other 
charges out of last year’s earnings, while the remainder, 
except South Durham, had little or nothing left for prefer- 
ence and ordinary shareholders. How far many of the 
above “ profit ’’ figures represent net earnings in the true 
sense of the term is open to doubt. Apart from the vary- 
ing (and not a little confusing) treatment of coal-stoppage 
losses by some of the companies, the adequacy of the 
amounts recently set aside for depreciation may be ques- 
tioned in some instances. Whereas South Durham has 
set aside in the last five years a total equal to 9.7 per cent. 
of the present book value of its fixed plant and holdings 
iu associated companies, and Cargo Fleet 9-3 per cent., 
the corresponding percentage in respect of Dorman Long 
is 1.7, Of Bolckow Vaughan nil, and of United Steel 2.5. 
These ratios are approximate only, exact comparison being 
impossible owing to the varying methods of grouping 


assets adopted by the different companies, and lack of 
information as to the amounts written off for depreciation 
by subsidiaries. Even so, the diversity of practice re. 
vealed by the figures is striking. 

The reasons for the present plight of the iron and steel 
trades have been frequently discussed in our columns. 
On page 1044 of this issue of the Economist appears the 
concluding section of an article designed to indicate the 
elusive nature of hopes of permanent recovery based on 
* safeguarding ”’ or any other form of Protection. The 
conclusion there reached is that salvation lies only along 
the road of large scale reorganisation and ‘“‘ rationalisa- 
tion.’’ Such a policy, it is generally admitted, must in- 
volve the amalgamation of many concerns which are 
now competitive, the writing-off of much capital expen- 
diture unrepresented by profit-earning assets, and the 
closing down of a good deal of unprofitable plant. What 
is likely to be the position of present holders of iron and 
steel debentures or shares in such a contingency, and 
what policy is calculated best to further their real 
interests ? 

The position is complicated in two respects. In the 
first place, the abnormal conditions of wartime led to a 
very considerable expenditure of new capital, between 1914 
and, say, 1920, on plant, some of which is admittedly 
surplus to the industry’s present requirements. In the 
second place, iron and steel is an old-established industry, 
and the nature of its operations requires that a relatively 
large share of its capital shall be represented by “ fixed"’ 
assets—land, buildings, furnaces and the like—rather than 
‘floating ’’ assets such as stocks of materials, cash, &c. 
This latter factor has had much to do with the creation, 
in past years, of heavy debenture and other prior charges, 
the companies concerned having found that capital could 
be raised at lower rates of interest in this way than in 
any other, since investors attached considerable import- 
ance to the right of foreclosure on the company’s assets in 
case of default. In more recent years the burden of prior 
charges has been increased by the extent to which many 
concerns have been compelled to have recourse to their 
bankers for assistance. To-day, depression has eaten so 
far into earning power that the question must be con- 
sidered whether debenture holders as well as preference 
and ordinary shareholders should not equitably be called 
on to submit to modification of their rights in order to 
permit of capital reconstruction as a necessary step to- 
wards “ rationalisation.’’ To ask for a moratorium 10 
the matter of interest payments, as some companies 
have done, is merely to postpone the evil day, and to 
hamper the efforts of other companies, whose prior 
charges may represent several shillings a ton on the 
selling price of their iron and steel, to put themselves on 
a sound basis. sie 

In this connection, it will be well to set out the position 
of each of the three groups of holders concerned—deben- 
ture, preference and ordinary—in the five companies os 
viously referred to, on the basis of their latest accoun > 
which comprise the most recent data available as regar 
representative financial conditions in the industry ‘— 
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*The South Durham company has absorbed Cargo Fleet, since the close of the 
last financial year, by a share exchange. The figures in this table show the posi- 
tion of shareholders under the new arrangement, presuming earnings to be equal 
to the total for the two companies last year. 

Given in exchange for £1,000,000 ordinary shares of Cargo Fleet (which last 
received @ 5 per cent. dividend in 1921). Entitled to same rate of dividend as 
South Durham ordinary shares after latter have 6 per cent. 


The practical difficulties — and possibilities — of 
‘rationalisation ’’ in the industry can be concretely 
illustrated by supposing for argument’s sake that it were 
desired to bring about a fusion of the interests of all the 
companies in the above list—Baldwins, which might in 
the ordinary way have been included in this hypotheti- 
cal example, being omitted as a full twelve months’ ac- 
counts are not available. The total profits of these com- 
panies last year, before deducting debenture interest (but 
leaving out of account the question whether the deprecia- 
tion allowed was adequate in every case), totalled 
£624,027. The service‘of debentures and other charges, 
however, took £765,805, leaving a debit of £141,778. 
The companies have issued in all £4,107,652 of preference 
and preferred capital, and £,19,981,509 of ordinary capital 
(allowing for the terms of the South Durham-Cargo Flect 
merger, to which effect has already been given). A case 
could be made out for a scheme which required the 
Dorman Long, Bolckow Vaughan, and United Steel 
ordinary shareholders, who have received no dividend 
since 1921, to be content with the equity in any future 
increase of earnings resulting from the increased efficiency 
and economy brought about by the merger. If at the same 
time a large amount were written off the nominal value 
of these shares, the holders would be asked to make 
no real sacrifice, their right to share in any available 
profits being the same whatever denomination be attached 
to their shares. The £350,000 ordinary shares of South 
Durham would require different treatment, since they 
have been, and still are, in receipt of regular dividends. 
The terms of the merger with the Cargo Fleet Company 
suggest the expedient of giving these shares non-cumula- 
tive preferential rights for the dividends they are at 
present receiving, with participation in surplus profits. 
The treatment of preference shareholders would be a 
much more delicate matter, concessions which the holders 
of Dorman Long 8 per cent. preferred ordinary or United 
Steel 6 per cent. cumulative preference might well be 
asked to make being totally inapplicable to, say, South 
Durham 6 per cent. cumulative preference, while Dorman 

ng 6 per cent. cumulative and Bolckow Vaughan 5 
per cent. cumulative might be somewhat awkward 
‘ border-line ’? cases. 

_ These difficulties are not insurmountable, but, suppos- 
ing they were overcome, one would still have to ask 
whether the new ‘‘ merger’? company would do well to 
embark on its career with practically all its assets charged 
to holders of 49,318,048 debentures, with, according 
to the last balance-sheets, bank loans of £2,849,158 also 
outstanding. Would not this state of affairs tend un- 
favourably to affect the credit of the new concern from 
the outset? Would Dorman Long and _ Bolckow 
“aughan, which are at least meeting their debenture 
interest, come in, on the basis of present book figures, 
wate United Steel, which is not earning its interest? 
ould not the South Durham company, which shows 
Z ben loan in its balance-sheet, has little in the way 
; .. ebentures outstanding, and covered its interest 
= say four times over on last year’s earnings, 
" a ; 

such ae unwilling to participate in the merger on 
a arguments, in fact, draw attention to a far- 
‘ng problem, to which many iron-and-steel deben- 
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ture-holders and bank creditors may be compelled shortly 
to give serious consideration. In the first place, the 
rehabilitation of the financial position of the industry is 
likely to call, in some cases, for an adjustment of deben- 
ture capital, as well as preference and Ordinary capital. 
It may, however, be found necessary to carry the process 
even further. In certain circumstances it may be a tre- 
mendous advantage to a “‘ rationalised” steel concern 
that it should start its career without having its fixed and 
floating assets heavily mortgaged to funded creditors. 
If, however, the latter relinquish their right of fore- 
closure, and agree merely to take their preferential share 
of whatever profits are available, they cease to be credi- 
tors, and become a species of pre-preference shareholders. 
Supporters of such a policy may argue that the real 
security for a debenture-holder in a “ going ’’ concern is 
the latter’s earning power, the right to put in a receiver 
when matters have gone sadly amiss being apt, in prac- 
tice, to prove a broken reed. There may be much in this 
conception, but it will certainly appear almost revolu- 
tionary in its implications to the average debenture-holder. 
The iron and steel industry may well supply a “‘ test 
case ’’ on the grand scale for this view, and debenture- 


holders must make up their minds, one way or the other, 
in the near future. 








THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXOHANGE. 
SETTLING DAYS. 


TICKET. 
December 18, | 


Account. 
December 20. 

The continued illness of the King cast a shadow over 
the House, and for that reason alone cheerfulness 
was not to be expected. The bout of liquidation within 
certain groups, which has lasted for some little time, did 
not reach its end. It was on the whole a_ non- 
speculative account that closed last week, and the carry- 
over indicated a further reduction of bull commitments 
without the complement of a large bear undertaking. 
Similarly, the new account opened in subdued fashion, 
nor do any causes of excitement appear on the horizon. 
New York has entered on a hesitant, irregular period, and 
though no real break there is foreseen, yet naturally there 
is an inclination to wait and see which way the cat will 
jump, or, more precisely, which way it will be pushed. 

The gilt-edged market started inauspiciously, a fair 
amount of selling on Monday causing a decline in prices 
throughout the list, with the conspicuous exception of 
Five per Cent. War Loan. This was bought by foreign 
holders of the maturing National War 1929 Bonds, who 
desired to exchange into another stock on which interest is 
paid without deduction of tax. Conditions subse- 
quently became firmer, and a moderate recovery ensued. 
Supplies of credit were relatively plentiful in the money 
market. The New York exchange tended to move against 
this country, and further withdrawals of gold from the 
Bank—believed to be for German account—induced 
further talk of Bank rate possibilities. Monday witnessed 
a general decline in India Loans, followed by steadier 
conditions through the week. Southern Rhodesia Four 
and a-Half per Cent. scrip (68 per cent. of which was 
left with the underwriters) was dull, easing to 1% discount. 

The Foreign Market was quiet, though, as in other 
directions, the tone was better as the week progressed. 
Constantinople bonds were purchased on reports of a 
pending settlement of the debt question, but Turkish 
Unified relapsed after a sharp rise on Monday. After 
initial selling, Brazilian bonds improved on better reports 
of the coffee position, but Chinese issues were weak and 
irregular. 3 

Home Railways, after being entirely friendless at the 
outset, developed some cheerfulness in mid-week. The 
traflic figures made an even less satisfactory show- 
ing than in previous weeks, but some buyers apparently 
felt that at their present low levels these stocks were 
not unattractive. Argentine stocks were again the 
strongest feature among foreign railways, investment de- 
mand being in evidence. United of Havana was sup- 
ported, but unsatisfactory traffic returns induced ‘weakness 
in Leopoldina.. The Chilean lines recovered when fears 
of widespread earthquake damage had been allayed. 
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The prevailing temper in the industrial markets was 
one of lassitude, with business more restricted than for 
many weeks past; the King’s illness, the Wall strect 
reaction, and a tendency still further to reduce speculative 
commitments being the main factors at work. America 
opened as a seller of the chief gramophone stocks, though 
steadier conditions supervened. The sharp rise and fall 
of Canadian Marconi, under Transatlantic influence, are 
discussed in an ‘‘ Investment Note.’’ Tobacco shares 
were dull. Carreras opened firm on the bonus announce- 
ment (described on another page), went back on the lower 
profit balance, and, finally, showed a moderate disposi- 
tion to rally. Textiles were neglected, Courtaulds 
making the best showing in the artificial silk group, 
Cable stocks were one of the strongest features of the 
market. United River Plate Telephones were bought on 
the favourable course of rumoured tariff negotiations 
with the Argentine authorities. The newspaper group 
represented another firm island in the sea of dullness. 
Breweries continued irregular, and iron and_ steel 
shares again had a downward trend. The Chilean 
earthquake provoked some selling of nitrate shares, but 
speedy recovery occurred. Weakness was a feature of 
Aerated Bread. Some selling occurred of Swedish issues. 
Banking and insurance descriptions showed no well- 
marked features. 

Rubber shares were generally neglected, but as a few 
lines came on offer, the tone was easier on the whole. 
Conditions in the tea share market could scarcely be de- 
scribed as brisk, but the upward trend of prices continued 
in evidence. 

Oil shares were dull, Wall Street being in an uncertain 
mood, though Paris was a buyer of Mexican Eagles. 
In the South African Mining Market attention was largely 
monopolised by Rhodesian base-metal shares, American 
copper interests having been attracted by possibilities in 
this group. Kaffirs, though overshadowed by 
Rhodesians, were steady, despite Paris nervousness in 
connection with the affairs of a firm in that centre. De 
Beers were better on the favourable review of the dia- 
mond industry given at the Johannesburg meeting. Tin 
shares were lower on the fall in the metal. In the Copper 
group, Paris supported Rio Tinto, which crossed the 60 
line after sharp fluctuations. 

Dealings were begun in British Radio Gramophones, 
the £1 preference going to 18s (with a subsequent rise 
to 19s 6d) and the 1s deferred to 3s 6d. Ciro Pearls 
——t 5s ordinary were dealt in at 7s and the pre- 

erence (10s paid) at 7s 9d. Associated British Cinemas, 
58 ordinary, were started around par. 


FOREIGN STOCK EXCHANGES. 
NEW YORK. 


Last week’s Reserve Bank statement, the publication 
of which was delayed till Saturday by the holiday, revealed 
a sharp change in the banking position, with a big in- 
crease in discounts and a large loss of reserves. Taken 
with the knowledge that gold was earmarked for France, 
expectations of further earmarkings on a considerable 
scale, and evidences that the Reserve authorities were 
buying bills less freely, this indicated preparations for a 
squeeze in the money market. So sentiment in important 
quarters regarding the share market changed; shares 
meanwhile started edging off, and finally a sharp break 
occurred, to the accompaniment of the highest call money 
rate since July, 1920. Some unsettlement was due to 
the collapse of Canadian Marconi, but this influence was 
psychological rather than material ; the chief responsibility 
for the break rests with the money squeeze and the over- 
bulled position of the market. Wall street has not yet 
eeeee ideas about the immediate course of prices, 

t there is no reason to ex that the develo i 
be other than orthodox. ee ae 
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PARIS. 


At the beginning of the week markets were uncertaj 
and irregular, but later on a tone of greater buoyanc : 
cheerfulness returned. Business was not noticably 
affected by rumours about the large commitments of 
financial paper, whose directors were arrested. Rentes 
rose and fell again, but Banks became a lively market 
Ratification of the agreement with the bondholders caused 
hopeful interest in Turkish Unified, which turned the 
other way when doubts were expressed whether the An- 
gora Assembly’s reservations might not place new 
obstacles in the way of payment. Suez Canal shares were 
active on Tuesday, but lost popularity again afterwards 
It was a changeable week in the Oil market. South 
Africans, with the single exception of De Beers, were very 
subdued. 


Current prices :— 


te 5 c.:... 48. 

8 of 22 hod 83 

Zz A m oo. ow 

Perp. Rentes 65°10.. 65°25 ..+ 015) MinesdeLens.. 978.. 96 ..— 12 

Rentes,’15-16 92°20.. 92°80 ..+ 060) Courriéres...... 1,293.. 1,295 ..— 4 

Rentes, 1920 10890... 10910 ..+ 020 ae 3,795... 3,745 ..4 4 

Bang. de France 22,875 25,800 ..+ 925) Kuhimana ..... 1,230... 1,258 ..+ 28 

ae Paris.. 4,935... 4,925 o-_ 1¢e -Gen.Trans. 1,295 .. 1,270 om 5 

¢ Lyonnais 3,956.. 3,885 ..— 70] Suez Oanal ....25,950 .. 24,205 .,+ 275 

Nord ........+. 2,125.. 2,170 ..+ 45] Dolifus Mieg....11,900.. 11,700 ..— 200 

Com.Gen @’Eleo. 3,560.. 3,725 ..+ 165] Denain et Ansin 3,045.. 3,090 ..+ 45 
Littoral Médit... 1,235.. 1,230 oo 5 





BERLIN. 


The ending of the Ruhr lock-out brought foreign 
buyers and the general public back into the market, and 
favourably affected all classes of securities. Coal and 
iron stocks, heavily bought on November 3oth, after that 
gained relatively less than other groups. The interest in 
electro-technicals continued, and there was considerable 
buying of Farbenindustrie, which on Monday spread to 
other companies of the same type. Deutsche Bank, 
Norddeutsche Wolle, and cellulose papers were also in 
demand. The following day profit-taking was noticeable 
in some groups, while others remained firm. High money 
rates had a depressing influence. Wednesday’s market, 
however, was generally firm; foreign buying sent up Far- 
benindustrie and electricals sharply, though iron and coal 
were neglected. Thursday was a weaker day, closing with 
a partial recovery. 


Current prices :— 
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Deutsche Bank . 170°50.. 172°75 ..+ fan 
Disconto Bank .. 16350..4 O75 Verein. Stahlke. 93°00.. 92°00 : 
Mannes Rohrke 128°25.. 126(0..— 2 
Hamburg-Amer. 146°37.. 14200 ..— 4°37} Allgemne. Elekt.191-25.. 20275 ..+ ne 
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Verein, Glanztff. 564°00.. 551°50 ..—12'50! Salsdetiurt. Kali508‘00.. 512°50..+ 459 
AMSTERDAM. 


Business, on the whole, was quiet and a 
irregular. An improvement in Philips provided the oo 
feature among Industrials, which otherwise showed little 
change. Artificial Silk shares declined, but the expecta- 
tion of a bonus caused big dealings and a sharp rise - 
Trading Co. of Amsterdam. Other Sugar shares "hh 
dull, and Oils and Rubbers felt a similar Oe x 
Tobacco only slight variations occurred. Billiton . ‘ 
quoted ex rights, was a strong line, the company ma On 
@ 5,250,000 fl share issue at par to shareholders “d 
Thursday Trading Co. of Amsterdam reacted sharply, 4 
Artificial Silk continued to fall. : 6 rate 

The money market was easy, with private eS 
at 475-47¢ per cent., and 4} per cent. for prolonga 


Current prices :— 


- é .. 
Cie 8 Fs 3 
si gh at se FF 
z @ ae 
Bds. Neth.,"18 = ee 1034 pa i Serbadjadi SmR. 186 .. 185 
aes oI zs oe Hol!, Amer. Line st “ <i 
J 3 .. 360 ..— 19] Navig. Co., Ned. 199 -- ° 
ee: ee en 9 
PhilipsElecLmp 154 eo 784 oo” 30 TradingCo.,Ams. 671 we soe oe 
Singkep 538 3 
Tin.... ee 336 oom 29 Besoeki eeovoere 440 ® 437 : 5 
pe Deli eeeeeneseree 4 +1 
Amet.Rabber :. 232 .. 3334 wot Neth: Trad. Soc. 171 .. 172 
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VIENNA. 


All other business was put in the background by the 
collapse of speculation in individual Polish securities. 
The shares of Polish concerns, of which a large number 
are traded in Vienna, have recently been in great demand. 
Galician mining shares, for instance, went very high; 
Golleschau Cement rose from 110 schillings in February 
and 190 in June to 486 by mid-November. But rumours 
of a bonus share distribution, which had caused the in- 
crease, were explicitly denied at the recent general meet- 
ing, with the result that the small foreign speculators 
who had been operating could not keép up the price. A 
collapse set in, and Golleschau fell overnight from 453 to 
260, and even this price could only be maintained by the 
banks making intervention purchases. As _ speculators’ 
commitments were not fully paid up and the cover was 
depreciated through the fall in the shares, two banking 
houses of some standing were obliged to stop payment, 
and a frequenter of the Exchange committed suicide. By 
the end of the week quiet was nearly restored ; Golleschau 
rose to 276, and Galician Montan, which had fallen from 
22 to 11 schillings, recovered to 14.10. It is an indication 
of the firmness of the market that other classes of securi- 
ties have hardly suffered at all in sympathy, but for the 
natural exercise of a certain amount of reserve. 





INVESTMENT NOTES. 


Ordinary Shares as Investments.—A notable contribu- 
tion to contemporary discussion of the merits of 
the ordinary share was made by Captain Nutcombe 
Hume, managing director of the Charterhouse In- 
vestment Trust, at last week’s general meeting. 
Captain Hume’s remarks are particularly apt since 
the recent Stock Exchange activity in London, New 
York, and elsewhere has, in fact, been largely con- 
fined to selected “industrial ’’ ordinary shares. Its de- 
fenders have sought to justify the obvious disproportion 
between the market value and the present earning power 
of many of the securities concerned by maintaining that 
the public were consciously “buying the equity,’’ the 
argument being that a well-established and soundly ad- 
ministered business is inevitably an expanding organism, 
and while its future growth cannot, ex hypothesi, in- 
crease the return on its fixed-interest stocks (though it 
may enhance their security), it can and does inure to the 
direct benefit of the ordinary shareholder. This view has 
of late found advocates in high quarters, and there is no 
doubt but that even the most traditionally conservative of 
large-scale investment houses are giving increased atten- 
tion to the claims of the ordinary share. In practice, 
however, the investor’s chief difficulty lies in the dis- 
covery of a fair basis of valuation when buying an 
“ equity.’? Is he to be guided mainly by the 
dividend position (which, at present prices, means his 
acceptance, in many cases, of a lower yield than is obtain- 
able on gilt-edged stock itself), or by the volume of net 
earnings (whether distributed or put to reserves), or by 
the assets which would be available for ordinary share- 
holders on a liquidation at the “ book value ’’ shown in the 
balance-sheet, or by some other factor? Captain Hume 
answered these questions, in effect, by saying that while 

securities and assets ’? should be the criterion in the case 
ni debentures and preference stock, for the ordinary share 

Soodwill, real goodwill, was the best asset.’’ We con- 
sider it unfortunate that Captain Hume should have used 
In this connection a term open to misunderstanding, 
Which frequently means nothing more than the money 
taken out of a new public company by its fortunate pro- 
moter. If we substitute ‘ earning power ”’ for ‘‘ good- 
oe the Statement may stand as representing a schoo] 
dia be dee with many adherents to-day. Translated into 

€ terms, it means that the investor, in adjudicating 
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LONDON AOTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 





ES, : 
een Eos ° a8 ¥ & 
gs 388 Ey 38 : £5 Pe 
Sas Sac z OAS Gas Be 
onv, Loan % acco On ee —_ z Treas 5 (B) eeee 101%.. 101 om 
we 44% 1944 ...... Ts oe: “e Palestine PN 1942-67 104: 104 .. ~ 
ar Loan 5% 1929-47101 .. 102 ..+ 8| 8. Africa 5% 1945-75 104 .. 103z.. .. 

4% 1929-42 (tax free)100g .. 1003..— 4] Tanganyika 44%'48-68 98}.. 98}.. .. 
Consols 24% eeereece ee 56x ° ee India se eeeeeeess mm: =. ee 

Do 4 eeeerocesece ee qa Aust 5 1945-75 100 ee ee ee 
Vietory bosde 4%, 2 o- S..— ge mae 109 oo US ot 1 
Local Loans 3% °°... 653 .. 65x.. .. Victoria 54% 393000. 100 :: 100... .. 
: name oan Government Securities. 

a ese oe ee oor 3 French 5 eeeeverese 1 oe 1 oot 
Tokyo City 5}% .... 93.. 93..—1 1 Do4% (Brit)...... 1s. 1624 ; 
Argentine 4% Reciss. 87... 88 ..+ 1 ON 7%... .ccccce 106 .. 106.. 
Austrian 6% 1923-43.. 104 .. 10lx.. .. Greek 7% Refugee .. 102 .. 102 . 
Belgian 7%......... - 108.. 109 ..4 4} Hungary 74%........ 103 .. 103... . 
Brazil 5% Funding.. 88 .. 87..—1 hine® .0” panedade 9... 98..—! 
Bulgaria 7% .....++. 90.. 9... .. LM. 6% cecceecees 103 .. 103... .. 
Osloane idles ob 6c S34. _ 1 Meninen Oa dees "7” 89 .. se. we 

y ° ee ee ee ex can ee ees ee ee 
Egypt Unified 4%.... 85.. 85.. .. 8. Paulo Coffee 74%.. oe . Pee 
Estonia 7% 1927 .... 97.. 97.. Do Bank 6% ...... -« 923..— 2 
Finland 6% 1923 .... 97... 97.. Siamese 6% (1934) .. 103... 103... .. 
British and Foreign Railways. 
G. Western Ord. Stk. 80.. 79}..— Antofagasta Ord. Stk. 893.. 89 ..— 
L.N.E., Def. Stk. .... ot ll ..+ B.A.&@PacificOrd.Stk. 92... 943..+ 

Do 5% Pref. Stk... 224.. 23 ..4+ B.A.Gt.Sthn.Ord.Stk. 102 .. 104 ..+ 2 
L.MLS. Ord. Stk..... 50.. 514..4+ 14 |B.A.Westrn. Ord.Stk, 91... 93 ..+ 4 
Metropol’anCons.8tk., 65... 644..— 4 | Can. Pacific Com.Stk. 254 .. 240x.. .. 
Met. DistrictOrd.Stk, 804.. +e oe |C. Argentine Ord.Stk. 93 .. 96 ..+ 3 
Southern, Def. Stk... 30 .. at Entre Rios Ord. 8tk. 914.. 92 ..+ 3 

Do Pref. Ord. Stk. 73 .. — semen Ord. Stk. 56.. 54..—8 
Underground Ord. £1 14}.. Lie. -— San Paulo Ord. Stock 205 .. 204 ..— 1 

Do Income Bonds.. 127 .. 126 ..— Utd. Havana Ord.Stk. 34j.. 394..+ 5 

Banks. 

Barclay B. (£1) ...... a _— Midland £1,fullypaid 4 .. 4 .. .. 
Barclays (Dom. Col. % aH % Nat. Prov. £20, £4 pd. 14 .. 133 ..— § 

&c.) A £1 seevcece Deloss. Belecc. ne Hongk. and S. ($125)1393 «1394 eo ef 
Ly gy hgh £1 pd. +e Sgy-.+ ¥| Standard of 8. Africa 
Mi a car ae are £20, with £5 paid 16... at —_ } 

Do £24, fully paid.. 10 .. 10 .. .. | W’minster £20, £5 pd. 208 .. 203 ..+ 

Insurance. 

Com, Un. éiptully pa. 284 22 2h. 2. | unaippeid 

m.Un, ie ‘ets wi on ‘a eo ce 
London & lanes, £5, Royal Ex. a. fully pd. 4 ee | aay as 

with £1 paid .... 303 .. 304 .. .. | Roy.In. £l,with 10/pd. co OF ve co 

Coal, Iron and Steel. 
Babcock, Wilcox (£1) ae ei Ebbw Vale (£1) ...... . ae (00 
Baldwin (4/) ........ oe es ee | Guest, Keen (£1) .... 18§.. 19§.. .-- 
Bengal Iron (£1) .... lgy.. lgy.. .. | Powell, Duffryn (£1) - oom te 
Bolckow Vaughin(£1) oo eee Swan, Hunter (£1) .. lgy.. yy. «. 
Cory, William (£1)... 34.. 2 ree Thomas, Richd. (£1) ee ae we 
Dorman, Long (£1) .. ee a Vickers (6/8) ........ se ik es 
Textiles. — ” h 

Bradford Dyers (£1) 24 .. 22;..— 2| Courtaulds (£1)...... ee —_ 
Brit. Celanese,Ora(l0)) if aps ¥ Fine Cott. Spinn. (£1) ee Bcc eo 

Do 7% Pref. (£1).. oo 43..— dy | Listers (£1).......... lgy.. lye. op 
Coats, J. and P.(£l) 34.. 34.. .. | Snia Viscosa (200lire) 1f%.. 14 ..— % 





Electrical Manufacturing. 


British Insulated (£1) 435.. 4 ..—dz 


. re ee he ne re 
English Electric (£1) a -. .- | Metro-Vickers ée nn oe 08 
Geneal Electric(£1) 235.. af «e+ ¥% | Siemens (£1) ....... o lge-. lfaee op 
Electric Light and Power. 
Atlas L’ht & P’er (£1) ° Hydro-Elec. com. stk. 





° ot ccd no par eereseearese .. 4 oot fs 
sree Wy IN * aa ina WY 
County of London(£1) 24).. 2xk--+ dy N’wo’stle-on-Tyne(£l) 13... 14.. « 








Telegraphs and — _ 
Eastern Stk. ........ 2578 oS es «- | Marconi (10/........ i aa ee 
. 254 .. eS Marconi Marine (£1) co © oct 
Western a 254 oe oe 3 U. River Plate (£5) .. oo Sot t 
Be Cm.Pf.(£1) 1 | dy 
P eeecccere oe ce ee Morris % jo I. ee — 
emery fi seececeee ran sit": o« Napler (20 bvesedeons af : és. 
Leyland (£1) ......+- 1g5.. 1lgy..+ gdh} Singer (£1) .........- > ee 7“: 8 
Bre 0. Deld. (42) .. 88.. SH 
eeeeee ee 1 “es 1 ee ee . & . ie ee ee ee ee 
Seen rhea (£1).. ii: rH a” | opal Mail Ord. Stock 714 .. 70§ ..— 1 
Tea and Rubber. 
coos 1 ee 1 oo London Asiatic (2/).. eo oe oe 
pe mcohare hy HPT} x we ey f| Rubber Trust (£1) .. 1}4x.. if: ea 
ee ean 
Assoc. P. Cement (£1) 1y4%.. ly. -- | Imp. Chem. ki ° 
pee T caes a) ” 33-0 - Imperial Tobacco(£1) . 


Inter.Hold. Shs. no par 13% . 


Braz. Traction, no par 193 .. Kreuger & Toll (kri00) 36 .. 


Brit.-Am.Tobacco(£1) ee od 


a=} 


“tA” Ord.(21) 179... 179... -._| Lyons (J) (£1)... 48. 
Carrere, Graph. 0) J ‘1 15h ::—"ig| Mond Nickel (10)... 79 +. tie--— 
Dunlop G/8).-.-c+s-2« lyse lyh.- - | Swed.Matoh,B (tr100) 234 .. 224 . 
Duophone (10/) . a ES *—'3,| Tilling, Thomas (£1 mee oe 
Forestal Land (£1) .. l43.. 13...— Tobacco Ord. (£1) hs. Bet 
ee tai * 13) ..— } | Victor Talking,noparl572 ..143§ ..—14% 
Harrods (£1 «e— gy} Vocalion (10/).....- , = t+ & 
Hudson's Bay (2i) .. 64... 67y-.— te| Wallpaper, Def. (£1) 2yh.. 2x... 
Imp.Ohemical,0a.(é1) 1#4.. 148.. -- | WatneyCombeDI(4l) 34 .. Sis .+ te 





we ee | MexicanEagle(£1/0.6)  ?.. «ot 
Anglo er A D.. ty-- “ik++_ "3, | Royal Dutch (234) .. 34. o 
Bormah Oil (£1) .... ‘t, : 4 ot Shell (61) ooo ais 68. “ 
Lobitos (£1) eevee eee oe 2 oo 5 ee 
Angio-Amer.of8.A we View & Star (4/) 

ee e ee ee ee 
Anglo-Amer ott. We: a2 London Tin s) cele: ee 
Brakpen (io) ‘igi ip. 1a.- "*} 3 | Russo-Asiatic Qi) .- fe 
Burma Corp. . 10).. . + Mamece 22 eoce ee a 
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on the claims of an ordinary share, is not concerned 
primarily with its nominal value, since that is merely a 
method enforced by the law of indicating the proportion 
in which it participates in surplus profits. Nor is he to 
be guided solely by the balance-sheet total of net assets. 
Those of the latter which comprise a company’s “ float- 
ing ’’ capital—stocks of material, debtors, cash, and the 
like—may and should be shown at their realisable values, 
but the “ fixed ’’ assets, such as plant, machinery, land, 
&c., are shown in most cases, as Sir Gilbert Garnsey has 
recently pointed out, at conventional values, which 
may have little or no direct bearing on _ their 
present earning power. The one solid fact on which 
a judgment may be based is that in a given year 
a certain company has earned, say, 10 per cent. on each 
ordinary share, after deducting income-tax. This, ob- 
viously, is of greater moment to the potential buyer who 
intends to hold the share as an investment than is the 
fact that it has actually paid in dividend no more than, 
say, 5 per cent. net per share. The other 5 per cent. is 
‘put back’’ into the business. The company has, 
in reality, made a cash distribution of 5 per cent. and 
a capital allocation of 5 per cent., any “‘ capitalised share 
bonus ’’ which may later be made out of accumulated re- 
serves being merely the legal expression of a fait accompli. 
The purchaser of an ordinary share may, of course, go 
further, and buy in the hope that the yield on earnings 
will itself increase in the future, but this should be recog- 
nised as a speculative expectation, though it may, in 
numerous cases, be a perfectly legitimate one. In the 
last extreme the acid test of present earning power may 
apply in the case of debentures and preference shares 
—a fact which Captain Hume’s speech, in our view, does 
not sufficiently recognise. Preference dividends merely 
remain unpaid if there are no earnings to meet them. 
Debenture holders may have rights of foreclosure if their 
interest be not forthcoming, but in practice the amount 
which many of the assets affected will fetch on a forced 
sale fluctuates with their effective earning power, and is 
usually at its lowest ebb when profits have dwindled to 
nothing. Such considerations as these must be borne 
in mind in deciding whether particular shares stand “too 
high *’ or “too low’’ at their present prices. 


Marconi.—It may be recalled that in July last the direc- 
tors of Marconi’s Wireless Telegraph Company stated 
that the net profits for 1927 had amounted to £430,471, 
but that pending the ratification of the merger between 
the Marconi Company and the Eastern cable group they 
had decided to postpone the holding of the annual general 
meeting. An interim dividend of 10 per cent. was then 
declared. The directors have now decided to pay a further 
dividend of 10 per cent. In the course of their circular 
they state that until the Imperial Telegraphs Bill has 
become law the proposed merger cannot be made effective, 
and the merger company cannot make an offer to Marconi 
shareholders for the exchange of shares. The directors 
therefore propose to postpone the annual general meet- 
ing, at which the accounts for 1927 will be presented, 
until after the offer of the merger company has been made, 
and the shareholders are in possession of the terms upon 
which they are invited to exchange their shares, which 
they anticipate will be early in the new year. The divi- 
dend now declared brings the total distribution for 1927 
on Marconi ordinary shares up to 20 per cent., and on 
the preference shares (which rank, after receiving 7 per 
cent., pari passu with the ordinary after the latter re- 
ceive 10 per cent.) up to 17 percent. The directors do not 
contemplate making any further distribution in respect of 
1927, but anticipate declaring an interim dividend in 
respect of 1928 when the general meeting is held. This 
statement should do something to slow down speculation 
in the Marconi Company’s shares. American buying has 
been responsible for the sensational rise in Marconi bearer 
shares, Canadian Marconi and Marconi International 
Marine shares. In the case of Marconi bearer shares the 
company had to issue a warning on November 22nd that 
under e articles of association shares entered on the 
foreign register (all bearer shares being so entered) must 
not exceed 25 per cent. of the total issued capital of the 


company, and that on November 21st the foreign regist 
amounted to 22.14 per cent. of the total. It was on ster 
that dealers had ‘‘ oversold ’’ bearer shares to aaa - 
and at one time the extraordinary premium of 4os —_ 
share was being ‘‘ bid” for bearer shares in the a 
ket. In the case of Canadian Marconi, American specula. 
tion carried the $1 bearer shares, on which no dividend oa 
ever been declared, up to $30, or £6. This fantastic price 
called forth the statement by the chairman, Sir Joseph 
Flavelle, that the stock was too high, and that when the 
stock was selling at $3 he had also considered it too hj h 
On that statement frantic selling took place on the Wall 
Street curb market on November 3oth, the price dropped 
from $27§ to $16, and dealings were suspended until 
the following morning. The price is now $7, or 13. In 
the case of Marconi International Marine, the price of 
the shares has touched £4 10s, against £2 155 three 
weeks ago, but has since reacted to about £4. How far 
‘* pool ’’ operations or buying for control on the part of 
American interests had affected the market in these 
shares it is difficult to say, but it is significant that the 
directors of Marconi International Marine are proposing 
an alteration of the articles to prevent control passing into 
foreign hands. 


Newspaper Profits.—In last week’s issue, discussing 
the current prices of newspaper shares, we referred to 
the steadily rising curve of profits recorded during recent 
years by the leading concerns. To illustrate the remark- 
able expansion in the earnings of typical papers since 
1920-21, we give below in summary form the net profits of 
two ‘‘ national’’ companies—{i.) Associated Newspapers 
(publishers of the Daily Mail, Evening News and Sunday 
Dispatch) and (ii.) the Sunday Pictorial—in comparison 
with the earnings of two well-established provincial 
groups, each of which is supported by the sale of re- 
munerative evening editions :— 

















G. Outram, | Lancashire 
Associated Sunday | Glasgow | Daily Post 
Yeas News a oie Herald. | and Echo. 
ees Te | Den Sl. | Dee. 2. 
£ £& £ £ 
1920 ....seeees 189,671 Ts a 36,455 69,753 
1921... > 104, 122,707 | a 91,683 110,158 
ey 224,244 148,283 | a 172,433 159,676 
1923 ...... ede 680,630 241,084 | a 181,768 168,823 
1924 ...ccccces 910,408 259,264 | a 193,542 181,715 
EOE cacceseced 917,046 269,442 | a 203,271 | b 206,648 
1926 ...... i 953,655 273,474 188,409 | 228,229 
1927 ....eeee0-| 1,121,909 325,046 205,195 276,279 
1928 eeeecees 1,170,835 330,245 ee ° 


a After payment of taxation disclosed in accounts for ensuing year. 
6 After supeleition of Daily Courier and Evening Express. 

It will be seen that the working results of financial years 
ended December 31, 1922, in the case of the provincial con- 
cerns, and February-March, 1923, in the case of the two 
‘‘ national ’’ companies, were strikingly better than those 
of the previous year—a reflection of the fall of 412 Per 
ton in the price of newsprint between 1921 and 1922. °? 
the following twelve months a further decrease of $3. or 
occurred in the cost of newsprint, and profits—especiall) 
in the case of the ‘‘ Associated ’’ group—again advance’ 
Since 1923-24 the annual advance in earnings of te 
‘‘ National ’? journals has been smaller—a significant e 
dication of the costliness of ‘‘ buying circulation »! 
means of insurance and prize competitions. 





Ford Motor Company.—The coming issue by the nt 
Ford Motor Company which takes over the a ae 
Company (England), including Henry Ford se che 
Limited, of Cork, and all the Continental For! (” 
sidiaries, is exciting considerable interest both a! a, 
#nd in the motor industry. British motor manu import 
who have held up the blessings of the 333 per Sie may 
duties imposed on foreign motor-cars and lorr! de ; 
revise their ideas on the advent of a competitor irom its 
of turning out 200,000 motor vehicles per annum" 
factory at Dagenham, Essex. It is the intention Oe 
company to use the Manchester plant in the ea the 
the assembly of Ford components, and to ve The 
Cork plant to the production of Fordson tract™!™ 
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enham factory will eventually supply the British 


— and all the Continental companies now taking their 
supplies from the Dearborn plant in America. It is ex- 


ted that more than 20,000 people will be employed 
at Dagenham, Manchester, and Cork when the complete 

ramme of production and distribution is reached. 
The ambitious nature of the Ford programme of 200,000 
vehicles per annum may be appreciated when it is realised 
that the total British production of private motor-cars 
last year amounted to less than 162,000 and of commercial 
vehicles to 52,000. ‘The new Ford model ‘‘A”’ cars are 
now being produced and sold in America at the rate of 
over 5,500 cars per day, and it is said that the demand 
is considerably in excess of the supply. The new Ford 
model caters for the British market by providing a high- 
efficiency engine of 15 horse-power. Another type of 
engine of 25 horse-power is to be manufactured for the 
foreign market and for commercial vehicles. The new 
Ford Motor Company will have a capital of £7,000,000, 
of which 2,800,000 shares of £1 will be issued to the 
British public at par. The company will take over assets 
from the existing English and Continental companies 
yalued at about 4,4,300,000, with cash accumulations of 
$2,700,000. It is understood that, contrary to all new 
company tradition, no estimate of future profits will be 
given in the prospectus. In view of the fact that the 
American Ford shares are not available to the American 
public, it is not unlikely that this issue will excite some 
attention in New York. 


siasieiecinlalihiinthendibetivtsintanciphiten 

Peninsular and Oriental Report.—The texts of the report 
and the profit and loss account alike bear evidence of 
a slight improvement in trading conditions over a wide 
field covered by P. and O. steamers. The report alludes 
to the set-back caused by this autumn’s dock strike in 
Australia, and shareholders will note that this continued 
after the date on which the present accounts were closed. 
Its effects may therefore be reflected in next year’s results. 
As regards Chinese conditions, the report takes a guarded 
view, but otherwise it sustains the note of moderate 
optimism referred to above. Indian export trade in par- 
ticular has, according to the report, shown a notable im- 
provement. The financial results of the company for 
the last three years are given below :— 


Year Enpep Sepremser 30Tu. 


1926. | 1927. | 1928. 


£ £ £ 
Net profit, less depreciation ........+.+++{|1,196,518 1,204,409/1,224,257 
Debenture interest and reserve ........+.| 694,252) 707,987} 522,697 
























Sundry charges and provisions .......... a 31,531 
_ Balance available for distribution.... 496,422) 670,039 
Dividends— 
Preferred stock—amount .........+0. 152, 152,000 
Deferred stock—amount ...........- 359,252) 514,435 
WO ve iiveieveccceccl | Uy 10% 12% 
Increase or decrease in carry forward .... — 14,8301+ 3,604 


The chief changes are a decrease in the requirements of 
debenture interest and amortisation and an increase of 2 
per cent. in the dividend on the deferred stock. The 
actual amount absorbed by the deferred dividend shows 
4 still greater increase, this being due to the 41,000,000 


of new deferred stock issued during the company’s last 
financial year. 





Rover Company’s Position.—Holders of Rover Com- 
pany shares received this week, not the customary profit 
a loss account, but a proposal that 12s be written off 
ne nominal value of their £1 shares. An independent 
ee initiated by the new head of the management, 
a. office last May, has revealed that the company’s 
a S were being carried in its books at approximately 
a their present-day values. The deficiency plus the 
ee loss balance of this and earlier years brings 
a = to be written off to £631,051. Shareholders 
: Z € advised to agree to the “ reduction,”’ which is of 
weal character, their equity in the business being 
aa One of the oldest established of British 
its cides ce with a high pre-war reputation for 

id uct, the company has tended of late years to fall 
Crease wz race for new business, and its post-war in- 

S of capital have not proved remunerative. Its 
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models have been changed frequently, but the public 
has tended to regard them as somewhat expensive, having 
regard to the work of other makers. The Rover eight 
horse-power two-cylinder model, placed on the market 
after the war, was in some respects a pioneer in the 
cheap low-powered market, which subsequently proved 
so valuable to the industry as a whole, but its introduc- 
tion more or less coincided with the ‘“‘ drive’? made by 
the Morris and Austin Companies with their cheap four- 
cylinder models, and the venture was not successful. 
Shareholders will await with interest further results 
under the régime of Colonel Frank Searle, the new head 
of the executive, who is remembered in the trade for his 
work in connection with the organisation of the Daimler 
Hire Company. 


—_—_—_— 


Tate and Lyle.—Certainly the annual report makes 
pleasanter reading for shareholders than usual, for a long 
period of falling profits has been sharply ended by a 60 
per cent. upward jump. The directors are able to raise 
the ordinary dividend, subject to tax, from 8 to 12 per 
cent. and still remain well within the earnings, as the 
following table shows :— 


Years ENDED SEPTEMBER 30. 











£ £ £ 

Profits ... seeeees PERE Sa hs CAPERS dhe eck 482,005; 452,165) 747,352 
Debenture interest .......seeeeeeeeeee.| 22,500} 22,500 22,500 
POD ORIIE oc cc ccccccccccascnss ‘eeearae 459,505 | 429,665 724,852 
Preference dividend .......... Ga twes soecti Sh 71,500} 71,500 
No. of times covered .icccscesscceees coe] 64 6°0 10-1 
Ordinary, earned per share........eee0e. 11:74 10-84, 19-74% 

* paid, subject to tax...... Svedes 6% 8% 12% 

© amount of dividend ..... eeeee| 198,720} 264,9 397,440 
TO FESEFVES ....cccccccece ge diamante 190,000} 100,000} 260,000 
Increase or decrease in carry forward ....| — 715 _ 6,795|— ~ 4,088 


It is good to see that in the balance-sheet, a summary of 
which appeared last week (p. 1027), this company regu- 
larly calculates its investments at market value, and 
shows investments in associated companies as a separate 
item. The two together have only risen from 42,189,207 
in 1926 to £2,703,799; it is not clear, therefore, why the 
investment revenue, amounting to £116,066 in the 1927 
profit and loss account, should be up by another £50,902 
on that for 1928. On the liabilities side bank loans have 
been reduced by £210,000, but they still exceed 
42,000,000. Increases in debts owing, debts owed, and 
stocks reflect a quickening turnover. The general reserve 
now amounts to 1,000,000, and depreciation, invest: 
ment, and dividend reserves to £725,233. Allowing for 
the final dividend already announced, the £1 ordinary 
shares at 2} yield £5 8s od. 





Carreras.—-A preliminary statement has been issued, 
showing the financial story of this continuously prosper- 
ing tobacco company for the last twelve months. Though 
profits diminished by 8 per cent. from their 1927 record, 
they easily surpassed those of any previous year, and 
the heavier burden of tobacco taxation may account for 
more than this year’s decline :— 





| Year Ended October 31. 
| 1926, | 1927. 1928, 
| 














£ £ 
Profits ....sececeseeeee weeececeee| 1,027,944 | 1,258,847 | 1,154,250 
| 
Preference dividends.......- ite | 20,000 20,000 20,000 
Ordinary dividends, 50%, tax free. } 300,000 | 450,000} 562,500 
veceee, 149,234| 206,392} 274,219 
To reserves, XC. ...eeeseeeee 126,000 | 300,000 | °281'250 


Capitalised in bonus shares........ 


Increase or decrease in carry-forward + 438,710 |+ 282,455 |+ 16,281 
* As from January 2, 1929. 


Bs ? es ‘tal 
The dividend of so per cent. was maintained on a capita 
esata by the issue to shareholders last January of 
1,800,000 2s 6d ‘‘B”’ ordinary shares at a premium of 
~s 6d. The report will doubtless make explicit the use to 
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Van Ryn Gold.—This old-established Ran 
putting up a good fight for life, but the late 
to speak, is unfavourable. Some little time ago it be 
apparent that the future depended mainly on th me 
leaders in the old mine and the development € upper 
recently acquired Modder West claims. The ot 
the year ended June 30th intimates that during <<. ~ 
results in both directions proved somewhat disappoint _ 
At 1,100,940 tons, value 4.6 dwts over 41 inches joo 
reserves show a decrease of 223,000 tons in quantit - 
a trifling improvement in value. Both features - 
attributed mainly to the reduction of 4 inches in the 
associated stoping width. Of the ore taken out of the 
mine (584,300 tons), 161,200 tons were obtained io 
reclamation. The reserves as they stand represent about 
two years’ supply, but will doubtless be eked out } 
further reclamation material. Last year’s worki : 
profit of £73,700 slightly exceeded the 1926-27 nat 
Of this amount, the dividends—the same as for the two 
preceding years—absorbed £25,000, capital expenditure 
£24,500, and nearly £30,000 was transferred to special 
reserve against miners’ phthisis, leaving the slightly 
reduced balance of £39,600 to go forward. By the said 
transfer this reserve is brought almost up to the total 
computed liability. The uncertain outlook is reflected in 
the quotation of the £1 shares at about 11s. 











































which the sum received by these premiums was put. Out 
of the undivided surplus amounting to £1,501,138, the 
capitalisation of £281,250 is proposed, which will be 
effected by a free distribution to shareholders on 
January 2nd next of two new “ B”’ ordinary shares for 
every ordinary or ‘‘ A” ordinary, and one new ‘‘ B’’ for 
every four old ‘‘ B”’ ordinary shares. At current prices, 
and on the 50 per cent. rate of dividend, the £1 “A” 
shares at 17}} yield £2 18s, and the right to two bonus 
2s 6d ‘‘ B”’ shares. 


Photomaton Parent Corporation.— Whatever may be 
thought of the claims of the Photomaton system of auto- 
matic photography to a permanent place in commercial 
life, no one can criticise the energy with which the direc- 
tors have pushed the exploitation of their patents. Photo- 
maton Parent was first in the field of automatic photo- 
graphy, and, according to the statement now issued by 
the directors, has reaped a rich harvest. Contracts have 
been concluded for the sale or licence of rights in all the 
principal countries in Europe, the Far East, and North 
and South America, as well as in Australia, New Zea- 
land, and South Africa. These sales, having regard to the 
share markets, are valued by the directors at £4,070,000 
(a figure which appears very optimistic), to which must be 
added physical property, cash, and profit on machines sold 
but not yet delivered, amounting to £601,000, bringing the 
total valuation of assets to £4,671,000, which is equiva- 
lent, subject to taxation, to about 15s per share of 5s. In 
addition, the directors state tha: the corporation has 
acquired a share interest in a new company which is to 
be formed to acquire the world rights in the ‘‘ Multipose’’ 
portable camera—a machine consisting of camera, self- 
developer, and enlarging equipment—and that the cor- 
poration will acquire the distribution rights for this camera 
and the sensitised photographic paper used therein, as to 
which negotiations are in progress with Kodak, Limited. 
The income of Photomaton Parent will in future be de- 
rived. mainly from the sale of the ‘‘ Multipose ’’ camera 
and sensitised paper, the operation of the studios in Great 
Britain, and dividends on shareholdings not disposed of. 
A distribution of assets wi!ll be considered when the nego- 
tiations with international interests in regard to financial 
and trading associations are completed. Shareholders 
must not take the expectations of directors as being by 
any means the equivalent of realised profits until they 
see the first accounts. 


d producer ig 
st bulletin, so 





Kamunting Tin.—The ability of this company during 
the year ended June 3oth to increase its dividend rate from 
37% per cent. to 40 per cent., tax free, was not due to 
any expansion in the earnings. In point of fact, the latter, 
at £116,400, showed a decrease of £18,300, the effect of 
an appreciable expansion in the output being more than 
offset by the set-back in the price of the metal. Further, 
the directors have on the present occasion followed a 
liberal policy in regard to distributions, drawing upon the 
carry-forward to the extent of £18,600. This policy may 
doubtless be attributed to the change in the financial 
position which has been brought about by the recent issue 
of 300,000 shares at 5s premium (i.e., 10s in all). The 
150,000 thus raised will be absorbed in capital outlay 
of various kinds, including the acquisition of additional 
ground and the construction of the No. 5 dredge, the 
latter being the largest individual item. The directors 
explain that over Passabe has already been expended 
out of the resources of the company—hence the cash 
deficit shown by the balance-sheet. When the large No. § 
dredge is in operation—it is expected before the end of 
the year—the opportunity will be taken to recondition 
the No. 1 machine, so that the company will not at the 
outset have the five dredges running simultaneously; but 
with the whole lot at work it is hoped, and, indeed, 
expected, that the ratio of profit to the increased capital 
will not be smaller than it has been in the past. 
the basis of 4o per cent. dividends the yield 's about 
II per cent., tax free. 


Rhodesian Copper.—Our mining correspondent writes : 
—The shares of Rhodesian base metal enterprises have 
provided the chief centre of interest on the Stock 
Exchange this week. Actually the only producer amongst 
them is the Bwana M’Kubwa, whose returns, although 
showing a tendency to improvement, still fall a long way 
below expectations. But this company owns the neigh- 
bouring N’Kana mine also, with a one-third interest 
in the concession of the same name, and it is to these 
areas that importance chiefly attaches. Indeed, it is 
rumoured that American interests have made an attractive 
offer to certain financiers for their holdings. Another 
concern favoured by U.S. interests is the Roan 
Antelope. This company has just issued its first annual 
report, giving the reserves as 30,000,000 tons of sulphide 
ore, averaging 3.25 per cent. copper, and stating that 
a considerable additional tonnage has since been indicated 
by borehole. Plant with a view to the treatment of 
5,000 tons of ore per day is in course of installation. 
The annual statement of the Rhodesian Congo Border Co. 
elso just out, announces that the results of working the 
cencession during the year have not been “‘ directly 
impressive,’’ except in the vicinity of the N’Changa areas 
but it gives a favourable account of the developments in 
prey, of the N’Changa Copper Mines, of whose 
capital of £600,000 some 225,000 shares are held. Other 
concerns which have been carried up by the tide are the 
Rhodesian Broken Hill, the Loangwa Concessions, and 
the Northern Rhodesia. The first-named is turning out 
about 400 tons of lead and over goo tons of slab zinc 
monthly; its last dividend was 10 per cent. for 1922. 
The Loangwa—an amalgamation—holds a very extensive 
concession ; the Northern Rhodesian has largely disposed 
as — metal interests, and has a miscellaneous share 





Pahang Consolidated.—-No eftective comparison of last 
year’s results with those of the session ended July, 1997 
can be made owing to the interference of Te 
by floods during the latter period. However, Te s 
the fall in the price of tin the profit came a i 
£20,000 lower at £105,200. The balance availa A 
swollen by the re-transfer of £17,000 previously a oe 
to flood damage reserve, while no allowance !s ce o 
depreciation; nevertheless, it has been necessary © 
duce the final dividend on the ordinary shares to ; sf 
cent., making 20 per cent., as against 30 per ag 
preference receive the 15 per cent. maximum, : said 
There is now transferred £20,000 to genera : tus, 
which also receives £25,000 taxation arg hapare 
while £20,000 is applied to planting reserve, 2" 4 
to the position of the rubber market, work os in the 
moment restricted to maintenance. Suis but 
principal properties are described as satisiac 
there is repetition of the remark that — tonnage 
is found the mill may have to crush a smal “ sutlo0 
than in the past.’’ On the production side t whoo in 
has, of course, been improved by the recent F ield 
the price of tin. ©n last year’s dividen 
shown is about 10 per cent. 
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CAPITAL ISSUES. 


que volume of new issues is still sorely trying the market, 
though this week’s total was only £3,947,500, as against 
12,762,300 in the corresponding week a year ago. This 
makes our net total for the year to date £355,813,300, 
ainst £343/533:200 @ year ago. Of the debenture 
aes the most notable was the issue by the Quebec 
Power Company of 5 per cent. first mortgage and col- 
lateral trust sinking fund debenture stock at 97. This 
was not a cheap issue, but the security of a first mortgage 
of a successful Canadian public utility company con- 
trolled by the Shawinigan Water and Power is excellent. 
Moreover, there is the possibility of a fair profit on 
redemption. The company has the option to redeem the 
stock at 104 up to 1933 or afterwards at a premium 
decreasing 4 per cent. during each five-year period down 
ty 100} during the last five years prior to maturity in 
1968. Nuttall’s Brewery, Limited (Blackburn), issued 
6 per cent. (Whittle Springs) ,mortgage debenture stock 
at 984 and 7 per cent. cumulative A’”’ preference shares 
at par, the principal and interest on the preference shares 
being guaranteed by Matthew Brown and Co., who hold 
all the ordinary capital of the company. The issue of 
debentures was made for the purpose of purchasing the 
Whittle Springs Brewery, Limited. On paper the deben- 
tures and preference shares are well covered, but without 
local knowledge ,of this brewery investors must class the 
issue as a speculative industrial security. In the specu- 
lative class of debenture fall the issue of 7 per cent. first 
mortgage convertible debentures at par by Margate 
Estates, Limited, and the 64 per cent. debenture stock at 
99 by Odhams Press. On the basis of past profits, the 
interest on the debentures of Margate Estates, which 
acquires the business of Dreamland, Margate, and the 
Clifton Baths, is covered nearly 34 times. As these 
debentures are convertible into ordinary shares of 2s up 
to 1934 at the rate of eight ordinary shares for every £1 
debenture stock, they may appeal to the speculative in- 
vestor, but an ‘‘ amusement ’’ debenture is not, of course, 
afirst-class security. The issue of debentures by Odhams 
is for the purpose of redeeming the present 7 per cent. 
first mortgage debentures and the 74 per cent. secured 
notes and to provide additional working capital. The 
net value of the company’s assets is over three times the 
amount of the issued debenture stock, and the average 
profits for the past five years are sufficient to cover the 
interest requirements over four times. The fact that the 
Odhams Press owns a large billposting business in addi- 
tion to its publishing business adds security to these de- 
bentures. Another brewery company, Fremlin Bros., of 
Maidstone, made an issue of preference and ordinary 
shares, the preference dividends being covered more than 
three times on the basis of past profits. Of the 
purchase price of £700,000, £355,052 is represented 
by goodwill. The inevitable “ patent ’’ promotions are 
represented this week by Pearl Automatic Machines, 
Permanent Reproductions, and Wyndham’s Marine 
Patents. Pearl Automatic Machines have an arrange- 
ment for the sale of Pascall’s sweets and chocolates ; 
yodham’s Marine Patents has a system designed to 
trap waste steam from auxiliary engines and to utilise 
Waste heat ; and Permanent Reproductions (of which Lord 
‘YS 1s chairman) has been formed to acquire from 
f ‘ograph (Parent) patents for Great Britain and Canada 
, the Process of making permanent photographic re- 
Productions on metal. All these three issues are extremely 
Mpc and of the type which the Economist has 
ties ension to criticise. The motor and petrol indus- 
‘0 two issues—Clayton Dewandre, Limited, 
a Le anufactures a vacuum servo-brake, and takes 
liste © motor engineering section of Clayton Wagons, 
‘ f oruinary shares of £1 and deferred shares of 1s, 
ies — — Petrol (Foreign), which takes over a con- 
einimum the delivery of petrol in Europe at a fixed 
ary shegue os profit of 13d per gallon sold, issuing ordin- 
Mation ig of §s and deferred shares of 1s. As no infor- 
. as given as to the nature of the source of the Blue 
Safety ce, SUPply, it is impossible to determine the 

*ty of the contract hi fit depend 
© Outstanding ; ar een a Or 
£500,000 ng issue of the week was that of the 
at 225 gq ha’ Cent. cumulative preference shares 
» and 149,980 ordinary shares of 258 per 
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Share by the Industrial Finance and Investm 

poration, which has a distinguished board of vette 
including Lord Melchett, Mr Buchanan, of im Thurn and 
Sons, and Mr Lindenberg, of S. Japhet and Co. This 
company, which undertakes finance, investment, banking 
and issuing business, has been remarkably successful as 
a private company during the past three and a half years. 
Ordinary dividends have risen from 5 per cent. to 7 
per cent. in the last three years and earnings from 10 
per cent. to 13.8 per cent. Preliminary details were avail- 
able this week of the forthcoming issue of 42,800,000 
ordinary shares of £1 at par by the Ford Motor Com- 


pany, particulars of which are given in an investment 
note. 


Nominal Cash Sub- First "— 


Capital. scription, Payment. oan 


Net total amount previously recorded, £349,761,273 
{SSUES OF THE WEEK— 


National Savines CeRrrTiFicatzs. 


Net Sales, week ended December ], 1928, Nil 
Total Receipts April 1, 1928, 1928, Dr £1, 
To the Public (excluding iguana eS nay 
Quebec Power Co., £300,(00 5 
Daw ia be. eso 
. ( . ee ee 
Industrial Finance and Invest- ae —_— Pees 
Ord. A acase (bes. 3) 149,980 
a ( ec. - ee 14 ee ee ’ ee 
a 06 ans di nice oe i 187,475 37,495 149,980 
a eere- SeCeCeeeeseesen 500,000 ee 562,500 ee ee 
Nuttali’s Breweries, £400,000 _— —_— 
ae Springs) Mt. Deb. 
tk., at S84%. red. by Jan. 1, 
ng ) eeesece @ercese 400,000 ee 394,000 ee 40,000 ee 354,000 


Pref., £1, at par .........+.. 200,000 .. 200,000 .. 25,000 .. 175,000 
£1, at par (Deo. 5) ali ~ 350,000 .. 350,000 .. 43,750 .. 306,250 
SON asics cs sccceces sees 350/000 .. 350,000 .. 43,750 .. 306,250 


a 
Blue Bird Petrol (Foreign), 
1,350,000 Ord., 58, at par 


WEEE oc ccsancscess --ecee 337,500 .. 337,500 .. 67,500 .. 270,000. 
Do 1,350,000 Def., 1s,at par .. 67,500 .. 67,500 .. 67,500 .. . 
~~ ey oN a. “on 175,000 175,000 21,875 .. 153,125 
, at par Ca seedee «44 ee ea a 
Do 175,000 Def., 1s, at par .... 8,750 .. 8,750 .. 8,750 .. 
Odhams Press, Limited, £500,000 
63% Deb. Stk.,at (Dec. 4), 
red. 1932-Dec. 31, 1951 (less 
£354,750 for repayment of 
existing debs. and notes) .. 145,250 .. 143,748 .. 7,262 .. 136,486 
Permanent Reproductions, 
540,000 Ord.,58,atpar(Vec.3) 135,000 .. 135,000 .. 27,000 .. 108,000 


Margate Estates, 100,000 7% 

First Mt. Conv. Deb., £1, at 

Ce cnsésane “canseuiantne 100,000 .. 100,000 .. 20,000 ..  060,C00 
Wyndham’s Marine Patents, 

90,000 Ord., £1, at par(Dec.4) 90,000 .. 90,000 .. 45,000 .. 45,000 
veer. ———— om 

,400,000 Ord., 1s, at par 

(D006. 4 ccccccccescccccccses 70,000 .. 70,000... 17,500 .. 52,500 


Total offered to public eecccccere ee ee 3,947,473 ee 677,382 ee 3,270,091 
To Shareholders only— 
Standard B-nk of South Africa, 
44,583 Shares, £20, with £5 





. paid. at £10 i oral 222.915 .. 445,830 .. 445,830 .. .. 
ount E:liot 1 ref. Ord. 
10s, at aoa nisteevena * 400,000 .. 400,000 .. 40,000 .. 360,00 


pai 
Vereeniging Estates, 174,152 
Ord’ wet aa bl ve. 174,182 
Second Investors’ oe 
ee ee. 100,000 .. 260,000 .. 100,000 .. 160,000 
British Cement Products and 
Finance, 90,000 Ord., £1, at 


348,304 oe 87,C76 ee 261,228 





Be icatamndens carcnesesss 90,000 .. 225,000 .. fetid cate 
Do 200,000 en ~ = 10,000 .. 200,000 .. ée -. 200,000 
Scottish Inv-st. Trust, iy 
pret BB EIB one ona 50,000 .. 150,000 .. .. «. 150,000 
ye Developmen f 
Ord, 1s, at 189d ...0e..eeee 43009 .. 154M... T5AML «oe 
Total to shareholders only ...... es +e 2,104,555 .. 748,327 .. 1,356,228 
ff for subscription to |Net total offered for subscription for 
—— _ - £& whole year— a we 
1928. .ceccee cecvcecceces #355, 915,301 W9BT . .cccccccccccccccccccses —_ : 
ions eecee AiR SNES IT ARS 216,756,575 meer cocverenecere--0ooe*** Seen 
1906 EEE, 9101510,290 | 1924. ..eeceeeeeeeeerene neers 202.26 100 
1924...... iecedubec eateieees 194,6 8,824 | 1923...-ceccecrscceceraceees 271,393, 
ei dicednes ccsevenedece’ 269,93: WI vn dc cccccece dosese vests 573,675,650 


Comments on the new issues, summarised below, will be 
found at the head of this section. 


Power Com , incorporated under the Laws 
of 7 Minas of Quebec, Canada,-Offer for sale at £97 of 
£800,000 5 per cent. first mortgage and collateral trust 
sinking fund debenture stock, series A, 1968, part of - 
issue of $12,000,000, the remainder being sold in Cana 
and U.S.A. in the form of part passu gold bonds. Issued 
capital amounts to 502.372 common shares of no par value, 
present market value being over $42,000,000. The stock is 
secured by a direct first mortgage on all immovable property 
and transmission lines now owned (book value exceeding 
$19,000,000), and a floating charge on all other assets - 
value exceeding $7,000,000). The company may —. - 
stock at different prices prior to 1968, and a sinking fund o 
I per cent. per annum will be provided after 1930. Principal 
and interest is payable in England in sterling without deduc- 


tion of Canadian tax. The company is the only producer and 
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distributor of ee and gas in the City of Quebec and 

neighbourhood, including a population of over 300,000. Net 

earnings, before certain charges, have been (to December 

q :—1927, $1,876,000; 1928 (last two months estimated), over 
2,100,000. 


Industrial Finance and Investment Corporation, 
Limited.—Present issued capital 850,020 £1 ordinary shares. 
Issue of 500,000 £1 6} per cent. cumulative preference shares 
at 22s 6d and 149,980 £1 ordinary shares at 25s. The com- 
pany was registered in 1925 to carry on business as a finance, 
investment, and banking company and as an issuing house, 
and is now converted into a public company. Profits, before 
charging tax, have been (to Sam 30th) :—1925-6 (17 months), 
£56,560; 1926-7, £91,730; 1927-8, £103,855. 


Fremlins, Limited (Maidstone).—Issue at par of 350,000 
41 74% per cent. cumulative preference and 350,000 £1 ordi- 
nary shares. The company acquires a brewery 
founded in 1861, with net assets (excluding goodwill) valued 
at £344,948, at a purchase price of £700,000 in cash. Profits 
before deducting tax have been (to September 3ofh) :—1924, 
£96,870; 1925, £100,133; 1926, £95,721; 1927, £82,428; 
1928, £84,890. 


Nuttall’s Breweries, Limited, Blackburn.—Issue of 
% 400,000 6 per cent. ittle Springs) mortgage debenture 
stock at 98} and 200,000 £1 7 per cent. cumulative “ A ”’ pre- 
ference shares at par. Issued capital consists of sooo 41 
7 per cent. cumulative preference and 300,000 hi ordinary 
shares, together with ‘£600,000 6 per cent. debenture stock. 
A further 100,000 ordinary shares are being subscribed 
privately, which, added to the present issue, will enable the 
company to purchase another brewery, with net assets 
£639,198, for the sum of £665,000, less expenses approximat- 
ing to £54,500. Net assets will then amount to £,1,413,648. 
The new debentures are secured by a first mortgage on all 
the freehold and leasehold properties to be purchased and a 
floating charge on the other assets; they are redeemable in 
or before 1969 by a sinking fund applied annually in the pur- 
chase of stock at or below par, or by drawings at par, or at 
any time after 1937 at 103 on three months’ notice. Principal 
and interest of the new preference shares, which rank im- 
mediately after the existing ones, are unconditionally guar- 
anteed by Matthew Brown and Company, Limited, whose net 
profits, before certain deductions, have been :—1926, 
£77,064; 1927, £82,177; 1928, £107,116. 


Odhams Press, Limited.—Issued capital £522,382 in £1 
6 per cent. cumulative preference, £225,000 in £1 7} per 
cent. cumulative ‘‘ A” preference and £410,000 in 4s ordinary 
shares, together with £305,050 7 per cent. first mortgage 
debentures and £49,700 7} per cent. secured notes to be 
redeemed by present issue. Issue of £500,000 (out of 
£600,000) 6} per cent. mortgage debenture stock, 1951, at 
499, secured by a specific first mortgage on leasehold pro- 
perties, plant, and shares in subsidiaries, and a floating charge 
on the undertaking; redeemable by 1951 by a sinking fund 
commencing in 1932 and applied by purchase at or below 
102 or by Sewer: at 102}, or at any time (at company’s 
option) at 102}. company was registered in 1920 to take 
over a printing business established in 1847 and allied busi- 
nesses. Net assets, excluding debentures and notes to be 
redeemed, are £,1,739,158, of which the specific charge covers 
£601,688. Profits, before certain deductions, have been :— 
1923, £97:439; 1924, £124,415; 1925, £143,780; 1926, 
£146,177; 1927, £179,973- 


Blue Bird Petrol (Foreign), Limited.—tIssue at par of 
1,350,000 (out of 2,000,000) 5s ordinary and 1,350,000 (out of 
2,300,000) 1s deferred shares, the ordinary receiving a cumula- 
tive 8 per cent. dividend and one-half of the surplus available 
profits. The company acquires from Blue Bird Petrol, 
Limited, the benefits of certain contracts for the sale of petrol 
in Europe (excluding Great Britain, Ireland, and the Irish 
Free State) for a consideration of £210,000, payable in 
650,000 ordinary and 950,000 deferred shares. 

Clayton Dewandre Company, Limited.—Issue at par of 
175,000 (out of 195,000) £1 ordinary and 175,000 (out of 
1,300,000) 1s deferred shares, the former to receive an 8 per 
cent. and one-half of the surplus distributed profits 
after payment of 8 per cent. on the deferred. The company 
acquires the motor engineering section, established in 1925, of 
Clayton Wagons, Limited, together with works and plant, 
the whole (excluding goodwill) valued at £209,169, at a 

se price of £170,000, including £130,000 cash and 
£40,000 in deferred shares. Profits, before certain deductions, 
have been (to December 31st) :—1926 (loss), 42,513; 1927, 
ST7g 1928 (six months to June 30th), £21,106. Cash from 
y h e available for working capital is estimated at 
‘41,000. 


‘Permanent Reproductions, Limited.—Issue ‘at 


4 f 
540,000 §s ordinary shares. The company acquires a ritish 


and a Canadian patent for making photographic reproduc- 
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tions on metal, together with accompany; 
rights, for a purchase consideration fei onal and 

70,000 is payable in shares; also an equipped rector ich 
tory at a price of £10,000 in cash. Working capita d fac. 
exceed £40,000. Pital should 


Margate Estates, Limited.—Issue at par of 100 
7 per cent. first age convertible debentures, senna”! 
freehold properties and on the ordinary capital of’ ae on 
company, and by a floating charge on the other — 
deemable at par in 1948, or after 1938 at 102 on six m in 
notice. Prior to 1934 a debenture may be converted at ee 
ogee into eight 2s ordinary shares. Share capital consi 
of 500,000 28 8 per cent. cumulative preference shares a 
2,000,000 2s ordinary shares (893,500 issued, 306,500 under 
option, remainder in reserve against conversion). ‘The com 
acquires a business of amusement caterers and the control of 
a similar business. Total purchase price, assuming remainin 

per cent. of shares are obtainable, would be $147,950 ng 
able as to £8,600 in cash. Recent profits have been Sea 
21,016; 1926, #1 »3915 1927, £28,765 ; nine months to Sep. 
tember 30, 1928, £35,649. 

’s Marine Patents (1928).—Issue at 

,000 (out of 150,000) £1 shares. The ae will = 
acture and Coren. five marine patents for utilising waste 
heat and steam, which it takes over, together with factory 
stocks, other assets, and a 25 per cent. interest in foreign 
patent rights, from Wyndham’s Marine Patents, Limited. 
Purchase price is £80,000 (including £30,000 for goodwill) 
payable as to £60,000 in cash and £20,000 in shares, For 
working capital £24,000 will be available. 


Pearl Automatic Machines.—Issue at par of 1,400,000 
(out of 2,400,000) 1s shares. The company acquires the 
benefit of an agreement for the sole right to purchase and fix 
Pascall automatic machines for the sale of Pascall’s confec. 
tionery in the United Kingdom. The purchase price is 
430,000 in shares, and a further 400,000 shares are under 
option to the vendor. The whole proceeds of the present 
issue, less preliminary expenses, will be available for working 
capital. 





Particulars of the following have been issued for public 
information only in connection with Stock Exchange “* intro- 
ductions ’’ :—Eastbourne Corporation, with sanction of Ministry 
of Health, will issue by instalments 4,463,000 4} per cent. re 
deemable stock, 1945-60, additional to £250,000 issued in 
1924; the stock will be charged on the revenues of the cor- 

ration, and a sufficient sinking fund will be formed; popu- 
ation is 62,030, and a 1d rate will produce £2,370; outstand- 
ing debt is 41,295,689. J. Alfred Pratt and Co. (1928), Limited, 
issued capital 100,000 £1 7} per cent. cumulative preference 
shares and 90,000 41 ordinary shares; the company acquires 
a business of building material merchants, established since 
1871, with net assets valued at £206,795, by payment of the 
whole issued capital; profits Rays ee 35 fast bm 

13; 192 0,871; 1926, 867; 1927, r010, 
SS Tonics i ana’ eee dscutchaces! Vavestiocet Trust, Limited, 
issued capital 180,000 £1 54 per cent. cumulative preference 
and 270,000° 41 ordinary shares; the company was incor 
porated last October to conduct the usual business of an a 
vestment trust company, absorbing a similar undertaking; ™ 
assets on November 15th, when capital amounted to £150,000 
were £150,044. 





Railway Traffic Figures, Short Notices on Company Reports, 
é&c., will be found on later pages of this issue. 
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COMPANY MEETINGS, &c. 





BRITISH OVERSEAS BANK, LIMITED. 


INCREASED ACCEPTANCES—HIGHLY LIQUID POSITION. 
VISCOUNT CHURCHILL’S REVIEW OF HOME AND FOREIGN CONDITIONS. 
THE REPARATIONS QUESTION. 

HOME INDUSTRIAL SITUATION. 


The ninth annual general meeting of the shareholders of the 
British Overseas Bank, Limited, was held at the bank’s premises, 
33 Gracechurch street, London, E.C., on Tuesday, December 4th, 
the Right Hon. Viscount Churchill, G.C.V.O. (the chairman), 


presiding. 


The deputy manager and secretary (Mr A. E. Thorne) having 


read the notice convening the meeting. 
HIS MAJESTY. 


The Chairman said: Ladies and gentlemen, before I commence 
the proceedings of the meeting I feel certain that I shall be only 
voicing your wishes and your thoughts when I say how glad we 
are to hear that there is a rather better account of His Majesty 
this morning, and that we all wish him a speedy recovery. I am 


sure you will al} desire to juin me in that. 


The deputy manager and secretary then read the report of the 
‘ 


auditors. 


Lec 
The Chairman : Ladies and Gentlemen, the report and accounts 
May I assume it is your 


for the past year are in your hands. 
pleasure that these should be! taken as read? 


The figures in our report and balance-sheet for the most part 
Acceptance business shows a sub- 
stantial and satisfactory increase, amounting to approximately a 
This increase in our business is well 
spread ; practically all countries with which we do business show 
larger figures, the largest individual increase being on account of 
the United Kingdom. Decreases only occur in three centres, and 
amount to some £300,000, which is explained by market conditions 
Raw materials, foodstuffs, and 
machinery all share in this improvement, but rubber and cotton 


present no ‘striking feature. 


million and a quarter. 


in the countries concerned. 


piece goods show smaller figures, as might be expected. 
LIQUID POSITION. 


The nature of our business demands that we should maintain a 
highly liquid position, but the figures in the balance-sheet before 
you are abnormal, and we do not consider it necessary or desirable 
to maintain permanently money at call and short notice of nearly 
42,000,000. This figure was inflated by our being called upon on 
the last day of our year to carry through some large transactions 
which were not completed until November 1st and 2nd. This had 
the effect of increasing temporarily our money at call, and also 


our deposits by some £700,000 to £800,000. 
ADDITION TO RESERVE. 


We have added £25,000 to our reserve fund, which now stands 
at £200,000, and we have set aside £5,000 in reduction of pre- 
After payment of dividends on both classes of 
shares of 6 per cent. for the year, we are left with £58,201 18s 114, 


mises account. 


which sum is carried forward to next year’s accounts. 
THE PAST YEAR. 


_The past year has been marked by steady, if not striking, 
improvement, and an all-round move towards what we should like 


'o regard as normal conditions. In particular, it is satisfactory 
to be able to report the virtual completion of currency stabilisa- 
tion. France, Italy, Norway, Greece, Estonia and Bulgaria have 
all returned to the gold standard, and the world’s trade is again 
Practically free from the hindrance of widely fluctuating ex- 
changes. The countries which have not yet taken the step of de 
lure stabilisation, such as Brazil, Roumania, Jugo-Slavia and 
Spain, have succeeded in maintaining fairly steady rates for some 
‘ime past, and there remain only a few comparatively unimportant 


instances of curtencies in which appreciable movements are at all 
Probable, 


INTERNATIONAL POLITICS. 


ie chief event of international politics has been the signing, 
on “gust 27th, of the Peace Pact. Of its actual effectiveness as 
iia of enforcing world peace it is too early to speak. But the 
divans, of all the Great Powers and practically every other 
ised nation to give their signature would suggest that the 
Per of international relations is undergoing a fundamental 
hired the better. It is regrettable that against this must be 
lve Disarmament Conference and the Anglo-French 


cha 



































Naval discussions of the summer. The latter, however, was perhaps 
more a misfortune of diplomatic techniquesthan evidence of 
polemic tendencies on the part of the Governments concerned, 
While one may deplore these failures one need not neceessari 

regard them as a sign that no progress may be looked for in the 
near future. 


REPARATIONS. 


The resuscitation of the Reparations question this autumn has 
been unexpected. Whether it is opportune, the results of the 
coming conference will show. It is proposed, or at least hoped, 
that a final settlement of Germany’s war liability to the world 
may be found. It is also hoped to assess this liability at a capital 
sum in the form of bonds of the German Government, and to 
place upon Germany the responsibility of fulfilling all the obliga- 
tions that such an issue would involve. Under the Dawes scheme, 
of course, the responsibility for transferring the sums paid by 
Germany is with her creditors, and the extent of the transfer is 
made to depend ultimately upon how far the German foreign 
exchanges are able to bear the strain. The Dawes scheme, it is 
true, has so far worked satisfactorily, but it must be remembered 
that the present year is the first in which the full annuity of 
2,500,000,000 marks is payable. 


GERMAN BORROWING. 


Further, in the past years Germany has borrowed extensively 
abroad, so that the inflow of foreign capital has compensated for 
the strain of the outflowing Reparations payments. Till we have 
some experience of how Germany can adapt herself to these move- 
ments of capital over a fairly long period, it would seem somewhat 
optimistic to look for any final settlement of the question. I may 
also point out that the Dawes Plan is admittedly only an experi- 
ment, and is constructed in such a way as to provide for the 
possibility of a breakdown. The breakdown, however, of any 
final settlement that might now be made would have most serious 
effects, not only on Germany, but on the whole world. 


FRANCE. 


In France the year’s history has been a triumph for M.- 
Poincaré’s régime. The franc was legally stabilised in June, 
1928, at approximately the rate at which it has been maintained 
for the previous twelve months. The confidence of the French 
nation in M. Poincaré was clearly shown when, in the early 
part of November, he was forced to resign by the manceuvres 
of his political opponents, and immediately was requested to form 
a new Cabinet to carry on the policy that he has pursued since 
his accession to power in 1926. 


CONDITIONS IN CENTRAL AND EASTERN EUROPE. 


Conditions in Central and Eastern Europe have on the whole 
improved. The Balkans have been somewhat unsettled by the 
political troubles of Jugo-Slavia, but satisfactory signs of progress 
are the reconstruction of Greece and Bulgaria under the auspices 
of the League of Nations, and the general tendency of these three 
countries, in spite of the perpetual difficulties of the Macedonian 
question, towards improved mutual relations. 


HUNGARY. 


The question of the Hungarian minorities in the neighbouring 
States has caused some anxiety, and this remains one of the 
chief problems before the League of Nations, to whom its eettle- 
ment has been entrusted. It is a complicated question, for the 
inter-mixture of races in Transylvania and the lands bordering 
Hungary is such that no solution satisfactory to everyone can 
— POLAND. 

In Poland the stabilisation of the zloty has been followed by 
ral economic development. Lately there have been some 


ene D 
shies y is slackening down, but the economic 


signs that this activit 


position of the country is sound, and we need look for no serious 
setback. Her relations with Germany have remained unsatis- 
factory, but further negotiations for a commercial treaty have 
taken place this autumn, and there are indications that both 
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sides are approaching the matter in a more conciliatory spirit. | on the ‘‘A” ordinary shares, and 6 per cent. 


Her present attitude towards Danzig and Lithuania, as well as | the ‘“‘B’’ ordinary shares be approved, such at nig on 
towards Germany, suggests that there is now distinctly more | to shareholders on the register of members at the clesin paid 
promise of amicable settlement of those frontier and tariff questions | books on November 20, 1928.” & of the 
that have for so long been the stumbling-block in her dealings 
with these States. i VIEWS OF MR N. L. HIRD. 

In Russia conditions have been dominated by harvest troubles; . : 
the partial failure of the crops in many of the richest agricultural Mr Norman L. Hird (Advisory Director): wr Chairman, 


ladies and gentlemen,—In seconding this reso} 
like in the first place to congratulate the board on the ex ll 
accouats and balance-sheet which they have put before us te 
is nothing of a sensational nature in these accounts, and we ie 
not wish that to be the case, but there isa sign of steady pro : ; 
such as has marked the British Overseas Bank since its i, 
tion, as I think I am right in saying that with one exception the 
published figures are the highest in the career of the bank. That 
one exception was the first period of the bank’s existence, in 101 
and 1920, when, you will recollect, the position was abnormal Mee 
there were possibilities of making very large profits, "The 
position is now more or less stabilised; margins are smaller, and 
a very large increase in turnover is necessary to produce the ex. 
cellent results which you have before you to-day. 

As one of the ‘‘B” shareholders and an advisory director | 
see a little more of the inside of things than the other shareholders 
do, and I am very impressed by the steady progress which goes on 
from year to year. There is a very big increase in the turnover, 
and the results you can see for yourselves. All this advance 
cannot be achieved by simply sitting still; the results are due to 
efficiency on the part of the staff, and to skill on the part of the 
management. 


districts, particularly the Ukraine, has confronted the Soviet 
Government with the greatest difficulties it has yet encountered. 
Signs of failure and distress are appearing in the industrial 
centres, and it is impossible to predict how the country, weakened 
by the trials of the last ten years, will come through this critical 
period. 


ution I should 


AMERICA. 


America’s prosperity is by now a by-word, and I will only remark 
that for her 1928 has been a good if not a record year in almost 
every respect. Industry and trade have flourished, and only from 
the agricultural districts of the Middle West do we hear of adverse 
reports. On the New York Stock Exchange a state of affairs has 
developed which makes comparison with European standards im- 
possible, and therefore I refrain from comment. The Presidential 
Election ended in the triumph of Mr Hoover, as was generally 
expected. His success indicates a continuation, in the main, of the 
Republican policy of Mr Coolidge’s administration. I may add, 
from the European point of view the fact that the new President 
of the United States possesses first-hand knowledge of European 
affairs, may be regarded with satisfaction. 


HOME AFFAIRS. 


To turn to home affairs, the position is chequered, but the de- 
plorable state of the coal industry has tended to overshadow the 
distinct improvement that has occurred in some other directions. 
Coal has undoubtedly experienced one of the worst, if not the worst, 
year of its history; the facts, with their story of falling prices, 
decreasing output and increasing unemployment, are too well 
known to you to call for further comment. Undoubtedly there have 
been many unsound elements, both financial and technical, in the 
industry, and it can only be hoped that the enforced clearing 
away of much that is dead and rotten, the elimination of inefficient 
producers, aud the evolution of a more adequate marketing organi- 
sation, will enable this vital industry to regain its former pros- 
perity. The last month or so, indeed, have shown a slight turn 
for the better. 

Our other depressed industry, cotton, has also had a poor year, 
appreciably worse than last, but the prospects are somewhat more 
encouraging than in the case of coal. Conditions in the Egyptian 
section and for higher counts in the American section are toler- 
ably satisfactory; and though, as far as lower counts are concerned, 
the American section continues to be hard hit by foreign com- 
petition, the efforts made this past year by both the Cotton Yarn 
Association and the Federation of Master Cotton Spinners show 
that Lancashire is at last attacking the problem of rationalisa- 
tion in earnest. It is satisfactory to note the close interest that 
the banks have taken in the development of the two schemes to 
which I have referred, and one may wish them, and Lancashire 
generally, every success in their efforts. 


IMPROVED FOREIGN TRADE. 


Elsewhere reports are on the whole eatisfactory, although the 
position of the heavy industries still leaves much to be desired. 
A particularly gratifying feature of the year has been the improve- 
ment in foreign trade. Exports have been greater both in volume 
and value, and with a slightly smaller total of imports, the visible 
balance of trade for the first ten months of the year is substantially 
better than last year’s. 


GOODWILL OF THE BANK. 


An excellent feature about this bank is that it goes on year 
after year building up that intangible, but extremely important, 
item for any bank—goodwill. The name of the bank is well 
known over the Continent of Europe, and we are quite satisfied 
that its progress is going to continue. One feature which shows 
what has happened in that direction is the figure of acceptances, 
and I think you will all agree with me that it is extremely satis. 
ractory, nine years after the commencement of the bank, to see 
a figure of over £4,000,000 there. I formally second the resolutioa 
which the chairman has so ably proposed. 

The Chairman: If any lady or gentlemen has any remarks to 
make before I put the resolution, I shall be very happy to hear 
them. (A pause.) Then I beg to put the resolution which I have 
proposed, and which has been seconded by Mr Hird. All those 
who are in favour cf it will please hold up their hands; on the 
contrary ; that is carried unanimously. I will now ask Mr Hindley 
to move a resolution. 


RE-ELECTION OF DIRECTORS 


Mr R. T. Hindley (Advisory Director): My lord, ladies and 
gentlemen,—In accordance with the articles two of your directors 
retire annually. It is my very pleasant duty and privilege to 
propose to you the re-election of the retiring directors, Sir George 
E. May, K.B.E., and the Hon. Henry D. McLaren, 
C.B.E. In Sit George May we have a director who has oppor 
tunities of visualising financial operations not only throughout 
this country, but internationally, and in Mr Mclaren we have a 
director who is closely connected with the basic industries of this 
country—coal, iron, steel, and others. I know that both those 
gentlemen give of their best in both time and ability to the service 
of the bank, and it would be idle for me to add by any words 
of my own to what you already know of their great TT 
therefore have the greatest pleasure in proposing to you: B : 
the directors retiring by rotation, Sir George E. May, o ue 
and the Hon. Henry D. McLaren, C.B.E., be re-elected. i 

Sir James Caird, Bt. (Director) : I warmly endorse all t sh 
marks which Mr Hindley has made with reference to eae 
gentlemen, and I have very much pleasure 10 seconding 
re-election. 4 {avout 

The Chairman: Those ladies and gentlemen who are 10 ied 
will kindly hold up their hands; to the contrary. That 1s wt i 
unanimously. Now I think that some gentleman 1n the f 

oin move the next resolution. . 
. Mr Wm, H. Collins: Mr Chairman and gentlemen, the gore 
which I have to put before the meeting is: “ That the ve ; 
auditors, Messrs George A. Touche and Co., and Messrs ompaay 
land, Ker and Co., be re-appointed as auditors of the vfletive 
for the current year at the same remuneration, namely, & 
fee of £750.” 


STOCK EXCHANGE. 


Stock Exchange activity has been on an unprecedented scale, and 
new capital issues both for internal and foreign use have been 
the highest recorded since the abnormal boom period of 1919-20. 
But it is satisfactory that London has maintained its steadiness 
almost unaffected by the violent upward and downward movements 
of Wall Street, and has shown few signs of the fundamental un- 
soundness that some people consider to exist in the American situa- 
tion. Another gratifying feature of the year has been the ability of 
this country, owing tothe rise in American money rates, to regain 
to a great extent, its pre-war predominance as a monetary contre: 
cotton and other staple com. 
more from London and less 


The international movements of crops, 
modities have this year been financed 
from New York than in recent years. 


THE DIVIDENDS. 


move . luti Mr Walter Scott: I beg to second that. : .t 
an for the aa oe , ution :—“ That the report and The Chairman: Those in favour kindly hold up their — . 
. T 31, 1928, as audited and certified | the contrary. That is carried unanimously. Well 


by your auditors, now before 


the meeting, 
adopted; that the dividends r eae ane 


uch 
gentlemen, that is the end of our business, and I am very ™ 
ecommended of 3 per cent. (final) 


obliged to you for having come here this morning. 
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VOTE OF THANKS TO THE CHAIRMAN. 


Mr Charles J. Brand, J.P.: _Before we separate, ladies and 
entlemen, I think you will all wish to pass a vote of thanks to our 
‘airman for his services during the year and in the chair to-day. 
I am quite confident that we have all very much appreciated the 
survey which he has given us of the business of practically the 
whole of the world, and also the things he has been able to tell us 
about our own business. I hope some shareholder will kindly 

my pro a 
re 1. prick I shall be pleased to second that. 

Mr Brand: You have all heard the resolution, gentlemen. Are 

you all agreed on it? That is carried unanimously, sir. 


THE CHAIRMAN’S ACKNOWLEDGMENTS. 


The Chairman: Ladies and gentlemen, I am very much obliged, 
and I] can only say that beyond presiding at these meetings any 
part that I take inthe proceedings of the bank would be of no service 
whatever if it were not for my friend, the managing director, who 
is there to guide me properly in the way that I should go, and 
also these other gentlemen who criticise sometimes my remarks and 
also those of the managing director, We are a very happy family. 
With regard to the staff, I must say that we have a very loyal 
staff. I have had considerable experience of staffs in another 
sphere, and I can assure you that no more: loyal staff or more able 
management have ever served a bank or any other institution. 
| thank you very much on behalf of them all because I feel that 
in thanking me you are wishing me'to convey your thanks to them 
also. As usual, I am going to make Mr Gairdner stand up and 
say a few words to you. 

Mr Arthur C. D. Gairdner (Deputy Chairman and Managing 
Director): Lord Churchill, ladies and gentlemen,—I feel that I 
am a little out of the picture, because Lord Churchill is so modest 
that he always underrates his own position in the bank. I would 
like to say that he does not give you quite a true picture. I 
am sorry to have to say that, but we do not regard him as being 
in the position which he has tried to indicate to you that he 
occupies. We think a great deal more of him and regard him in 
quite a different light. After all, we on this board and on the 
executive of the bank are people with varying interests, different 
qualities and different functions, and, if I may say so, we find 
that Lord Churchill is a most excellent keystone which binds us 
all together. 

The Chairman: Thank you very much. 

The proceedings terminated. 


SY 


STRAND HOTEL, LIMITED. 
PROGRESS OF NEW BUILDING. 


The aist ordinary general meeting of the Strand Hotel, Limited, 
was held, on the sth instant, at the Trocadero Restaurant, London. 

Major M. Gluckstein (the chairman) first expressed deep regret 
at the death of Mr Alfred Salmon, one of the founders of the 
company. Proceeding, the chairman said he was glad that the 
directors were again able to show a small increase in profits in 
the period covered by the accounts. This was the more satisfactory 
because the result had been achieved despite the fact that at the 
Strand Palace Hotel building operations had been carried on 
throughout the year, which had naturally hampered to some extent 
the conduct of business there. The balance from trading account 
this year was £114,112, a sum slightly in excess of that of the 
Previous year. It was proposed to pay final dividends on the 
‘arlous classes of shares at the same rates as those paid a year 
2g0, the distribution at the rate of 17 per cent. per annum on the 
Participating preferred ordinary shares making a total of 12 per 
cent. for the year. 

Shareholders would be interested to hear what progress had 
been made on the extension of the Strand Palace Hotel. At the 
Present stage the building had a somewhat disjointed appearance, 
due to its being erected in sections owing to possession of different 
parts of the site being obtained at various dates. In the course 
of the next few weeks, however, they would have ready for occu- 
pation by the public some of the new bedrooms, and other sections 
a become available during the coming year. When completed 
Pi would have on this site a palatial hotel, up-to-date in every 
— and having nearly 1,000 bedrooms. 

“ was one point he would emphasise as to the prospects of 

new venture. The new bedrooms would be let at their uniform 
ae charges. Although, in consequence, the yield on the money 
ae be lower, the directors did not doubt that the extension 
to th Prove profitable from the shareholders’ point of view. As 
enum of financing this scheme, he would remind the 
ee ers that the company were investing in it some of their 
to ack 212d that for the present, therefore, there was no need 

ask for further capital. 


Teport and accounts were unanimously adopted. 
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BASS, RATCLIFF, AND GRETTON, LIMITED. 
DIVIDEND OF 25 PER CENT. 
SHAREHOLDERS’ CONGRATULATIONS TO THE DIRECTORS. 


MP er — meeting of Messrs Bass, Ratcliff and Gretton 
mited, was held, on the 3oth ultimo, at the offices of th . 
pany, High street, Burton. ee 

Colonel the Rt. Hon. John Grettun, P.C., M.P., presided, and 
was supported by Mr Arthur Manners (deputy chairman), Mr 
Claud N. Burt, Mr Ernest J. Manners, Mr P. W. Ratcliff, Capt. 
the Hon. Evan Baillie, Mr C. A. Ball, and Capt. D. Burrel? 
(secretary). 


The secretary read the notice convening the meeting, and the 
report of the auditors. 

Colonel the Right Hon. John Gretton, P.C., M.P., said the 
report of the directors for the year 1928 had been sent to all share- 
holders, and he thought they might take it as read. ‘‘I now ask 
you,” he continued, ‘‘ to accept the report and the accounts of 
the past 15 months, and to agree with the dividend as recommended 
by the directors. Copies of the report and accounts are in your 
hands. You will have noticed, of course, that the accounts are 
made up for 15 months. Henceforward the accounts will be made 
up to September 30th each year. The interim dividend will be con- 
sidered as at March 31st, and become payable in May each year. 

The directors desire to acknowledge the loyal service of both 
the indoor and the outdoor staff, and to thank them for it. If 
any explanations are desired by anyone in the meeting, or any 
questions are asked, I am desired by the directors to say we shal? 
be very happy to answer any inquiries. 


THE RESOLUTION. 

I now beg to move the following resolution :— 

“ That the report of the directors and the balance-sheet for the 
15 months ended September 30th last be received and adopted. That 
the half-yearly dividends paid on December 31st and June 3oth 
last on the 5 per cent. preference stock of the company, and the 
interim dividend of 5 per cent. on ordinary shares paid on 
May 2oth last, be approved, and that a further dividend be and 
is hereby declared of 15 per cent. on the ordinary shares and @ 
bonus dividend of 5 per cent., making with the interim dividend 
of 5 per cent. a total dividend of 25 per cent., for the period free 
of tax, such dividend to be payable, free of income-tax, on and 
after December 4th. 

Mr E. C. Walters proposed the re-election of the tetiring 
directors, Colonel Gretton and the Hon. Evan Baillie, and on Mr 
C. Hanson, junr., seconding, the motion was carried. 

Mr S. C. Robotham proposed the reappointment of the auditors, 
Messrs Whinney, Smith and Whinney, which was seconded by Mr 
G. R. Warren, and carried. 

VOTE OF THANKS TO CHAIRMAN AND DIRECTORS. 

Mr W. W. Worthington, at the end of the formal meeting, pro- 
posed a vote of thanks to the chairman and directors for their 
attention to and able management of the affairs of the company 
during the past 15 months. He did not think, he said, that the 


words of the resolution were one whit too strong, and he was 


perfectly sure they would all agree with him. 

‘© I believe myself to be,’? he said, ‘‘ the only shareholder of the 
name of Worthington who is present, and I must admit that when 
the old company of my name was to some extent absorbed by this 
great company I had some regret. That regret has entirely dis- 
appeared with the great success that the union has brought to the 
company, and it is at all events a pleasure to me at last to be able 
to look’ upon a person enjoying a bottle of Bass with equal appre- 
ciation, or almost equal appreciation, to that of a Worthington. 
It is proverbially dangerous to prophesy. Perhaps some of you 
will agree with me that marriage is one of the most dangerous 
things abeut which to prophesy, but I do feel that I am on safe 
ground in foretelling increased happiness of this great union, 
combined with their adopted child, the old firm of Messrs Salt 

9 
Pas iaeoet to propose a very hearty vote of thanks to the chair- 
man, deputy chairman, board of directors and staff for the success 
which had attended the company during the past 15 months. 

Mr Heber Robinson seconded, saying that he fully endorsed 
the appreciation of what had been said of the aaa rm 
directors and chairman of the success of the business, w - r 
dounded to the credit of the board and the benefit of the share- 
holder. : 

_ H. Cox associated himself with the resolution. 

iene Colonel Gretton said he could assure cate oma 

colleagues and he much appreciated the resolution whic : * ~ 

just passed. He, too, like Mr Worthington, was ae 

prophesy, but he thought he might say with some Co! oo = 
they might rely on the directors to continue to — 

efforts and unremitting attention to the affairs of the company. 


He thanked them very much. 
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JOHANNESBURG CONSOLIDATED INVEsT- 
MENT COMPANY, LIMITED. 


STRONG FINANCIAL POSITION. 
REVIEW OF MINING INTERESTS. 
POSITION OF PLATINUM AND DIAMOND INDUSTRIES. 


The Johannesburg Consolidated Investment Company, Limited, 
announces the receipt of the following cabled report from 
Johannesburg of the proceedings at the annual meeting of share- 
holders held on the 4th instant, at which Mr S. B. Joel, the 
permanent chairman, presided :— 

The report and accounts for the year ended June 30th last were 
unanimously adopted. 

The net profit for the year was £692,772, and {£100,000 was 
added to the reserve fund, bringing the fund up to £1,000,000. 
Dividends were paid amounting to £592,500, and a balance of 
‘£180,798 was carried forward. The book value of the assets was 
£6,103,000, and shows a surplus of £5,130,000 over liabilities to 
the public, not taking into account appreciation of shareholdings. 
The financial position is satisfactory, and the company’s liquid 
resources are ample for all requirements. 


NATIVE LABOUR SUPPLY. 

Dealing with matters of general interest concerning the gold 
mining industry, the Chairman said there was a shortage of 
native labour in the early part of 1927, but latterly the supply 
was more plentiful, and was now steady, the number employed 
being in excess of the average of the previous year. Stability of 
mative labour supply was an important factor, especially to low- 
grade mines, and the excellent results @chieved by the group were 
due largely to the fluctuation in the labour supply having been 
within narrow limits. The Convention between the Union and 
Portuguese Governments regulating the native labour supply from 
Mozambique was concluded in September last, and although the 
mining companies have not got all they hoped for, it is better 
that a definite arrangement has been arrived at than that the 
matter be allowed to drift on with serious possibilities to industry. 
He confidently expected that if the restrictions bear severely on 
the mines and operations are hampered through inadequate supply 
the Government will assist the industry and consent to relaxing 
the restrictions at present imposed on the introduction of natives 
from certain areas. 


PRODUCTION AND COSTS. 


The total tonnage crushed by all the mines of the Rand was 
29,377,590, Of which the group contributed 8,212,700 tons. The 
total fine ounces of gold was 9,718,687, of which the group pro- 
duced 2,777,286 ounces. There was an increase in working costs 
for the whole Rand from 19s 2d to 19s 9d a ton. The group’s 
working cost averaged 18s 1d a ton, the remaining mines aver- 
aging 20s sd aton. Although the group working costs show an 
increase of 3d a ton compared with last year, they are 1s 8d a 
ton below the average of all the minés. The average cost per fine 
ounce of all mines was 59s od, an increase of 1s 3d an ounce over 
last year. The group’s costs average 53s sd per fine ounce, an 
imcrease of 18 per fine ounce. 

Efforts are continually being made to improve gold extraction 
and reduce working costs, and while some improvement has been 
made in efficiency underground and surface it is doubtful whether 
working costs can be further lowered until relief is obtained from 
the high Customs duties and excessive railway rates. 

The gold mining industry, after agriculture, is the largest and 
most important industry in the country. With the price of the 
product fixed the cost of production is of greater importance to 
the gold mining industry than to other industries, as no increase 
in cost can be passed on to the consumers; any increase in 
working costs restricts output, and ore which therefore cannot be 
mined is lost to the country. 

The result of these heavy burdens is detrimental in the case of 
all mines, but disastrous to poor-grade mines which, although 
returning little or nothing to shareholders, are important factors 
in the economic life of the country. In the case of many mines 
the margin between profit and loss is so small that if some of the 


burdens were reduced it would make all the difference between 
short and long life. 


HIGH RAILWAY RATES AND LOW-GRADE MINES. 

Last year Professor Lawn drew attention to the high railway 
tates, and expressed the hope that some relief would be given ; 
#0 far there has been no reduction. It is important therefore to 
emphasise the effect the excessive rates have on low-grade mines 
of the Rand. The estimated profit on the transfer of coal to the 
gold mines and the Victoria Falls Power Company, of whose 


power the mines are the largest consumers, j 
which is equivalent to 4d : ton milled. er _— 
To illustrate the position, take the case of the Randfonte; 
Estates, which has not paid dividends for several years, ani’. 
which every penny is essential; during 1927 Randfontein moni 
purchased 194,581 tons of coal at a cost of £117,716, of which 
£77,987 represented railway charges; that is to say, the cost of 
transporting coal was nearly double the cost of the coal itself and 
represents approximately 8d a ton milled. A reduction in railway 
charges on coal alone would make an appreciable difference to 
the company. A reduction of 3d a ton would make a difference of 
£30,000 per annum. The industry expends £13,000,000 annually 
on stores, 70 per cent. of which is classified at the four highest 
class rates in railway tariff, and 38 per cent. being actually 
classified at two of the highest rates. Stores carried at lower 

rates are mostly agricultural products, such as native foods. 


HIGH CUSTOMS DUTIES. 


The mines are also severely taxed in high Customs duties im. 
posed to protect secondary industries. It is important that such 
industries should be protected, but not at the expense of a primary 
industry like mining, otherwise it is inevitable that workng costs 
of the mining industry will be raised and the progress of the 
country retarded. One result will be that large quantities of 
low-grade ore will remain unworked, which would otherwise con- 
tribute largely to the revenue of the country. 

The dividends for the year ended June jth last from the group 
of gold mining companies amounted to £2,109,492. The amount 
paid to the Government in respect of leased areas for the calendar 
year 1927 was £1,803,143, as compared with £1,706,824 for 1926. 
GOVERNMENT GOLD MINING AREAS (MODDERFONTEIN), CONSOLIDATED. 

The tonnage milled, gold produced, and profit earned for the 
calendar year 1927 constitute a record in the history of the mine. 
The ore reserves at the end of the year amounted to 11,288,000 
tons, with an average value of 8.8 dwts over a stoping width of 
68 inches. The amount paid to the Union Government under its 
lease to the company was £1,470,694, and shareholders were paid 
£1,190,000, being 85 per cent. of the subscribed capital. The 
results for nine months of the current year are 1,786,500 tons 
crushed, yielding 804,905 fine ounces, and the profit earned for 
that period was £2,007,317. A dividend of 45 per cent. was 
declared in June. The underground position is satisfactory, and 
the present year bids fair to establish new records. 


VAN RYN DEEP. 

During 1927 ore crushed amounted to 761,900 tons, and profit 
earned was £587,462, enabling dividends totalling 40 per cent. to 
be declared. The exploration of the upper leaders is being col- 
tinued, and the sand-filling of stoped-out areas was commenced 
in September, which will simplify the mining of the upper — 
and permit of the removal of the main reef leader pillars, estimat 
to contain over 600,000 tons of high-grade ore. The results for the 
current year are on a similar scale to 1927, and a dividend 
20 per cent. was declared in June. The development results att 
satisfactory, and the percentage payability is maintained. 

NEW STATE AREAS. at 

A working profit ot £632,538 was shown for 1927, a 
dividends totalling 12} per cent. and absorbing £189,255 © 
paid. The Government’s share of profits was £33071 a 
£64,494 was appropriated for capital expenditure and se? - 
of debentures. The current year’s operations show ae nA 
sults in output of gold produced and profit. A dividend . . i 
cent. was declared in June. The development results eae 
factory, and the mine is in a sound condition. The ore cael 
at the end of 1927 were estimated at 2,726,000 tons, with an 


. . are 
value of 8.6 dwts over a stoping width of 51 Oe ee im- 
continually directed towards obtaining a lower — aa efactorY 


provement has been effected, and it is expected furt! corti 
results will be obtained from research work now being 


WITWATERSRAND GOLD MINING COMPANS. nal t0 

During the year ended December 31st last Sie one of 

74 per cent. were distributed. The results for the a the period 

the current year show 469,000 tons crushed, the profit Migectared ip 
being £21,166, and a dividend of 2} per cent. w® 


ed on. 
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lity is higher than in the previous year. 





NEW PRIMROSE GOLD MINING COMPANY. 







This company 
e of go years. 

3057549 equal to 1,002} per cent. 
0 liquidation, 
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nd the outlook is satisfactory. 


ificult conditions. 
conomically as possible. 


ndication of improvement in results. 
oping width of 41 ins. 

COAL. 
f per cent. and 6} per cent. respectively. 


nd irregular supply of coal trucks and high railway rates. 
CARBIDE. 


The South African Carbide and By-Products Company con- 
tues to supply several of the gold-mining groups of the Rand 
nd customers throughc§it the Union with high-grade carbide at 
price considerably lower than the imported article. The com- 
any is earning profits and will soon be clear of debt, when pay- 










nt of dividends will commence. 
PLATINUM. 


traction. 


igh extraction, and an overall 
i be obtained from sulphide ore to refined plainum. 


PLANTS IN OPERATION. 


” Chemical and Metallurgical Corporation plant at Runcorn 
» operation, and working results have confirmed the high ex- 
Very shortly their out- 


tions indicated by their trial plant. 
will equal the product of the pilot plant at Potgietersrust. 


The Potgietersrust pilot plant has been operating since Septem- 


: 1926, and there is 


an an accumulation of concentrates amounting 
’ ons, 


ee estimated to contain 4,516 ounces of platinum, 4,767 
yn ot palladium, 193 ounces of other platinum group metals, 
| cunces of gold, 44 tons of nickel, and 23 tons of copper, the 
mated value being £110,000. 
m Cann the other large holdings of the Potgietersrust Plati- 
. ane ny in the Rustenburg district, the state of affairs is 
ma, are se ; farms Klipfontein and Kroondal, near Rusten- 
05 ‘en . ably the most valuable of the holdings, and where 
1 oxidised as been done Over 10,000 feet of development work 
ular and sulphide ore on an ore body showing wonderful 
f nty in all respects. 
rs al nation was giving great difficulty until recently 
OW much te discrepancies between assayers, but the problem is 
sight, -Tettt Understood, and it may be said that finality is 
mpled ‘a a © work done on the two farms mentioned above, 
Tecent wo eee assayed and reassayed, and in the light 
& body cont "t may be stated that the lower 12 inches of the 
idised 2one S$ 9 dwts to 10 dwts of platinum group metals in 
tage of oi aa dwts in sulphide zone, the average per- 
titum grou |S 7 Per cent., palladium 21 per cent., other 
group metals and gold 9 per cent. The grade of ore 
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Development results show improvement and percentage 







































ceased operations in June last after a successful 
The dividends distributed by the company totalled 
The company is proceeding 
and a distribution will shortly be made to share. 


The results for 1927 show an increase of 14,500 tons in ore 
rushed and £35,769 in working piofit. Dividends totalled 12} 
The ore 1eserves are estimated at 1,559,000 tons, with 
, average value of 6.9 dwt over a stoping width of 44 ins. The 
year shows improved results, and a dividend of 7} per 
ot, was declared in June. Development is giving good results, 


: RANDFONTEIN ESTATES GOLD MINING COMPANY, WITWATERSRAND. 
Two million four hundred and one thousand tons were crushed 
nd the working profit was £313,410 in 1927, all of which was 
quired for payment of interest and redemption of debentures, 
pital expenditure, and miners’ phthisis levies. With improved 
hour supply the results for the current year are somewhat better 
han 1027. Working costs at 17s 4d a ton are low for a mine with 
Every effort is made to carry on work as 
Shortage of native labour supply is 
wickly felt, but if the present supply is maintained there is an 
The ore reserves are esti- 
bated at 4,357,000 tons of an average value of 5.8 dwt over a 


For the financial year ended September last the New Springs 
liery and the Consolidated Collieries distributed dividends of 
Operations at the 
atal Cambrian Colliery were seriously hampered by insufficient 


The opinion expressed by Professor Lawn at the last annual 
teting that there were no intrinsic or insuperable difficulties in 
veloping a satisfactory extraction process has been fully justified 
y events. No difficulties remain in extracting a good percentage 
Precious metals from ore into high-grade concentrate, and 
vation of Rustenburg ore has gradually improved to an extent 
hat sulphide ore gives go per cent., oxidised ore 65 per cent. 
In the more difficult matter of getting the product 
om concentrates to refined metal is now a question of choosing 
ther than finding a process. ‘There are at least three processes 
nich have been satisfactorily demonstrated; all of them show 
extraction of over 80 per cent. 
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which can be milled depends upon milling width, and there is no 
difficulty in winning the lower 12 inches in oxidised zone without 
contamination. In the sulphide zone the rich portion of the ore 
body has a distinctive appearance, and the lower-grade stuff and 
waste can readily be sorted out, and in practice no difficulty is 
anticipated in maintaining a narrow milling width. 


IMMENSE QUANTITY OF ORE. 

In view of these values and conditions it has been decided as 
a preliminary measure to erect a reduction plant at Rustenburg 
capable of treating 6,000 tons per month with an estimated pro- 
duction of 26,000 ounces of plainum group metals per annum. 
There is an immense quantity of ore on the two farms mentioned ; 
on a 12-Inch milling width 3,000,000 tons of oxidised ore, while 
sulphide ore may be said to be unlimited. The company’s hold- 
ings contain such huge quantities of ore that the world’s annual 
demand could be supplied with ease. The ultimate scale of opera- 
tions is limited only by demand and the amount that can be 
disposed of at a good profit when large production stage is 
reached. I have no doubt that a satisfactory arrangement will be 
made by the formation of a selling company, as in diamonds, 
whereby production will be controlled to equal the demand, thus 
maintaining the price of the precious metals. 


DIAMONDS. 


When presiding at your annual meeting held in December, 1926, 
I referred to the benefits which had flowed from the formation of 
the new Diamond Syndicate, particularly the more efficient control 
of the sale of rough diamonds from all the important centres, both 
within and outside the Union, in consequence of the friendly re- 
lations which had been established with those producers, and 
which I am happy io be able to state still continue. I did not 
know at that time the severity of the test to which the new syn- 
dicate was about to be subjected owing to the discovery and un- 
restricted exploitation of the abnormal alluvial deposits at Lichten- 
burg. It is true that Lichtenburg had already established itself 
as an important producer during the second half of the year 1926, 
but the information available, although disturbing, gave no in- 
dication of the extraordinary production of the following year 
Now, however, that the danger has been safely passed it is possible 
to view it in retrospect with perfect equanimity 


LICHTENBURG PRODUCTION FIGURES. 


But as a matter of interest, although possibly at some risk of 
submitting redundant figures to you, I would like to give you the 
production figures of the Lichtenburg district for the periods re- 
ferred to. During the first half of 1926 the production was 39,840 
carats, valued at £146,248. During the second half of the year 
the production rose to 524,023 carats, valued at £1,723,162, making 
a total for the year of 563,863 carats, valued at £1,869,410. This 
matter was again referred to at the end of 1927, when Professor 
Lawn, who presided at the meeting, voiced the anxiety created 
in the diamond world by the unrestricted alluvial production. 

During the first half of 1927 the production was 1,111,449 carats, 
valued at £2,569,611. During the second half of the year the pro- 
duction was 1,073,750 carats, valued at £2,654,654, making the 
enormous total of 2,185,199 carats, valued at 45,244,265. These 
abnormal productions caused grave anxiety to every one interested 
in the diamond trad2, and it became quite clear that some protec- 
tive action would have to be taken if the whole industry, including 
the newly discovered Lichtenburg fields, were not to be ruined. 

The Government was alive to the dangers of the position, and 
introduced a Bill which gave it wide powers of control, but those 
powers could not be exercised until the Bill became law, and in 
the meantime the position called for immediate action. That was 
the position in the beginning of the year 1927, when it was ap- 
parent that Lichtenburg production could not be expected to 
decrease, but rather that it would increase, and it was 
then that the syndicate, confidently relying upon the declared 
intention of the Government to control output, determined to pur- 
chase the surplus production, in order to prevent a collapse of 
the market. 

ACTION BY THE SYNDICATE. 

This involved financial measures which, I think, may be de- 
scribed as heroic and resulted in the syndicate accumulating a 
stock of about £8,000,000 worth of diamonds at the end of 1927. 
This would not have been done as I have already indicated, had 
the Government not given its assurance to provide protection in 
the future. This assurance was fulfilled, and the neces- 
sary protection was forthcoming in the form of the 
September 16, 1927. By that time the Lichtenburg menace had 
been successfully dealt with by the syndicate, and, furthermore, 
the production showed a definite decline, but, nevertheless, the 
Act is of benefit to the industry as a guarantee of future stability. 
{ think I may justify the claim that the action taken by the syn- 


dicate to deal with the crisis caused by the enormous production 
at Lichtenburg saved the industry. Furthermore, I have no hesita- 
















































































tore 


te Rone 






1070 


tion in confidently assuring shareholders that they will not be 
called upon to face similar crises in the future, as I am sure the 
Government will not fail wisely to utilise the powers vested in it by 
the Precious Stones Act in 1926. 

I said that great confidence had been established in the syn- 
dicate, and I have no hesitation in saying that that confidence was 
well founded, and, owing to the events to which I have just re- 
ferred, is now even more firmly established. 

SATISFACTORY MARKET POSITION. 

In proof of this statement I need only say that, in spite of the 
rich discoveries at Alexander Bay and Port Nolloth, the market 
has remained unshakened and sales have been extraordinarily 
satisfactory, especially during the second half of the current year; 
also Central Europe, who not so long ago were sellers of diamonds, 
have now again become buyers. There is one aspect of the 
Namaqualand discoveries to which I would like to refer because 
it confirms me in an opinion I have long held that new discoveries 
of diamonds, however, rich, are not in themselves dangerous to 
the trade, the only danger being the uncontrolled sale of the 
diamonds recovered. In other words, firm adherence to the 
principle of regulating the supply to the demand will at all times 
ensure stable conditions, the only unfavourable factors to be faced 
being the seasonal and periodic fluctuations in market conditions 
which are, of course, not peculiar to the diamond trade, but are 
inherent in all trades. 

This brings me to one of the prime essentials to the success of 
the diamond trade, and that is that all sales must be effected 
through one channel, and one channel only, if a stable diamond 
market is to be maintained, and I have no doubt that this fact is 
fully appreciated by the members of the Government; indeed, I 
ventare to go farther and say that the Government of the Union 
of South Africa, having joined the ranks of the diamond producers 
of the world, have interests identical to those of other producers, 
and in addition they have a responsibility to the State to make 
the fullest possible use of the gifts Nature has bestowed upon the 
country. 





CHAIRMAN CONFIDENT OF THE FUTURE. 


At the present time I am happy to be able to say that the stocks 
of diamonds in the hands of the Syndicate have been reduced to 
figures more in conformity with the volume of business done, and 
the partners in the Syndicate have been relieved to some extent 
of the tremendous financial strain imposed upon them during the 
height of the Lichtenburg production, and, personally, I look 
forward with the utmost confidence to the future of the trade as a 
whole, in spite of the absurd statements which have appeared in 
a section of the English Press, and broadcast all over the world, 
that diamonds were being picked up as big as marbles and being 
sold at half-a-crown. 

How such false and irresponsible statements can get into print 
and be circulated I cannot for the life of me conceive. The hand- 
picking on Namaqualand fields is practically finished and the 
diamonds extracted. There only remain now those to be re- 
covered by washing, which are anticipated to be about 15 per 
cent. of what has already been recovered. 

The price of diamonds to-day is higher than a year ago, and 
the stability of the market is well maintained, due to the policy 
of the Syndicate only attempting to market such quantities as 
buyers readily take. This policy and that of restricting output 
should undoubtedly be maintained in order that the industry 
should prosper and bring benefit to all engaged in it, and also 
increased revenue to the Union. 

COPPER. 

Daring my stay I propose visiting the copper mines of Northern 
Rhodesia, in which our company is largely interested, and to 
which I look forward with hopes of considerable profit and 
benefit. 

Notwithstanding the very satisfactory profits made by the gold 
mining companies, the Kaffir Market has been very neglected 
during the past year. This state of affairs is no doubt due in 
a large measure to the heavy speculation in industrials oversea. 
T am confident it is only a matter of time when South African 
mining shares will attract attention again. 

SOUTH AFRICAN BREWERIES. 


The last financial year shows a record both in profit and bust- 
ness done. The financial position is strong, and the company is 
able to take full advantage of all opportunities for expansion. 

DIRECTORATE. 

The chairman referred with regret to the death of Mr John 
Munro. He was pleased to be able to announce that prior to 
leaving England he invited the Earl of Birkenhead to join the 
ooard, which appointment he was sure shareholders would be 
gratified to confirm. He was also pleased that Sir R. N. Kotze, 
until recently Government Mining Engineer, had been offered and 
Sereat © Saat: asbeaee, Both these appointments were con- 
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OCEANA CONSOLIDATED CoMPiny, LIMITED 
INCREASED DIVIDEND. 
The ordinary general meeting of the Oceana ' 
pany, Limited, was held, on the sth instant, at Mee Com 
London, E.C. House 
Mr Berkeley Fairfax Conigrave (the chairman 
tions in certain promising business had alrea 
profits, and were likely to give increased pro 
year. With its unissued capital, the company Possessed reso 
which facilitated the negotiations of new and attractive b Ure 
and would enable them to widen the scope of their activities ne 
Advantage had already been taken of the improved resul ven, — 
provide generously for contingencies before Striking the year’ 
profits. year 


) said Participg An ¢ 
dy realised  goq 
fit in the currey 


IMPROVED REVENUE. 

The income of the company for the year under review, 
£61,614, showed such a gratifying increase that a divideng 
recommended of 10 per cent., less tax, as compared with ot i 
cent. for several years past. It was proposed to Carry forwa 
undivided profits of £38,332. 

Improved revenue was not the only satisfactory feature, 4 
ful valuation, taken at or under cost, of their quoted investmen 
showed an amount in excess of that in the balance-sheet, sg 
the figure of £984,381—the book value of the investments— 
cluded a hidden reserve in the shape of substantial capital appre 
ciation. The board would not have recommended the increase 
dividend unless they believed it could be maintained. 

The company had acquired a large interest in Kirkless, Limite 
at present producing 4 tons per week of artificial Viscose sil 
Machinery to increase the output up to 12 tons per week by } 
next was being installed, and the requisite capital had bee 
provided with a substantial margin for contingencies. The ca 
pany’s product, known as “ Kirksyl,” was well known 
obtained a ready sale owing to its excellent qualities. The prese 
production had been obtained with a capital outlay so mode 
as to be unique in the industry. It was estimated that upon 
production of 12 toms per week the profits would amount 
£100,000 per annum, or 20 per cent. on the present capital. 
intrinsic value of a soundly based industrial £1 share returni 
20 per cent. on its nominal value would certainly be worth 
over £2. The large participation was obtained on ground-fog 
terms, so that they could reasonably anticipate a very remune 
tive return. . 

In other directions, pursuing an energetic policy of expansi 
the full benefit of which was yet to be translated into profi 
Some of the company’s minor investments were receiving earte 
attention. There were signs of considerable improvement, ¢ 
pecially with regard to an extensive quarry property in Fr m0 
and to certain substantial mining interests in South and We 
Africa. The company was interested to a moderate extent in 
Transvaal Nigel Company, which owned some 200 claims on 
dip of the Sub Nigel property, and had agreed to sell its 20 
claims on favourable terms. The business would help the compat 
to liquidate an asset which had been dormant for years. 

INTEREST IN THE TAQUAH AND ABOSSO PROPERTY. 

The company had considerable interest in the Taquah 
Abosso property. Up to September 30, 1928, gold had os 
duced valued at £6,330,324, while during the same period BBS 
had been paid in dividends. These assets were eT 
promise of a happier future, and a substantial profit mig 
hoped for within the next 12 or 18 months. al 

Replying to a query the chairman said the total ee : 
company’s Russian interests was taken at a purely — 
Important preliminary conversations had already taken a 
if fair arrangements were come to the results could but 
for the company, and, incidentally, beneficial to cee sail 

With regard to the Palmarejo and Mexican Mining Co an 
these were of great potential value in any settlement m 
Mexico, and the position was much more hopeful. — 

The board had obtained a ‘‘ re-abonnement” of its § con 
the Paris Bourse, and to-day shares numbered : to —— ve 
be dealt in in France. The Comptoir Nationale d’Escomp 
Paris had agreed to become the company’s ‘agent Sati 
in France—a position they formerly occupied. The au ea 
the Paris Bourse had given permission there for a tae i 
terme,” 7.¢., for the account, thus broadening the ae ail 
shares. They had been fortunate enough to obtain 
of Comte Fernand du Chaylard to join the board. — 1896, a 

The Oceana Consolidated had been established since roti 
in the 30 odd years that had elapsed it had er as be 
vicissitudes, but the increased dividend of 10 pet ee oak , 
for payment for the past-financial year was 4 happy would ha 
the payment of this dividend (No. 20) the company 
declared dividends totalling in the aggregate LP5S* 

The report was unanimously adopted, and the mee 6 
with a hearty vote of thanks to the chairman. 
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pELL'S UNITED ASBESTOS COMPANY, LIMITED. 
\MALGAMATION WITH TURNER AMD NEWALL, LIMITED. 
ADVANTAGES EXPLAINED BY CHAIRMAN, 


ry general meeting of shareholders in Bell’s 
ed Asbestos Company, Limited, was held at Cannon street 
ny, London, E.C., Thursday, December 6th, to consider reso- 


‘tions approving the amalgamation of the company with Turner 


1d Newall, Limited. ; s : 
The Chairman, Mr J. Alfred Fisher, said: Ladies and gentle- 


_The nature of the business before us is indicated in the 
ssice convening the meeting, and is more fully explained in the 
cular issued by the board. It has reference to matters of a 
preaching character, namely, a@ proposal (subject to your con. 
nation) to amalgamate this company’s business by means of an 
xchange of shares with that of Messrs Turner and Newall, 
imited, Rochdale. ‘ ° . , 

In April last you sanctioned an increase in the capital of this 
smpany—for the twofold purpose of acquiring the balance of the 
standing shares of Bell’s Poilite and Everite Company, 
‘mited, and of carrying out the terms of an agreement for the 
srchase of the British Fibrocement Works, Limited. This gave 
control of three of the four factories in this country engaged 
the manufacture of asbestos-cement building materials. 
BENEFITS FROM AMALGAMATION. 
The first point I wish to make is that the benefits arising from 
lgamation have come to be widely appreciated, and that 
agers, such as we ourselves now contemplate, are in these days 
reely matters of prudent policy. Concentration has been going 
in your company for some time, and businesses similar in 
er have been brought together with successful results. It 
wild be futile, however, to ignore the fact that, Sodoube the 
estos industry is a relatively new one, there is in the industry 
day a wasteful duplication of plant and equipment, and in 
bstos textiles many hundreds of different qualities and lines 
manufactured goods; you will readily appreciate this involves 
lock-up of a considerable amount of capital. 
My second point is that expenditure of large sums of money 
nually on research and development means much to us and to 
uner and Newall, Limited, and it will be apparent to you at 
we that in this experimentation and development of technique 
have been working, though quite apart, to achieve the same 
pjective as Turner and Newall, Limited. By a unification of 
ot in this regard, skilfully directed, it will be possible to 
ate development of the industry, and result in a more 
pnomical use of the funds of the two undertakings. The 
vantages of pooling our varied resources and technical ex- 
rience should be very great. 
Thirdly, it will be possible for the amalgamated undertakings 
tender to customers a greatly improved service, by reason of 
bcation of the different works under one control. The service 
tender to-day may, I feel eure, be described as excellent, but 
can be no doubt of the improvement from a customer’s 
vint of viw which this proposed merger can render possible. 
Another important advantage of this merger to us, the Chair- 

b said, was that the alliance with Turner and Newall, Limited, 
wld make the company joint owners of the Asbestos Mining 
erties in Africa in which Turner and Newall, Limited, hold 

the issued ordinary share capital, and that this should 
meagthen their position in regard to the supply of raw materials. 
He proceeded: The whole position has been exhaustively 

mined by the technical and financial advisers of both com- 
nes, and after careful and prolonged consideration of all the 
“ors Involved, your board have no hesitation in advising you 
adopt the proposals, particularly as shareholders of both under- 
ings should gain equally, and it is hoped substantially, as a 
of amalgamation. 
EQUITABLE OFFER. 


The Chairman next dealt with the terms of the merger, and 
mnuing said: “Your directors are of the unanimous opinion 
the offer made by Turner and Newall, Limited, is equitable, 
» Jour board have no hesitation in recommending it for accept- 

. being of the firm opinion that the progress of the two 

'ngs, under united control, should be greater than would 

“Tt ee each company to continue to stand apart. 
hich Tor” means correct to say that the ordinary shares 

a oon and Newall, Limited, have undertaken to issue to 
of TS, Managing directors, and myself are in respect of 
to be oar but are also in consideration of their agreeing 
turing seine Y engaged for a period in any company manu- 

Will un de T products. The shares will be paid for at par. 
pp. Tstand that my colleagues and I are called upon to 
in ging Pa when as a result of our own policy of successfully 
tT €r a number of companies we are able to enter 

dition oo Newall, Limited, organisation on equal terms. In 

) as been necessary to cancel certain long-standing 
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agreements with your own whole-time managing directors and 
others. This, however, is rendered necessary because it is the 
usual practice for the directors of the associated companies of 
Turner and Newall, Limited, to be managing officials who must 
devote their whole time and attention to the business and have 
no outside salaried employment, and in respect of some of your 
directors this has, of course, necessitated their retirement. It is, 
therefore, in respect of the whole of these considerations that 
Turner and Newall, Limited, have undertaken to give your 
directors, managing directors, and myself an option to subscribe 
for these shares, ‘ 


TURNER AND NEWALL’S POSITION. 

“Turner and Newall, Limited, were registered in February, 
1920, for the purpose of bringing together various old-established 
undertakings, and to create an effective organisation for the 
manufacture and distribution of asbestos, magnesia, and allied 
products. 

“It is important to emphasise that Turner and Newall, Limited, 
do rot trade in their own name. They are a holding company 
only, but their board controls the general policy of all branch 
manufacturing undertakings, which transact business in their own 
well-known names. It owes much of its present position to its 
being, in effect, a complete mining, manufacturing, and dis- 
tributing unit. If to this you add its capable and progressive 
management and financial strength, you will, I am sure, be 
attracted by this combination of elements which goes far towards 
guaranteeing to you the stability of the company in which I 
trust you will shortly transfer your shareholding. 

“As indicated in the circular and balance-sheet sent to you, an 
exceptionally strong financial position has been built up by the 
company. During the past two years the paid-up share capital 
was increased by £333,823; net profits, after providing for depre- 
ciation and income-tax, expanded from £287,080 in 1926 to 
£440,314 in 1927, and to £592,224 for the twelve months to Sep- 
tember 3oth last. Depreciation and general reserves, which are 
all out of profits, now stand at £1,183,756 (or 37} per cent. of 
the present paid-up share capital), while the rate of dividend paid 
on the ordinary shares was last year raised from 10 per cent. to 
124 per cent. and this year to 15 per cent. I may also mention 
that in addition to the dividends received by Turner and Newall, 
Limited, from associated companies (which are, of course, in- 
cluded in the profits) further substantial amounts are held in 
reserve by the allied concerns. 

“Although it is an essential part of the amalgamation scheme 
now proposed to you that your present company, Bell’s United 
Asbestos Company, Limited, should go into voluntary liquidation 
in order to carry out the contemplated exchange of shares, a new 
company will simultaneously be registered in the same name by 
Turner and Newall, Limited, and will continue to supply whole- 
sale customers, such as Government departments and railway com- 
panies, direct, both at home and abroad.” 


HISTORY OF THE INDUSTRY. 


The Chairman next referred to matters of some historic interest, 
and said: ‘‘ A view of the first asbestos factory established in 
this country—a small block of buildings occupying less than a 
quarter of an acre in a side street in Glasgow—is before you. That 
was in the year 1872. 

‘‘ Then a competitor entered the field—a small English company 
with equally modest manufacturing premises in Turin. 

‘“In 1879 I became associated with the English company; the 
three interests, Scotch, English, and Italian, were amalgamated 
under the name of the United Asbestos Company, Limited. 

‘“‘ While these operations were going on, between the years 1877 
and 1879, asbestos of the Crysotile variety was discovered in the 
Province of Quebec, and about that time the late Mr John Bell, the 
founder of this business, came into the picture, and after the 
formation of the United Asbestos Company he obtained working 
specimens of the raw material from Canada. Knowing its peculiar 
characteristics, he sought the assistance of a Lancashire expert ia 
the art of spinning and weaving, who succeeded in producing, on 
a factory scale, asbestos yarn suitable for the purposes for which it 
was required. That expert was the late Sir Samuel Turner, of 
Rochdale, one of the founders of Turner Brothers’ Asbestos Com- 
pany, Limited, who entered into an agreement to supply spun 
asbestos to Mr John Bell. 

‘* The agreement in due course came to an end, and Turner 
Brothers entered the market as competitors. 

“In 1888 Mr John Bell formed a public company under the 
name of ‘ Bell’s Asbestos Company, Limited,’ and carried on the 
business of asbestos mine-owners and manufacturers with energy 
and success. In the year 1909 a further amalgamation was effected 
—namely, between Bell’s Asbestos Company and the original 
United Asbestos Company—the name being then changed to Bell's 
United Asbestos Company, Limited, which now also owns Befi’s 
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Poilite and Everite Company, Limited, and British Fibrocement: 
Works, Limited. 

‘< If I have satisfied you that the proposals laid before you to-day 
merit, not only your support, but also your unanimous approval, I 
shall regard, with perhaps pardonable pride, the part I have been 
permitted to take in connection with these proceedings, as the 
crowning act of a business career of 64 years, a great part of 
which it has been my privilege to spend in your service.” 

The Chairman followed with suitable reference to the excellent 
work done by Mr C. S. Bell, joint managing director, and by 
Mr F. G. Brook, the company’s secretary, and by other members 
of the staff. 

The resolutions approving the terms of amalgamation having 
been unanimously passed, special “‘class”’ meetings of ordinary 
and preference shareholders were held, at which the resolutions 
submitted to them were also approved. 

Mr Samuel Turner, vice-chairman of Turner and Newell, 
Limited, addressing the meeting at the request of the chairman, 
expressed confidence in the future of the combined undertaking, 
and a vote of thanks to the chairman, directors, and staff concluded 
the proceedings. 




















































BRITISH CEMENT PRODUCTS AND F 
LIMITED, 2 SCE Coupany, 


SUCCESSFUL RESULTS — RESERVES EQUAL 10 ISSUED 
The second annual general meeting of Briti 
and Finance Co., Limited, was hela, on the ae 7 
Winchester House, Old Broad street, London, Mr H S ae 
the chairman, presiding. 8 
The Chairman, in moving the adoption of the report 
accounts, said that the total net profit for the year amounteq 
£250,904, and having regard to the fact that the additional capj i 
received from the issue of 100,000 shares at £3 per share - 
available until the May of this year, the directors consident 
those results more than fulfilled the anticipations expresseq 
last year’s report. He would call special attention to the fact a 
by the allocations of profit proposed the company’s reserves 5, 
equalled the whole cf the issued share capital, and that wher 
as proposed, the capital had been increased they would have 
: i capital of £500,000 and a reserve of £725,000. By the en 
of the next financial year it was anticipated that they would hy 
a reserve of £1,000,000. 


CAPIT, 


BOARD’S DIVIDEND POLICY. 

The board could have paid a higher rate of dividend, but ; 
was their policy to avoid fluctuating rates, and for that reaso 
the dividends would be kept on a conservative basis. However 
from time to time shareholders would be given the right to 
up additional shares on bonus terms; and just as he had recom 
mended a year ago shareholders to avail themselves of the oppor 
tunity then given to take up additional shares on bonus term 
so he would to-day repeat that recommendation in respect of the 
offer of unissued capital now being made. Concerning the larg 
increase in the authorised capital that was proposed, there w 
however, no intention to issue that at present. Important develop 
ments were taking place, rendering it of great advantage to the 
company to have capital ready for issue in payment for certaig 
businesses; to buy sound undertakings by an exchange of th 
company’s shares at their present market price enabled them tq 
obtain very valuable holdings without involving a large increa 
in the issued capital. 





KAMUNTING TIN DREDGING, LIMITED. 
GOOD RESULTS AND PROSPHCTS. 
COMPANY’S GOOD DIVIDEND RECORD. 


The fifteenth annual general meeting of Kamunting Tin Dredg- 
ing, Limited, was held, on the 6th instant, at 7 Martin’s lane, 
Cannon street, London. 


Sir Ernest W. Birch, K.C.M.G., chairman of the company, said 
the registered offices had been removed to King William street 
House, a magnificent new building, by friendly arrangement 
between Mr Byrne and Mr Addinsell. 

He proceeded : The company is exceedingly prosperous, and has 
a great future before it. The capital has been increased to 
£375,000 by the creation of 300,000 shares of 5s each, which were 
offered to the shareholders at 10s each, and £150,000 thus pro- 
vided to pay for the provision of two dredges, the electrification of 
our dredges, and the payment to Government of the cost of 
deviating about five miles of railway and road, by which this 
company gained an additional area of 118 acres of very valuable 
tin-bearing land. 

I said in my speech last year: ‘“‘Mr Naish explains that, 
although we gain 118 acres, we lost some 36 acres on account of 
the railway and road deviation. But, on the other hand, the 
areas at present on the western area are, by reason of these 
deviations, made available for dredging without it being neces- 
sary to dismantle and re-erect a dredge—in itself a great saving 
of time and money.” 


BALANCE SHEET ITEMS. 


Dealing with the balance-sheet, the chairman explained tha 
£137,500 of the amount of £266,251, sundry creditors, was i 
respect ot the substantial interest taken in Davis Bros. (Timbe 
and Joinery), Limited, just prior to the end of the financial year 
They were of opinion that that business had considerable scoop 
for development. The investments of £1,020,274 compared wi 
£131,394 @ year ago, the increase being accounted for by the et 
pansion in capital and reserves. : 

The board were entirely satisfied with the position in eve 
respect, and in particular he might refer to the termination wil 
honour to all parties of what had been described as the “ war 
in the cement industry. He would like to take the opportunit 
of congratulating their vice-chairman, Mr Oliver Piper, on © 
admirable manner in which he had represented the “Re 
Triangle” cement interests in the negotiations. Everyone 0 
cerned was living up to the spirit of the agreement arrived @ 
and the cement industry should therefore continue to prosper. 

Cement, with other industries, suffered from periods of ovet 
production. To deal with those phases it seemed to him there wa 
one of four courses to be followed; a process of elimination , 
price warfare; an agreement to fix prices which did not alwa 
lead to the most efficient basis; thirdly, merger and consolidati 
of which their group had been strong supporters; and, final 
stabilisation of conditions through loyal co-operation, which * 
now, more or less, the basis of the cement industry’s policy. 

The trovbles which afflicted British industry, causing * 
spread unemployment, were in the main brought about by a 
cess of economic and social change at present imperfectly a 
stood in this country. Some chose to term the process ; ol 
struction “ rationalisation,” but, however that may be, "ail 
Germany had by that means been rehabilitated in four Ta “ 
this country in many industries continues to §° back. all 
buted the lack of progress in dealing with our industria ae 
to what he might describe as the ‘ clammy clinging © 
slugs ’—the clinging to positions of authority of many pages! 
never have been there. It was because this Pali 
management, and technical experts appreciated = ate id 
ditions to a great extent that their efforts had met with s 
success. ae nich I 

The company had business in course of competition Wt 
the board to regard the current year with con a had 
anticipate a further increase in profits. He oar developi! 
sufficient to show that the board and managemen rofitable lines- 
and expanding the business on conservative and a ted, an 

The report and accounts were unanimously a¢oP 
increase of capital was approved. 


LATEST INFORMATION ON THE DREDGES. 


So that the shareholders should have the latest information, we 
asked Mr Stuart two questions, and the answer received this 
morning is that No. 4 dredge will not get into rich ground until 
March, and that No. 5 dredge will, he hopes, commence to win 
tin at the end of January. 

When No. 5 begins to work the No. 1 dredge will be recon- 
ditioned and converted to electrical drive. When we have all five 
dredges working the shareholders will reap the advantage of the 
works undertaken. 


These matters have been explained to the shareholders by 
circular and in my speech last year, so I will not dwell on them 
further now. 

The report tells you that the area of the company’s land avail- 
able for dredging is 2,104 acres. In addition to the acreage men- 
tioned in the report, I would remind yon that they do not include 
the new area rendered available by the deviation of railway and 
road and the area of 97 acres for which this company has applied 
to Government. So that we have still in front of us 2,267 acres 
of tin-bearing land. 

The output of tin ore for the year was 1,336.5 tons, which was 
sold at an average of £149 per ton, realising an aggregate of 
£199,194. This output exceeded that of the previous year by 185 
tons, but the price then obtained averaged £26 12s more per ton 
of tin ore. 

The net profit was £116,441. The shareholders have received 
oo Pree %120,000, making a total distribution 
since ormation the company of I or an actual 
return on the capital obtaining from time - es 251 per cent. 
The company has paid royalty to the F.M.S. Government aggre- 
gating £137,439 during the past four years. 

The report and accounts were adopted unanimously. 
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ED GOLD FIELDS OF SOUTH AFRICA, 
qa CONSOLIDATED GN ep. 


REVIEW OF COMPANY’S INTERESTS. 

The ordinary general meeting of the Consolidated Gold Fields 
aii Africa, Limited, was held, on the 6th instant, at the 
in street Hotel, London, E.C. 
e rd Harris (the chairman) said that this was the first meeting 
Lo the increase of the company’s capital by 500,000 ordinary 
ce was authorised. Although this took place shortly before 

close of their last financial year, the allotment of these shares, 
# therefore the employment of the additional capital thereby 
cad at the board’s disposal, did not come into effect during 

riod. , 

ade accounts of the New Consolidated Gold Fields—the operat- 
ag company—showed a net profit of £694,789, as against £512,014 


sad in the previous year. ; 
After placing £100,000 to reserve, which now stood at 


200,000, that company had paid a final dividend of 6} per cent., 
naking 8} per cent., free of income-tax, for the year. 
The Consolidated Cold Fields of South Africa showed a profit 
i £305/433s after making provision for dividends on the first 
nd second preference shares. Dividends from New Consolidated 
id Fields totalled £382,500, and the balance from appropriation 
count was £45,730, as against £44,695 last year. The directors 
wommended a dividend of 15 per cent., less income-tax at 
5 1.63 in the £, leaving £52,470 to be carried forward, as 
inst £45,730 last year. 
The cash position for the two companies was £403,337, as 
sainst £636,718 last year, the decrease being due to excess of 
urchases over sales. The increase of capital in May last had 
nabled the company to retain sound investments concurrently 
ith extending their operations during the current year. | 
SOUTH AFRICAN INTERESTS. 
Referring to the principal holdings of the company, and taking 
fouth Africa first, the Chairman said that the Sub Nigel and 
immer and Jack Mines made satisfactory progress during the 
ast financial year, but since the end of 1927 there had been a 
marked falling off in Robinson Deep development values, and a 
onsequent fall in the market value of that company’s shares. It 
as, of course, impossible to foretell whether and when a material 
covery could be looked for, but, looking back on the record of 
he mine, there was reason to hope that history might repeat itself 
nd that values which had gone out might come in again. The 
test information they had received regarding Robinson Deep 
as to the effect that, owing to a better labour supply, it had 
ten possible to increase the rate of development. 
As regarded other investments in the Transvaal, they continued 
o hold substantial interests in Government Areas and New Mod- 
ferfontein and Consolidated Main Reef shares, and had acquired 
n interest in the Waterval Platinum Mining Co.—a promising 
entue in the Rustenburg district—which would be under Gold- 
ds management. 
In Rhodesia they maintained their large interest in the Gold 
elds Rhodesian Development Co. The prospects of that com- 
ny continued to be most encouraging, more particularly in con- 
tion with the acquisition, together with associates, of the 
anderer and Mayfair Mines, and with its large holding in the 
nodesian and General Asbestos Corporation. 
He referred in detail a year ago to the interests they then held, 
» Gold Fields American Development Co., Amalgamated Min- 
ve Trust, American Potash and Chemical Corporation, Celanese 
"poration of America, Chemical and Metallurgical Corporation, 
er Products, Francois Cementation Co., Trinidad Leaseholds, 
a ‘ae Copper Syndicate, Mexican Corporation, Mill 
ca ines, Botanamo Gold Mines, Lydenburg Platinum Areas, 
ui American Gold and Platinum Co., and Wiluna Gold Cor- 
son. With the exception of certain profitable realisations, the 
ace Which they had reinvested, they still retained sub- 
‘ings in all the concerns mentioned. They had increased 
seer G ings in Lydenburg Platinum Areas, South American 
i in cen Leaseholds, and Wiluna Gold Corporation, 
. Suen had acquired a considerable interest in the 
i the Weleeeed Corporation, the Lake View and Star G.M. Co., 
iar (Rustenburg) Platinum Co. : 
ad Chemical turn taken in the affairs of the American Potash 
elds Ammer; Corporation would soon be reflected in the Gold 
stibution gp Development Co., which might also hope for a 
bold ang ss the near future of profits by the South American 
tPotation of me Corporation, and in due course by the Celanese 
mt Co, 1, America, which should'put the American Develop- 
ma Satisfactory position. 
With re HOLDINGS IN CELANESE. 
dus med ‘o the Celanese Corporation of America, the textile 
i. United States had experienced some difficulties 
Bis Trent year. The directors learned, however, from 
Tees that the Celanese Corporation, operating during 
> 
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the latter part of the year with a considerably increased produc- 
tive capacity in comparison with that of the previous year, had 
made steady progress. 

In addition to their holding in the Celanese Corporation of 
America, they had quite recently acquired an interest in the pre- 
ferred and ordinary shares of the British Celanese Co. Share- 
holders might rest assured that the directors had not taken this 
Step without thoroughly satisfying themselves as to the position. 

CREOLE PETROLEUM CORPORATION. 
_As regarded their share investment in the Creole Petroleum 
Corporaticn, the position of that important concern had been 
greatly Strengthened by the Standaid Oil Co. of New Jersey hav- 
ing in July last acquired a controlling interest by amalgamating 
its Venezuelan subsidiary company with the corporation, and by 
providing the corporation’s treasury with an additional 
$8,000,000 cash working capital, which would be used for active 
exploration and development work. The Standard Oil Co. of New 
Jersey was one of the first big oil companies to become active in 
Venezuela and the selection of the 3,000,000 acres of oil land which 
it held in Venezuela, and which now had been amalgamated with 
the Creole holdings was, therefore, the result of many years of 


geological work and careful study of Venezuelan oil conditions. 
The report was adopted. 


MONTE YIDEO WATER WORES COMPANY, LIMITED. 
AD REFERENDUM CONTRACT DELAY. 

The forty-ninth ordinary general meeting of the Monte Video 
Water Works Company, Limited, was held, on the 4th instant, at 
52 Moorgate, London. 

Mr James Anderson (the chairman), in moving the adoption of 
the report and accounts, said that the meeting was being held at 
a much later date than usual for the reason which had been 
explained in the circular issued last March. It was then ex- 
plained that the ad referendum contract providing for large addi- 
tions to the company’s works and plant, which had been approved 
at a special general meeting of the company, was at that time 
before the Uruguayan Legislature for confirmation, and it was 
hoped that a favourable decision would be given at an early date, 
in which event particulars of the contract and of the means by 
which it was proposed to be carried out would be given at the 
general meeting. He regretted to say that no decision had yet 
been ar1ived at. It was hoped that an extraordinary session ot 
the Chamber of Deputies would be called this month, at which 
the matter might be dealt with, but, if not, no decision could be 
expected until March of next year. The delay had not prejudiced 
the company financially. They were working their plant at its 
maximum capacity, and were consequently making larger profits 
than would be the case if they had an adequate supply of power 
in reserve. The board regretted especially the inconvenience to 
many citizens, who for a long time past had been waiting for a 
water supply, and could not get it because the company’s list was 
full. There was in addition the risk of an actual shortage in 
supply at certain periods. 

He would point out the accounts for 1927 showed that the gross 
income for the year amounted to £381,162, an increase of £15,653 
over that of the year preceding. This increase was attributable 
to an average increased consumption on the part of customers who 
were on the books at the close of 1926. The number of services at 
the close of 1926 was 52,670, and at 1927 it was 52,585, the stag- 
nation so far as new services was concerned being due to the 
company being unable to take on new customers until they had 
increased their power of supply. They had on their books many 
hundreds of applications for new services, which they could not 
deal with until the new pumping main was laid down, and this, 
as he had already explained, required the approval of the Govern- 
ment, for which they were anxiously waiting. The net income of 
the year amounted to £191,743, against £199,587 in the year pre- 
ceding. These profits, adding the income from investments in 
London and deducting debenture interest, income-tax and loss on 
remittances, would enable the board, after providing for their 
usual dividend of 8 per cent., to place £50,000 to the reserve 
fund, £20,000 to the renewals fund and add £2,260 to the carry- 
forward. These results must, he thought, be regarded as satis- 
factory, but the company was not at present working under normal 
conditions. Their present plant was working to an extent too 
near to its full capacity to be commensurate with safety, and 
when they were allowed to do so they would spend a considerable 
amount of capital in provision of what he might term a reserve 

wer. 


of . . 

i ition of the Republic had improved substan. 
tially in ae Seats, as was evidenced by the steady rise in the 
rate of exchange, which had now reached par. his was a 
matter of some importance to the company, as in the five years 
1921 to 1925 they suffered an average annual loss of £25,506 on 
remittances of their net revenue to this side. In 1926 the loss was 
£1,059, and in the accounts before them it was £1,915. In the 
present year of 1928 there had so far been no loss at all. 

The resolution was carried unanimously. 
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TATE AND LYLE, LIMITED. 
IMPROVED TRADING RESULTS. 
REDUCTION OF SUGAR DUTY: SUBSTANTIAL BENEFITS. 


6IR ERNEST TATE’S SPEECH. 

The 26th annual ordinary general meeting of Tate and Lyle, 
Limited, was held, on the 6th instant, at the Cannon street Hotel, 
Cannon street, London, E.C., Sir Ernest W. Tate, Bt. (the 
president), in the chair. 

The secretary (Mr Chas. R. Hutchinson) having read the notice 
convening the meeting and the auditors’ report, 

The President said: 

The balance-sheet now presented shows a considerable improve- 
ment on trading results over that of last year and the year before. 

It is due, firstly, to the policy of your directors in thoroughly 
bringing the refineries under their control up to the most modern 
requirements—perhaps at the expense of the dividend—but I am 
sure this policy is the right one, and I hope will bear fruit in the 
future. 

Secondly, the changes in the rates of the sugar duty, which had 
the effect of reducing the import duty by an amount equivalent to 
2s 4d per cwt, or 4d per Ib, on the retail price of refined sugar. 

This was a statesmanlike and far-sighted policy, and great 
benefits to the trade of the country are already being felt. These 
benefits are not only to the refining trade, but are carried far 
deeper. All British refineries are working a much larger output 
than before the Budget, and one refinery in Greenock which was 
closed has started up again. In our own case the average quantity 
of raw sugar melted in our three refineries was 14,500 tons weekly. 
Since April we have melted an average of 22,000 tons weekly—that 
is, an increase of 50 per cent.—and the weekly capacity of our 
three refineries is now 25,000 tons. This is being still further 
increased, and we hope to melt not far short of 30,000 tons weekly 
ia the future. 

Such big increases in output must result, as you will readily 
understand, in greatly increased employment for British labour. 
The beneficial effect on indirect trades, such as coal, jute, ship- 
ping, charcoal, engineering, &c., must be very great. Taking as 
ao illustration the coal industry alone (a very important factor in 
the economic life of the nation), I may say that a rough-and-ready 
computation is that for the refining of three tons of sugar one ton 
of coal is required. 


IMPORTS OF FOREIGN SUGARS. 


The imports of foreign refined and unrefined white sugars 
averaged over the last three years approximately 800,000 tons per 
arrum. If these imports can be displaced by British refined 
sugars, the benefit to the coal industry would be over a quarter of 
a million tons per annum. 

I have briefly dealt with some of the benefits to the trade of this 
country. Now, what of the benefits to the consumer. 

A pledge was given by the refiners to the Chancellor that the 
result of a change in the law on the subject would result in a 
reduction in the retail price to the consumer of at least 4d per Ib. 
This pledge has been loyally kept. The retail price of granulated 
sugar was reduced by 4d per Ib on the day after the Budget; not 
only so, but a further reduction of 3d per Ib took place about a 
month ago, though I will admit that a part of the last reduction 
was brought about by the fall in the world’s price of sugar. 


BENEFIT TO BEET-SUGAR FACTORIES 

A further benefit which has accrued as a result of the Govern- 
ment’s policy is that the British sugar refiners and the British 
beet industry are now working in harmony, and I believe with a 
mutual desire to help one another wherever possible. A very 
important result of the legislation to the beet-sugar factories is 
that they are now able to refine imported raw sugar during the off 
season, and it is estimated that they melted over 53,000 tons of 
this sugar in the present year. 

This new feature may well be a vital one in estimating the 
prespects of the beet factories in the future, when the present 
subsidy disappears. 


CUBAN CROP RESTRICTION POLICY. 

I will now say a few words about the Sugar market. During the 
past two years a factor has been introduced into the sugar 
markets of the world which has interfered with the natural 
working of economic laws. I refer to the attempt made by the 
Cuban Government to raise the level of sugar prices to a more 
remunerative basis by means of crop restriction. This policy, 
whilst at first showing some signs of Success, failed completely 
im its effect, in the second year. 

You will readily realise that this policy has made it even 
more difficult than normally, to form an opinion as to the possible 
course of the price of our chief raw material, but although the 
price of raw sugar has fluctuated during the past twelve months 
between 13s 6d and 9s 6d per cwt, I am in a position to state 


that adequate provision has been made in the 
company to meet the depreciated value of our 
mitments. 


if we could be certain of a continuity of the presen 
policy, the British refiners—together with the hom 
makers—would be in a position to supply the w 
quirements of the United Kingdom at a price eq 
market price of the world, and this would me 
of employment to many thousands of people, 


head to join the board, that he accepted, and was elected by y 
his appointment dating from November, 1928. 7 
judgment and vast knowledge of affairs should, in m 
prove of great value to the company. 


out that the dividend reserve created in 1926 remains un 


over last year. 
value of our gilt edge securities to the extent of £72,880 15 §; 
plus a further sum of £60,000 now placed to this reserve. 


great appreciation of the loyal service we have received fr 
our staff and workmen, and I am happy to say that our relaticg 
Ship with them is excellent. 


of accounts be adopted, and that the following dividends up 
the company’s issued capital be declared payable, viz: To th 
holders of preference shares, interim dividend to March 31, 198 
at 64 per cent. per annum, subject to tax paid on June 15, 192 
Final dividend to September 30, 1928, at 6} per cent. per annum 
subject to tax. To the ordinary shareholders, interim dividend 0 
4 per cent., subject to income tax paid June 15, 1928. Fin 
dividend of 8 per cent. Subject to income tax, making a total o 
12 per cent. for the year.” 


was carried unanimously. 


retired in accordance with article 79, was re-elected a director 
and the directors retiring by rotation (Sir Ernest W. Tate, Bt. 
Sir Leonard Lyle, Mr Walter Johnson and Mr G. Vernon Tate 
were also re-elected. 


and, the President having announced that the dividend warraa 
would be posted to the shareholders on Friday the 14th iss 
the proceedings terminated. 
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I have to report that your directors invited the Earl of Birke 
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The balance sheet speaks for itself, and I would Merely poj 
tou heg 
The investment reserve shows an increase of £132,880 16 § 


Thig is accounted for by the appreciation j 


Before concluding my remarks, I should like to express a 


THE RESOLUTION. 
I now beg to move: ‘‘ That the directors’ report and statemen! 


Sir Leonard Lyle (the Chairman) seconded the resolution, whi 


The Rt. Hon. The Earl of Birkenhead, G.C.S.I., P.C., whe 


Messrs Edmund D. White and Sons were reappointed auditors 





BRITISH BURMAH PETROLEUM COMPANY, LIMITED. 


The 18th ordinary general meeting of the British Burmah Petra 
leum Co., Limited, was held, on the 6th instant, at the Canno 
Street Hotel, London. 

The Hon. Lionel Holland (the chairman) said that last Decembe 
they had met with the outlook darkened by anxiety and diff 
under the cloud of a 1ate war in India, threatening not only mm 
diate loss of revenue, but, if the oil war had been prolonged, deepé 
and more lasting injury to the company’s business. That - 
had lifted, and it was some satisfaction to be able to a 
balance-sheet and profit and loss account far more favourab 
the results they showed for the past financial year — 7 
anticipated as possible when he reviewed the prospects oO a 
pany last December, The break in prices had left its vee . 
their profit and loss account. In spite of having sold . cn 
year more kerosene and wax than for the 12 months 192 od 
gross revenue from products was lower than for the ria 
year by over £100,000. That the fall in revenue was a . 
that in spite of low prices and the difficulties of the ae be 
were actually able to carry to the balance-sheet a aaa 
and loss account a slightly higher balance of prot rit 
the previous year, was due to three outstanding causes. aii 
of those was the fact that by virtue of their existing | " 
they had escaped during the earlier mouths of the § - | 
full shock of the war; the second was the Ses onl 
derived towards maintaining their crude oil productio 


t they eloped ion of 
the southern extension 0 
sin e third a drastic reduction 10 


















Singu field; and the third had been i ann 
aguiline, both revenue and capital. The “— vee ‘ab f 
year was a distributable profit of £60,615, Wi income-ta%, “aM 


ivi free 0 
them to pay a dividend of 43d per share, e 
same as their distribution last year. The outlook aa 
obscured by the menace of an oil war, and the g¢ 
position of the company remained sound. 
The report was adopted. 
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v MODDERFONTEIN GOLD MINING COMPANY, LIMITED. 
(INCORPORATED IN THE UNION OF SouTH AFuICA.) 
SUCCESSFUL YEAR’S RESULTS. 
MANY RECORDS ESTABLISHED. 

The 31st ordinary general meeting of shareholders was held in 
,annesburg on November 1, 1928. 
_ Chairman (Mr A. W. Rogers) stated that during the past 
nancial year new records had again been established in the 
nage milled, the amount of gold recovered, the working revenue, 
, working profit, the development footage accomplished, and also 
, the dividends declared. 

The tonnage milled was 1,626,000 tons, the profit for the year 
mounted to 42,272,884 10S 1d, the oom of £1,890,000, equivalent 
» 135 per cent., was distributed as dividends, and £317,371 was 
ied forward. The programme of major capital expenditure 
now completed, and no new expenditure of this nature is in 
ntemplation. 

The development footage amounted to 58,565 feet. Of the 13,355 
vt sampled ou Main Reef Leader, 8,915 feet disclosed payable 
vt of an average value of 663 inch-dwts; of 9,703 feet sampled 
5 the Upper Leaders, 5,058 feet were classed as payable with an 
verage value of 407 inch-dwts, and, of 4,565 feet sampled on the 
outh Reef, 3,045 feet exposed payable reef of an average value 
ji2_ inch-dwts. The payable ore developed during the year 
mounted to 1,361,100 tons, of an average value of 9.2 dwts per ton, 
nd in this total are 1ncluded 222,000 tons on Upper Leaders and 
fo,so0 tons on the South Reef. 

The ore reserve at June 30th was estimated at 9,157,000 tons of a 

of 8.7 dwts over a stoping width of 52.6 inches. 
Various attempts have been made recently to give an estimate 
the life of this mine. To make a considered estimate of the life 
your property is a most difficult thing to do; and those who 
now most about it shrink most from the attempt. 
MAIN REEF LEADER ORE. 


The payable Main Reef Leader ore reserve at June 30, 1928, 
stated to have been calculated at 8,828,500 tons, valued at 8.8 
lwts over a width of 53 inches. This includes about 700,000 tons 
{ Upper Leader ore. In the area still to be developed, taking 
he percentage of payability which experience has taught us to 
pect, there should be, in the Main Reef Leader alone, from 
} to 2 million tons additional. Another source of production of 
ain Reef Leader ore lies in the pillars that have been left in 
opes for purposes of support and consequently excluded from 
te reserves. These are becoming, tu a stvadily increasing degree, 
hore available as the result of sand-filling operations, and are 
tadually being extracted. During the year under review approxi- 
nately 18 per cent. of the ore mined came from this source and 
rom cleanings, and as sand-filling proceeds, it is anticipated that 
he percentage will be increased. There is every reason to expect 
hat these two sources will furnish an important supply of ore for 
number of years and also that the grade of this ore will be equal 

d the average value of ore reserves. 

In this connection 1 may mention that only 60 per cent. of the 
lal tonnage mined during the year under review was obtained 
rom the Main Reef Leader reserves. It is hardly necessary for 
Mw to stress the important bearing of this fact on any estimate 

the life of these reserves. 

UPPER LEADERS. 

The Upper Leaders which need at present to be taken into 
bnsideration are seven in number, named N.A. 1, 2, 3, 4; 5, 9, 
ind 7. In the western portion of the property, about two-fifths of 
me whole area, N.A. 1 has been exposed at a large number of 
pints, and we have thus been able to obtain some guide as to 
'S possibilities. The average proportion of payability of all the 
xposures in the section of the mine referred to is about 60 per 
wat, The Leader has also been exposed in a few places in the 

sit half of the mine; in these exposures the percentage of pay- 
bility is not so high. Taking all our knowledge into considera- 
von, I think we can reasonably count on a fair percentage of 
myibility, and can teel assured that this Leader will add some 

ions of tons to the reserve. ; 
ders N.A. 2, 3, 4, 5, and 6 have been located only in the 

1, west section, and we do not yet know whether they are 
J '0 persist throughout the mine. So far as our knowledge 
“sat present, N.A. 2 seems to be more persistent than the others. 
: Percentage of payability of these Leaders, where exposed, 1s 
: a that of N.A. 1, but the information now at our disposal 
De There is, however, reason to suppose that a con- 

TWo there Of payable ore will be obtained from them. 
a ei? ee one hundred and sixty-eight feet of development 

mount of ne upon Leader N.A. 7, and so far as this small 

rin Peps. is concerned, values have been encouraging. 
deer on € four years up to September 30 last, 22,879 feet have 
poate ™, Tisen and sunk on these Leaders, and 12,052 feet, 
Cent., were classed as payable, with a value of 371 inch- 
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dwts. These figures furnish some indication of the importance 
of these Leaders to the future of the mine. 


SOUTH REEF, 


There remains the zwth Reef to be considered. This is situated 
about 500 feet from the Main Reef Leader in the hanging wall, 
and consists of a number of bands ; 8,105 feet of development have 
been accomplished on this reef, of which 5)535 feet, or 68 per 
cent., were classed as payable, with an average value of 317 inch- 
dwts. The estimate of the total ore reserves per June 30th last 
includes 328,500 tons of South Reef of a value of 6.3 dwts over 
44-7 inches stoping width. In this case, again, it is impossible 
for us to give you an estimate of the tonnage to be obtained, 
because the development so far done has been confined to a small 
portion of the mine only. 

From what I have said it will, I think, be clear to you that any 
estimate of the life of this mine which ignores the Upper Leaders 
and the South Reef can only be of a very partial and misleading 
nature. 

EFFECT ON GRADE. 

Besides the influence of the Upper Leaders and South Reef apon 
the life of the mine, you will naturally hope that I shall be able 
to tell you something about their effect on grade. The figures I 
have given of the development of the Leaders and South Reef 
indicate that the number of inch-dwts in the payable sections has, 
on the average and so far as our limited knowledge goes, been 
less than that of the Main Reef Leader. You may have already 
made the deduction that the effect will be that the grade of ore 
going to the mill will be reduced as the proportion of ore mined 
from these Leaders is increased. This will probably be the case, 
but the extent to which it will occur is not certain. The Leaders 
are, generally speaking, narrow, and we do not yet know what 
average width can be mined. Modern narrow-stope methods of 
mining will, so far as possible, be employed, and the grade of rock 
going to the mill will depend to a great extent upon the degree 
to which waste rock can be eliminated in stoping and by sorting. 
Moreover, it should be stated that the proportion of ore taken 
from these sources can only be increased gradually. 

I hope I have made it clear to you that, in the opinion of your 
board and of its technical advisers, the position of the company 
remains an enviably sound one. 

The directors’ report, balance-sheet and accounts for the year 
ended June 30, 1928, were adopted. 

The full report of the proceedings may be obtained from the 
London secretaries, A. Moir and Co., No. 1 London Wall buildings, 
London, E.C. 2. 


PETER WALKER (WARRINGTON) AND ROBERT CAIN AND 
SONS, LIMITED. 
GRATIFYING RESULTS—INCREASED PROFIT. 

The seventh ordinary annual general meeting of this company 
was held, on the 3oth ultimo, at Winchester House, London. 

Sir Charles A. Nall-Cain, Bart. (the chairman), said that the 
balance of profit for the year was £547,909, as against £5390319 
for the previous year. This was all the more gratifying in view 
of trading conditions in the areas in which the properties were 
situated. During the past year the company had not made any 
purchases of properties of any note, nor had any fresh schemes 
of rebuilding of any importance been undertaken. It had been a 
period of watching and waiting, and conserving their cash re- 
sources. So far as improving or rebuilding houses was con- 
cerned, they had, on the whole, kept pace with the trade through- 
out the country. Shareholders would have seen a brochure issued 
by the Brewers’ Society recording what had been done by brewer- 
owners in improving their licensed houses. One of the houses 
illustrated in the booklet was their ‘Rose of Mossley.” The 
pamphlet showed that in five years 13,542 houses had been re- 
built or improved at an expenditure of many millions. They 
as a concern had within the last five years dealt with some 250 
houses, on which the expenditure on rebuilding or structural 
improvements had been well over a quarter of a million pounds. 
This was quite apart from ordinary running repairs, on which 

nt heavily. 
ae aan had ee a good deal of consideration to the 
question of a reorganisation of the capital account. The present 
capitalisation could not be considered ideal; the fixed charges 
were high, and absorbed too large a percentage of the revenue. 
Any rearrangement of capital must command the goodwill and 
consent of the holders of the prior issues, and existing rights 
could only be taken away or modified in exchange for compensa- 
tion. They had under consideration a proposal to capitalise the 
reserve fund of Peter Walker and Son, and to transfer all the 
trading business and assets to that company, thereby converting 
the Walker Cain Company into a holding company. In this way 
they would consolidate the trade interests, simplify administration 
and finance, enable the Walker Cain Company to enlarge its scope, 
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and might possibly help a rearrangement of its capital account at 
a | a future date. 
BT The report was unanimously adopted, and a final dividend of 
i 5 per cent. on the ordinary share capital, making a total of 7} per 
cent. for the year, was sanctioned. 
















































PAHANG CONSOLIDATED COMPANY, LIMITED. 
EFFECT OF LOW TIN PRICES. 
The twenty-second ordinary general meeting of the Pahang Con- 
solidated Company, Limited, was held, on the 4th instant, at 
Winchester House, London, Mr H. Frisby (the chairman and 
managing director) presiding. 
The Secretary (Mr Arthur Giffard) read the notice convening 
the meeting and the auditors’ report. 
The Chairman, in the course of his speech, said: You will see 
that we have made a profit on the year’s working of £105,000, 
which is disappointing considering that we have produced 2,464 
tons of tin; but when you remember that we obtained £34 per 
ton less this year for our tin than we did last year you will 
see that it make$ a difference of £80,000 in our profits, so that, 
with tin as it was last year, the £105,000 would have been 
£185,000. Adding the amount brought forward and deducting 
expenditure in London, allowance for additional fees and the bonus 
to the staff, we arrive at £144,000. We propose to write £20,000 
to the reserve fund and {£20,000 to rubber planting, and to 
pay the 3} per cent. preference dividend, 15 per cent. on the 
ordinary, and the extra 8 per cent. to which the preference 
shares are entitled, leaving us with £31,802 to carry forward, or 
about £2,000 less than laSt year. 
I wish to say one word to you about the ore reserves. Some 
shareholders seem to have been rather upset at the fact that Mr. 
Marriner says there is sufficient ore for about two years, and 
if you do not find any more the mill will have to crush less. Well, 
he said exactly the same thing last year; and when I tell you 
‘ that we have never been more than three years ahead of the 
. mill since the company started, and during all that time we 
Z have crushed over 3,000,000 ton$ of ore, you will see that it is 
B not so very important to see your reserves so far ahead of your 
mill. It would be important, I admit, if you could fix the price 
of tin; but you must remember that when tin is {£300 your 
reserves go up by leaps and bounds, whereas when it goes 
down to £200 they fall in the Same ratio; because ore which is 
payable when tin is £300 becomes unpayable when it is £200. 
So some time ago when this question of reserves was raised I 
decided that we would have no figures at all. I told Mr Marriner 
just to give us some distance ahead of our mill, and I think this 
5 estimate is a very conservative one, because we know that during 
the year he has developed 50,000 tons more than he has crushed. 
As far as I can see—thi$ is only my individual opinion—we have 
never been in a more satisfactory state for finding ore than we 
are now—not during the whole existence of the company. 
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The resolution was carried unanimously. ED 
Date. Offered. 
weerEes TELEGRAPH COMPANY, LIMITED. Sept. 28. Sie eaeeereoee ereee 45,000,000 
PROGRESS OF MERGER ARRANGEMENTS. OEE “Ba cvcvcoceccecccceses Ea 45,000,000 


Oct. 12, ceccccccccccsscccessccces 40,000,000 
Oct. 19. cccccccccccccccccsesccess 40,000,000 
Oct. seeeeeceooccorerorereseseee 45,000.00C 
= Eroersesesvepeenaphanrae cee poponvnnd 

ov. Seeeeeeeeoesoeeocooreserese 5,000,000 


Nov. seSeeeereesenecosrsereoere 


The gsth ordinary general meeting of the Western Telegraph 
Company, Limited, was held, on the 6th instant, at River Plate 
House, London. 


Sir John Denison-Pender, G.B.E., K.C.M.G. (the Chairman), 


ov. POC Soersesoocereeocererrees 


45,000,000 
Nov. WD ccccccccccccescccsscccess 45,000,000 





‘ 
° 
: 
‘ 


i 155 Branches 
in Finland 


1 


Mar. 31, 


a 
<8 


tol de |. 
# fli 


: gaS 


Conversion Loan ee es 
Loan 





Bachequer Bonds ......| 20 
National Savings Certs..) .. 
Other Debt* seeeeeeeseee ee 
American Loan rie 
Treasery oy Bilis 2222222) “is 
Advanees .. 1 


Other Capital Liabi: Sen | ae |e 


KANSALLIS-OSAKE-PANKKI 


(National Joint Stock Bank) 

HEAD OFFICE: HELSINKI 

(HELSINGFoRS), FINLAND 
Bstablished 


1889, 


se: Eseatetice: & 
egies: Eende¥abcetd: ux8 


sie baw: webce’ 













z 


* Ineludes debt to American 


been provisionally arrived at for a fusion of interest 


sat in London to study the question, and by July ha 
been able to present a report to Parliament. 
stated, ‘‘To sum up, therefore, it may be said that wireless offey 





[December 8, 1998, 


said that for the nine months under review they had pa; 
usual dividend at the rate of 10 per cent. per anny ad paid the 
and had a surplus of £479,418. When they M, free of t; 
the topic of the day was the competiti Yeag 
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GOVERNMENT RETURNS, &c. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £45,000,000 in Treasury Bills were opened on Nov. 
1928, and the total amount applied for was £61,695,000. For bills 
3 months, dated Monday, at £98 19s 1d, and above in full; Tuesd 
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POSITION OF THE FLOATING DEBT, me 
Bee, G'S. Mee. B, Dec. 1,'28. Deo. 1, '28, 
Woys and Means Advances a’ 2° ‘ 


Quistanding= ot ogland 12,500,000. 23,090,006.. + 23,080,000 
aavanees by Ban te, 125,530,000 . 161,850,000. . _17,800,000..+ § 
ue net ils Gutetending -..- 660,775,000. 526,940,000. .*745,955,000. . + + Grasioo 
Total Floating Debt.......+ , 798,808,000... 688,790,000... 786,845,000... + + 35,015,000 


of which were not carried Ex 
sale £1000 She ese ee ar soko 10 the Bxohagne 


Total Issues out of 
the 


PUBLIC INCOME AND EXPENDITURE. 


RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 
a ‘tea a Pa oe? aa 
an e Bt d 
wate into the) Week | Week Telegraph (Money) Act, 1928 
from Unemployment Insur. Acts, 1920 28 - 
Repayment of Amounts Borrowed 
ption of Debt— 
Principal Bills 
ee 
a of England « . 
Bank of Ireland .. 


ée 14 WED acpeeepnpepenns finn ncaa off 88,512,4 
ORDINARY ate Debt under the War Loan cn 


REVENUE. . 
Island Revenue— Cts, 1914 to 1919.............0005 


Property and Income) . Ways and Means Advances Repaid ol 
eet 60,0 C 17 


Old Sinking Fund, 1 1907-08— 

Issued under Section 9 -~ ~* 
Finance Act, ]908.. ones 1,62 es ee 
"ROSIE HOHiIS 3,672,263,92%| 99,956,219|106,356,027 
Balances in Exchequer— Dee. 1, '28.| Dec. 3, ‘27. r 

Bank of England ...........s.cse0- 2,04 2.35) 
Bank of Ireland ......... Pate 


ee error 2.160,870 — 


Tota! Inland Revenu Treasury,Deeember 3, 1928, 


Qastoms and Excise— 
CURRENCY NOTES ACCOUNT—(000's omitted). 


Exch Share).. Redemption Account. 
(Exchequer 

Post Office(Net Receipt) 
. Date. 


Notes and 
| Certificates 
Outstanding. 


~ 1934, 
Mar. ii ad eae 
June TNR Oe 


Be 
th 
oH & 


Total Self - Balancin 
Revenue........00s- _ ° F d A Mar, 31 ....cccceee 


Tune 30... ccccrcees 
OTHER REORIDTS. Bept. 29. ..cesseees 
Temporary Advances Re a— Dec. Piiactnsteneds 
Interest on Exchequer Bonds under 1927. 
the Capital Expenditure (Money) Mar. 30..cccccseess 
Act, 1904 a . Tune 29. .cccccecess 
Under = Unemployment Insur. ‘ —_ = eeorecccere 
Meee F ae 1920-28 .......esc00-. 774, 1998. . 


= For Capite! i nditure Issues: Mar. 28....ccccscee 
Under the Te egraph (Money) TUN 27... weecccseee 
Act, 1925 5,150,000 26. 
(b) Under the Unem loyment - 
(o Penimance Acts, 1920-28 ..... Wines Duis Gi uaa liaas ai cadheionaaaaieitian tails Ge tstanding include notes called in but 
other Issues: July 21, notes and certificates ou 
By Treasury Bills ........++++| 1,775,785,000 Las. oee cee 61,195,000 mene ootpes oe Maximum fiduciary issue for 1920 was fixed at £320 600,000, 
By (% Consolidated Loan. : | Sw tor 1921 at £317,555,200, for 1922 at £308,988,400 for 1925 a8 7018500, for 19 at 
y Nai Vv’ tes 26,200,000 r 1925 at ‘or a 5 
By National War Bonds .. 1 £248,190,900, fo £246,011,000, and for 1928, at £244,935,100 
By 1% Treasury Bonds, 1934. . 
By 5% ‘Treasuey Bonds, 


93,603,348 . 
(@) Ways and Means Advances... 396,740,000 9 
"Reageea Cunard Loan........ oe ee The Bankers Gasette. 
In respect of Issues under Land 
Settlement Cecantey Acts, 191 
and i921] ___ 102,592 129,96. 


*” gl 3:751.532,185|3,674,600,842 


EXPENDITURE AND OTHER ISSUES. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, December 5, 1928. 


Estirate | Total Issues out of ISSUE DEPARTMENT. 


1928 29 |_Meet Payments from Issues. Notes Issued— Gover oeernment decurities 233.569,387 


Supple. to ed | Ended | In Banking Department .. 46,374,884 | Other Securities 10,176,975 

ORDINARY mentary | Dec, 1, | Dec. 3, | Dec. 1,| Dev. 3, 238'598. 
ine Manages = * é oat: ae ae Amount of Fiduciary Issue., 260,000,000 
931,253,331| 244,924,355, 34,595,520 45,154,201 Gola Coin and Bullion .....- 157.830,873 

t A ae 157.830,873 


g 20,00 417,830,875 
WU,.000 7,16 3 8,362,362 1 320,000 B @ DEPAR . 
600,000, 2,689,110} 2,878,047) 163,428} 75,000 Anat 


£ 
2 200) 16,562 : Government Securities 
Tt 284 Other Sacuattion=- 


219,651,432, 226,204,609) 6,487,100) _€,712,000 Puli Dopeatie’ -- Advances 4 . £10,904,358 
462,820,848) 484,057,753, 41,382,611) 52,872,823 | Bankers £78,039,974 » £19,600859 9,504,691 
7,051,647) 44,062,143) 635,04 


(including | apr, 1, 1928, Apr. 1, 1927, aa Week In Circulation oes 371,455,989 
to 


ao 


598,205 Other Accounts £36,892,748 714,884 
1 11483a,723| No 46,374 884 


7 Day and Other Bills ...... 
50.000 i 800,000 141,463,795 


: and 
“ * Including Exchequer, Savings Beni Boats, Commiatienens of National Debt 


ee ea 


Sih ooh a a ce ee ene ene eee 
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Dec. onjInc. or Dec. on 
eek Year. 


December 8, 1998, » 


8 (000's omitted), 


Amount _|Inc. cr ¢ oF U.8. FEDERAL RESERYE BANKS.—1n 4 — 
- pene | Oe | Nov. 88 Nova po 





Both Departments. Dec. 5, 1928| Last Week. 
eoinasi 
Circulation ......+0+0++++06 + - 
Publio aeeee een eeeee erececcccece . + 1,364,113 
Siero : Pegi 
Total, ouside liabilities ; + susan 
Capital aud rest + aie 7,721 
Gevemnmnes Oks and securities .. + + 14,242,054 
ts vances pate 
‘Other securities — ... ...ccccccese on — 23,122,656 
Silver coin in issue d = Pa 411.402 
Coin and bullion ( ~— + 8,835,006 
‘Reserve of notes 
oa Gepartment............0.000. ass + 14,434,237 


321 
1387 


“| ties. 
1928. £ £ & £ & 
Nov. ieee sti soln fo19 1 gessae 3 1356.20 a0aie aelsa e438 43 
Dec. 54,427; 10, 1 15854476 1©,904,358)19 600 333/47 0-8, 


BANKERS’ CLEARING RETURNS (000’s omitted). 











Sianary tts ee 21 

ov. eeeceeeee 
“Week ended Nov. 28 ........ 
Week ended Dec. 5........ 


65% 


‘Total for year 1927 ..........| 36,819,689 
Total for year 1926 ..........| 35,346,429 
1,473,253 








BSIRNINGHAN eeeeeceees 
BRADFORD 


OVERSEAS BANK RETURNS. 


BOTE.—The latest return of the Bank of Egypt appeared in the 


Economist of Nov. 17: Canada, Belgium, Netherlands. Serbs, ete, 
Greece, Poland, Lithuania and Chill ia Doe. 1. : 


EW YORE FEDERAL RESERVE BANK.—In 9’. (000's 


liabilities combined..| 642% 664% 160% 123% 


omitted) 
o ‘ov. ov. ov. 
1928. 1998, 1928. i928. | 1927 
Total bil's discounted .... 329,890 3 & 
Bilis bonghe in open mit! 1463°0| iegso| lessee] eee] ig2-20 
vs ae. securitie- 50,290 44530 41,410 42,300 172150 
Deposits — Member bank — 
—ressrve Sos. 
7 ponent ‘a 932,320 932,810 898,690 894,990 955,060 
and Federal Res. note 
19% 











ov. Nov 22) N 

URCES. 1928. ov, 15, 
Total reeerves eeecce 1928. 
Total fins discounted... . en ean ttl 










resources eeeececeooe 5,258,190 5,249,680 5,444,740 


mS 
‘ae 
780 | 229,280 | axe | gn? | Son 

Total bills and securities 222,40 
Total 5320570 1,706,260 604.209 
Federal Reserve notes in Saba 
1,148,0 


ee ees 1,765,580 | 1,716,640 1,732,060 
reserve account 
eeeee 2,446,140 
phere parapet pete 2,411,080 2,377,970 teen btn 
Capital paid 379, 379,820 ae 
Ratio of total 6.049, 


SOUTH AFRICAN RESERYE BANK.—In £'s (000 


8 Omitted), 
ov 9, ov. 2, | Oct. 19, | Oct. 13, | Oct. § x 
Assurs. ’ t. 5, | Nov. 
Gold coin and bullion... yes | latte | 1928. ism, ' 
69 


™%o | TOS] 1098 wte| My 
8,732 8,723; 8714) ¢ Rt 

708 | 620) 7s} “agg | UAH 
1,000 | 1,000] 1,000] 1 
8,959 1753 anos ® 4% 
1,505 | 1,964 a 


Subsidiary COIN... ccccese 

Bills discounted ........ 

Investments .....cccccee 
LiaBILiries, 





n 1504) 121) 13% 
ae sseeee ee 5,252 5,212} 4510) 5269 5,050 
5084, 
IMPERIAL BANK OF INDIA.—In rupees (000's omitted), 
ov. ov. 2, t. Oct. 19, ; 
Assure, aiaesl ai wne isa . oy Oe ie 
Total securities eese , 21,59, 21 9.70 ( 
Coans...... eccccese| 18,31,71 | 18,11,21 | 16,40,54 1462 78 SUT! ht 


Cash credite........| 95,351.97 | 25,45,86 | 25,0343 | 248757 24,6; 

Inland bills ........| 423,28| 38155| 41583 ai26 | ‘tae wan 
Foreign bills........) 28:7 3208 alts S75 | Mao) aM 
Bal.with otherbanks| 2716 17,16 14,78 wie eu “ 


362 
eeeeeerrees eee 1 9 17 
18,60,19 | 18,37, 17,5505 | 18,6289) 94,6997 


662,50} 5,62,50)| 562,50] 5,62,50/ 562,50 
ocecee coooee] 517,50 | 6.17,50/ 517,50] 5.1750) 51750 Sonat 


To ite.....-| 76,38,79 | 80,01,11 | 177,69.32 | 75,0819 | 7654,41 77,88,25 
ve & & £ 
Deveeieinteogs| e/a] pel | “se 
"n 945 
Carh, &c., at other - 
in 131 108 40 | 2% 

















Nov. 30, Nov. 23, Nov, 16, Nov. 9, N v.2, 
1928. 1928. 1928. 1928, 


Gold ........2. cocce 51,213,824 | 30,851,840 | 30,830,139 | 30,771,797 
Foreign aseets— 
Sight deposits 13,608,600 | 13,889,678 | 13,901,045 | 13,900,027 
Bills discounted 18,788,753 | 18,770,144 | 18,648,+88 | 18,642,027 


4,863,280 | 3,794,292 | 4,471,717 | 3,464,486 


To the State ...... 9.130.000 | 9,130,900 | 9,130,000} 9,130,000 
dics 2,322,633 | 2,202,902 | 2,225418| 2,973,550 


2,975,515 | 3,164,812 | 3,191,958 | 3,446,907 


60 39 | 61,410,066 | 61,954,660 | 62,758,916 
130s col 13,159,7'5 | 12,992.8*5 12,063,788 
6.752.076 | 6.346.451 | 5500.10} 5,061,697 
1,764,099 | 1,695,408 | | 1714,890| 1,736,304 


ing forwa: d exch.). 
LiaBILitizs. 
Notes in circulation. 





THE REICHSBANK.—In Reichsmarks* (000's omitted). 










ov. 30, ov 23, Nov. 15, ov. 30, 
1928. 1928. 1928 18 
shares not yet issued | 177,212 177,212 177,212 | ph 

Gold and bullion .....:...... sect 494 | 2,573,480 | 2,563,545 | 18%! 
Of which deposited abroad .... 85,6 85,626 851 26 ae 
Seseeee in foreign ae 8 .. 35,089 190,462 . ea cant) 

8 exchange cheques. eee 2,268 

and other coin ............| | 89737 | 106.401 99.9 666 


Silver 
Notes of other German banks .... 


tnvestmenis...--cecccssscossseses east | 92.09 

Other aseete....--.cccccccceceeeee| 513454 | 524,78 | 527545 | SUIS 

Reduced capital............+++- 12a,7e8 | 122,783 | 122.788 | ans 
issued) Ceecsereceee-| imma | imaia waa | a 

Seven in souiatiga’*277°20°°2°2:.| agmtame | apisacs | aint | 0m 

Saber aulinnes ne Sbusssons | Srazoe | argues | tuane | Wile 


* Equal to one billion paper marke or one Rentenmerk. |, ragerpi 


The gold reserve is calcu 
of one pound of fine gold equals 1,392 Reichsmarks. 
BANK OF JAYA.—In florins (000’s omitted). 


ee 

Dee. “#4, Nov.17, Nov. 10, De.3 | Pow, 

Assets. toe” ah 1938. ‘| 1928. 192". ee 

Geld <opeeteininiees 188 000 187,600 187,600 187,700 17998 99,785 
vances, and 

other investments... 164,400 | 166,400 |172,800 |169,500 | 17054 aa 

Moves in etroulasion....... | 317/500 |314,600 | 19,t00 | 323500 | 18025 xy 

Deposits and bills payable | 64,300 | 67,100 | 69300 | 65.400/ 6.858 "> 


SWISS NATIONAL BANK.—In francs (000 > ow"! 






3 ji Nov. a Nov. 7 van? , M 
1ae'; 19% | 1928 || 1928 | 1% 
God ....| denon | soaiss| 460,343 on Oat 
Sliver sagstseecnes os 4,491 ont 3521304 291,98 105,000 
040 | 840,854 750 
co So een 878.163 | 816,951 | 828.845 OaAaL 96.499)  & 





\ 
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December 8, 1928.] 


BANK OF ITALY.—In lire (000’s omitted), 


i 


L1aBILITIES. 
ae enor gegen 
Publi depose and dcaite ....| 2,085,225 | 2,519,485 
Ratio of reserve to note amd) soosy | 56-29% 
tigna liabilities combined | 669% | S6t0% | s674% | Seaiy | 67-26% 
BANK OF HORWAY.—In kroner (000's omitted). 
ov. 





eeoevccece 9,283 9,283 9,283 30,354 8316 


Discounts and loans ....+...| 98146) 265,237 | 964,778 | 255,536 | 76,911 
LiaBILITIRe, 

lation ........| 301,910 | 294,523) 296,562 318,029; 113,484 

eee bry > peyote: 104,985 | 98,077! 93,004 | 101,448! 71,880 


BANK OF SWEDEN.—In kronor (000’s omitted). 






Gold eesecesooe-+-seeeeseeseeereeer 


ties— 5,365 
—_— 68700 | 63700 
Other Bwedish bonds quoted on 
teosign DOBtEse «aa cngeovesees 1 a 169,408 110 
— Seas 59,988 | 50.645 | 106.830 
Balance & maa ereseeeeseeveeeeeoe 46,614 54,003: 
on ‘ 
— ne bondst.. eoes 49,666 54,628 64,003 
in circulation 487,057 | 492,250 | 510,533 
eget 9631 | “91330 


Private deposits ceosereeer.eeeseces 3,861 9,776 3,259 17,541 6,340 


+The sum of the items ‘*‘ Bilis in Sweden’ and “ Advances made on 
Government ties and Bonds ” excludes advances and cash credits which are 
sot available as cover for the note issue, 


NATIONAL BANK OF DENMARK.—In kroner (000's omitted.) 


Nov. 30, | Oct. 3, — 29, a Nov. 50, | Position 

1928, 1928. 928, 1 1927. | |Ma: 4 
Coin and bullion ..| 172,756 | 172,843 | 172887| 181,762| 182,056 
coer Sie] ias| hat) See] Mea| Ste 
Beourities ........ 26,262 14,055| 17,856 7,092 | 11,988 
Ciroulation........} 353,861 | 361,312 | 360,287| 340,889 | 345,971 | 157 
Deposite ........... 25,731 or oet 31,887 | 7,237 asi ene 









se. 3, | ‘0! 
1927. |M 30,1912, 
Gold... . see - 2,603,317 “hire 
Bilver .......0.00. 689,833 | 685,026 728,600 
* Loansédiscounts 2,174,204 | 1,852,848 | 800.725 
Spanish 1% 475 | 34,475 | 344,475 344,475 
vos to ary} 150,000 | 150,000{ 150,000; 150,000; 150,000 

Circulation ...... 4 708 129 | 4,445,481 | 4,147,334 | 901,550 

Deposite...+...... "uanaes ie =, S58 95 1,005,209 | 477, 

* Inclading 91 million pesetas lent to the State. 
BANK OF PORTUGAL.—In escudos (000's omitted). 
. ’ Oct. 17, t. 10, ov. 2, 
Assets, 1928. 1928. 1928. 1928. 1927. 
Coin and bullion ., 9,477 9,495 9,474 9,480 9,125 
Of which gold ...... 8,577 8,577 8,577 8,577 8,577 
Felanees abroad... a 278,740 290,509 204.158 177,463 
Governmentioans .. | 1,707,601 | 1,200,591 | 1,713,479 | 1,708,160 | 1,619,301 
1,930,089 





+ In dollar and sterling only. 
BANK OF LATYIA.—In lats (gold francs) (000’s omitted). 






Asserts, ov. ov. . 1 , Vv. 
Siyaaition and eoins v3] SAT] Sarr ts7sa| asta | 33702| 33,670 
Balance abroga'"°""**** 4,303 4,225 4,195 4,154 3,829 
Treen neerond «+a: eee] 76,760 | 78,581 | 82,588] 84,320 84919| 49,494 
Short erm bina: Change! 11,198 | 11,506 gan | S816) 9819/8738 
Other aeniast securities..| 42,386 anaol | arent | sles | 41736 | 60987 

Liumiusreg’******| 20994] 11,036 | 12,288} 11,062 10435 | 14,578 

oles in circulation ....., 4 £7] 
Rese Pad up @eecceseces ieee inoue iat tener isa ies 
Dene eeerve sesseseene] 93600 | 85001 8500] 2,500 2500 2,500 
Ourreng *Perecces Peteeces an 11,999 11,939 11,958 10,187 
Government nt Ceeeseces Ban 61,127 65,039 64,301 50,158 
*eeeeecces 13; ta Moni? 11,715 12,569 18,676 





THE ECONOMIST. 


1079 





NATIONAL BANK OF CZECHOSLOYAKIA.—In Cs. K. (000’s 
omitted). 






Gold 

Balance 

, toand al [zncoseeenen 2,297,318 ae 2,171,568 2,179,759 
Oe notes de jeccoes| 4,125,289 | 4,198,662 | 4,129,325 4,567,668. 
Other OBS onsen ese ccoeeee 1,287,190 | 1,226,851 | 1,172,073 1,302, 
Bank notes in circulation 7,089,234 56,802 

Check account balances ...... 1,441,251 Teles " Peatass 
Other liabilities ........°°°°"" Sas 7 Sao 








NATIONAL BANK OF HUNGARY.—In Hungarian Pengd (000'. 
omitted.) 





Metal punatiete 
Gold coin and bullion 









Drafts and notes ati Disediaamenee 
ver coin and bullion .............. 
Inland bills, warrants and securities .. 369, 135 
Advances to the Treasury ............ 104,0 114,719 
Liasinities, 
Share capital ‘gold crowns 30,000,000*) 7 A, 786 
Notes in circulation ........... wanedial 456.4 456,365 
Current accounts, deposits, &c. ...... 264,988) 24 313,564. 





* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 


Nov. Nov. 17 Nov. 1 ov.25 
goa] Stia| e| S| | oe 
Bilver, &0. .......... , 7,521 11,491 TS 


Government loan 11561469 11,559, 
eradvances ....| 16,428,670 16431184 


LuaBILirizs, 
Notes in giroulation..| 21,756,210 | 21; 


11,561, 11,297 12,585,136: 
16887472 1S54aeAl 6,037 


962,627 | 22,003,957 | 21,023,429 | 15,845,426 
Deposits ,........... 6,278,799 | 6,091,615 | 6,181,501 | 10,321,650 | 7,077,360" 
NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 
Nov. 15,| Nov. 7, | Oct. 31, | Oot. Nov. 15, 
Assets, 1928, 1928. 1928. a. so77. 
Gold and silver . oldings ...... 1,488,585 | 1,487,482 | 1,487,081 | 1,486,043 | 1,437,579. 
wet oe 1,121,321 | 1,152,390 | 1,091,765 | 1,115,940 | 566,797 
UFTOENCIOS ..cccecccccscccese . * ’ ¥ 
Discounts and advances ...... 1,643,429 | 1,665,682 | 1,679,349 | 1,687,115 | 1,395.22¢ 
Advances to the Treasury...... 4,470,995 | 4,470,995 | 4,470,995 | 4,470,995 | 4,514,474. 
Capital paid in ..... ieiannainacil 516,422 | 516,422 | 616,422] 516,422] 473,896 
ReSCrves ........ccccceee coeees 1,128,709 | 1,128,808 | 1,128,893 | 1,128,212 | 1,117,107 
Bank notes in circulation. ..... 4,593.796 | 4,711,002 | 4,609,743 | 4,715,964 | 4,093,514 
Sight liabilities.............0.+ 2,201,199 | 2,254,204 | 2,131,698 | 1,223,995 
DIGMOUIND <n.c5c. ccconcsnecccce 490,183 | 490,426 | 491,697 | 493,256 | 1,459,233 


RUSSIAN STATE BANK.—Note-Issuing Department. 
(In Tchervonetz—000’s omitted.) (Norz: 1 Tchervonets = 10 gold roubles.) 





ov. 30, | Nov. t. $1, | Oct. je dy 
Assets, 1928, 1928. 1928. 1928. 1937 
Gold in coin and bullion........| 17,819 17,819 | 15,838 14,846 
Other precious metals.......... 4,507 4,525 4,039 4,702 
Foreign MMOtES ......-.000 7.910 7,910 8,530 8,918 7,881 
Drafts in sterling (less 10%).... 273 3 272 272 
Bills (less 10% discount)........ 82,217 85,199 | 83,447 83,988 | 80,626. 
ities covering edvances on 
goods (less 10%)....... bites 274 274 274 274 
IABILITIES. 
Bank notes .......ccsccceceeees 11 


Balance to which notes may still 
be issued 


seeecesese eeeccesers 


BANK OF FINLAND.—In F. marks (000's omitted). 


Nov. 23,| Nov. 15, {| Nov.8, | Nov. 25, , Position, 
Assets, 1928. 1928, 1928. 1927. May30,191¢ 
Gold cnbebesatene mengoseeepes 305,658 | 305,985 | 306,195 | 318,317 %,091 
BED dbcecccodcces mieheeseas 745,888 | 748,724 734,548 | 1,451,601 90,379- 
Finnish and Foreign Govern- 
ment securities............| 306,180 | 305,512 | 305,317] 364,764 21,826. 
SS loans .....ee.| 1,501,308 | 1,513,521 | 1,477,631 | 743,934 105,151 
Notes in circulation ........| 1,4 1,489, 1,517,431 | 1,397,921 123,941 
Deposits at olin. pili ienti Me ons sno oes e36 643,080 21.325 


BANK OF ESTONIA.—In Est. kroon (000's omitted). 
Nov. 23,|/Nov. 15,) Nov. 7, | Oct. 31, Oct. 23, 
28. | 1928. | 1928. 


AsseTs, 1928. | 19: 1928. 
Gold coin and bullion .......ccccccccoss 6,412 6,412 6,412 | 10,015 | 10,006 
Net foreign exchange " RAT OE ° 1 — a ~— — 
Boonie Minot 272222 | agast | 19688 | 11,953 | 12,734 | 12012 
Loans and advances* ......cccccccccers 16,248 | 15,678 | 16,149 | 16,730 16,824 
sehen taidilecuenier ra AB 38,850 | 36,953 | 37,744 33.896 donee 


jeposi t ts ..| 21,248 | 25,350 | 22,387 | 22,389 
Bao of ceomete current liabilities .. | 566%] 57°48%|56°12% | 55°97%' 5 


* Includes a sum not exceeding Ekr. 15,000,000, guaranteed by the Government. 
BANK OF DANZIG.—In Danzig gulden (000’s omitted). 






Nov. 30,/Nov. 15,) Oct. b 
AssErTs. 1928, | 1928. | 1928. le 
Coin and bullion ......|; 2,400} 2,666 2,599 
Of whieh gold coin .. 7 7 7 8 
OE eecane i 2,393 | 2,659) 2,592 2,348. 
Bal., Bk. ng., inc. 

MOCES 2.2 cececcers oe| 17,211 | 15,830 | 15,475 043 
Bills of exchange ... ms = — ~— 
Foreign exchange ....| 18,559 | 21,992 | 20,412 36,338 
Other a} 1 1,393 | 3,544 3,148 
Other bele.on demand) was | 38 | 3448 Ms 

LriaBILITIES, 
aad gael up. 2--0eee 7,500 | 7,500} 7,500 1,501 
tion ..| 38,567 | 34,222 | 37,886 33,967 
Depesies on demand oo! 25131 4054] 2,181] 2,615 | 2,659 2,396. 
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BANK OF JAPAN.—In yen (000's omitted). 


lov. 17, | Nov. lov. c 


OURRENT RATES IN NEW your. 























Assers. Ine 30,1914 | The American Exchange Irving Trust ¢ 
Gosh and ballion.. | Litton | 221,830 | following money and exchange rates in New Yorks Cable the 
Advances seees 


Deo. 8, Nov. 7, Nov. 14, 
1987." 1928," aga, “i Nov. 2% Deo s, 


slay a cones 1,328,793 | 1,305,048 270 we 
Gove ceee | 630,816) 634,128) 575,936 572,057 | 824,584 87,340 | Call money ...............s000. z “é a % 
Sore. dopowima. | 362039 SALVA 950381 511545 | 276005! 11,440 | Timemoney@OGays'mixed coll) 43°. 3 : ; ees “4 






LONDON RATES. 














































































































ay 3 a ~ ¢ wa Sf LO StOee, WHGHTS....... 2.05 zs 
8) 58) oH) 8 3) 8 | gf ; 
eee ee sat Wl 
Bank rate ( from 5% 2; %|% | %1% 1%) BI] % 19g, 
927, TEE Ses 43 PE re 
Market rates of discount— GO days ........ 
60 days’ bankers’ drafts eecese eees Gabor 2::2} for él “ 
oT ececccccsesecccesese 4 4 » Cheques ES ih ; 
6 months’ do ie eerseee eeesecese Z i i i : P Brassels ..... “yi-— } 
Discount (Treasury Bills)— Switseriand .., for 1 frane \19% 
2 Months ........ceccceccsccesees Ktaly .....000. . for 1 lire 5 wah 
3 MODES... ..ccceereceverecceees % § § & Berlin seoee oom for 1 mark aye3 
Day 80 GRY... cccscccccccvees 3 Vienne ...... seb for Austrn. 1407 po 
scccevcocees pagsnasesabangored Medrid ...... for 1 peseta igus |ievk 
it allowances: seeecccces Amet-réam oe for 1 guilder 14 
ount houses at call ......cces00 Sepeaiages im 2666 a 
At NOLICE ..... 2. eeerrerererocecers agg Cs wt ........... = its for 1 kroner 26655 ae 
t Additional to those offered by tender in the preceding week. faa oe wen 37 ef 
Comparison with previous weeks :— Montreal ...... » Conts for §1 a he 
Yokohama coos @ ~ 50 a 69 
Bank Bills. Trade Bills. eons Rene aang forl Sune ** | sas ioe a 
i Monthe|¢ Months,(6 Months.|S Months. /4 ths. 6 Months, | Buenos Aires.. 5 for $100 es | 2 [S, |S |e 
oe Rio de Janeiro » for 1 milreis 190 |g ine. 
z Valparaiso soso p for 1 pose 12166 | 12325 [1208 (1208 {1805 
No . 7% woos 
sigs anew 4 SOUTH AFRICAN EXCHANGE RATES. 
Sen. H.-oe The South African Banks quote the following rates :— 
RATES OF EXCHANGE. Union of South Africa. Union of South Africa, 
From February 6, From February 6, 
London on | — Par. | ee % wer 29, | gg 1928 1928. 
ew York ™ ai aot: re es as London om South Africa, | South Africa on London, 
Seale. oes cece to£i | T.T. | 1242 pe 194° 05-10 ‘af 3 Baying. | Belling. Buying. | Selling. 
Berlin .... to £1 T.T. | 2043 | 20°4 20 353 20 3 Ricketts 
Amsterca a as to £1 T.T. | 12107 | 12°07}- 13 ore g 12 07j prem, 
Brussels ...... to 41 T.T. | 3500 | 34° 88;-893) 4 4 a . 
Milan ........ él TT. | 9246 | 90-2 92 92°60 — : 
Berne ........ nes to £1 T.T, | 25°22 | 25° 28-3 25 - 17g-183 | 25 - 172-183 nd 
Oslo .......... kroner to £1 | T.T. | 18159 | 18°08--03 | 18-1 18-1 ; 
Stockholm ono: to £1 T.T. | 18159 | 18° 35-35 13 15 is ies 
Copenhagen ..jkroner 'o £1 7.T. | 1B1s9 | 18°20-21 | 18 19. 18 19 
fain de pesoranto i | Te | an laecant |ieea | ieee: CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
Vienna... lige ogi | TR. | sata | Shred, | a stbs | 4% | ‘The Anglo-South American Bank, Limited, quotes the followin 
assece rone to £1 .T. 2402%a) ante rates of exchange :— 
rade.. dinars to £1 Tr, 25°34 we - . 
apest ipengo to £1 T.T. | 2782 | 27: 37 37° (9-83 
Bukarest to £1 TT. eat 785 - 788 805 8 810—15 
= SScekeakill a to £) a =e oa. 676 Sree G8 Srey St 
ns - ee oe 85226 — 367 5748 3753 
— £1) TT. anen Soe 966 9 97T9—85 
eccses , gage : 
Helsingiors 19533 it isa 
ee eS Sed, |i 
Reval ........ 18°159 —1? 
Riga.......... 2923, | 25°1530 | 35-10-20 | 95-10-20 , 
Beence Aires crea ae - OVERSEAS DOMINIONS RATES. 
Montevideo 61 Cosmonwnaree oF AvsTRaLia AND Dominion oF New ZEALAND. 
Vv 40 3°61 38°68 etn CN 
Lima ........ per + prem./19§4 prm. Lendon on Australia and Australia and New Zealand 
Calcutta 4 New Zealand. on London. 
Bombay ...... } is { : ae 
podens ssdanel ; v 
Shasehal rr. |. Uit-atre ar 
meee. T, | 20584 
Manila........ 




















i nieeieteahtiaeiiel cone tps ton beens, eas 
1624 krone to &. 
OVERSEAS BANK RATES. 
Anteriam .u.. Oo om sesecees - Maciein .. B 
Boigeede sso dau ton ‘ Eres ccc: Mare iat cs d 
Galowtie...cncss Mow Hee 2 | Rame onesseee June 5 1008 8 
a eee: | |e SS *)/F «=DE RESZKE 
TTT. daly 28, sas 3: seceseceee Oot. 18,1937 |. 

os SES cg | ee The Aristocrat of Cigarettes 
to Ra vanie We Fate tor member banks, 64%; discount rate 


Americen => —s 88 for 1/10 Tener (Turkle) - 1510 
American DeLaxe - 25 for 2j- Rgyptian Blend - %° 


fee ar ae Be eke Soo eharutns 2st wove than 11%, for their loans. 
ale Shame. for tf 
De Reeske Pirginies to fer sj. | De Resse Tuk - © 


applied to banks, &c., charging more than 11% p.s. 
MOSCOW QUOTATIONS FOR TCHERVONETZ. 


According to advices received ia London, following 
Sasol’ Gatitiens tox tchtasness > a 
equals 941°67. 


1,000 -9AS-55 tchervontal 
1 tchervenets = 10 gold roubles. 41 sterting = 946 gold roubles, 


LLY, W4 
}. MURLHOFF & CO. LTD., 86, PICCAD! ’ 





an ie tn .+ Seta m Ae Bo be 











December 8, 1928. | 


INDIA COUNCIL REMITTANCES, 

The total remittances from the Government of India to the 
Secretary of State for India in Council from April 1, 1928, to 
December 1, 1928, were £:17,615,000 by means of purchases of 
sterling in India. 


BULLION. 
The following statistics of imports and exports of gold for 


week ended December 5, 1928, are issued by the Statistical 
Department of H.M. Customs and Excise :— 


cL OD ET EE eects 














orted into @reat Britain and Exported from Great Britain 
Impor'\ orthern Ireland, Northern Iretana 
“~y ese & To— 
—— 3,820 || Norwa 
ee oaesodaaskaeenee woe D vis nviiesecedeststar 274 
Dias Gee. -sceessente 87,000 || Denmark '......7.7."! ed ae 
British West Africa ......+. 27,496 || Poland 632 
British South Africa ...... 459,998 
58 
ioral declared value otf) — —— otal deciared value o 
imports eereee eovececcee 578,314 @XMOrts .§.. cee ccc cane 435,630 
GOLD MOVEMENTS. 
The arrivals and withdrawals of gold during the week, 


as announced by the Bank of England, have been as follow :— 


1928. ARRIVALS, & 1928. WITHDRAWALS, £ 
Nov. 30 ...cccccccvcccceccvese nil Nov. 30—Bars sold ............ 617 
Dec. 1—Sovs released ...... 000 Sovs.takenforesport 5,000 

» 3—>0vs. received from Dec. 1—Barssold............ 201,513 

ahread . oscsctcices 7,000 * 3—Bars sold ............ 243,318 

nf cevcccvccccces cccccccce nal »  4—Barssold.....,.... {+ 320,387 

y 8 cecevcccsecccestcnsene nil »  5—~Barssold..... Leeswes £59,755 

y 6 ccccccccevescovcenccce nil »  6—Barssold............ 39,4 

OE Sa dues cok ecavines 
ee otanieliits 337,000 NG ities ntnenendinene 1,632,086 


Net withdrawals, £1,295,086. 


Messrs Samuel Montagu and Co. write on December 5 as 
follows :— 


GOLD. 


Coincident with the new form of bank return, a new policy 
is being observed as to the announcement of receipts and 
withdrawals of gold from the bank. Whilst being more 
precise as to the actual amounts, the statement is now less 
informative, as the origin and destination of sovereigns 
received and withdrawn are no longer indicated. 


There was a net efflux of gold amounting to £1,274,655 
during the week under review. 


SILYER. 


Prices have ruled at a slightly lower level during the past 
week, and, followjng two successive falls of 1d, quotations 
of 26%d and 26%d for cash and two months’ delivery re- 
spectively were recorded on the joth ultimo. The cash 
quotation remained the same until yesterday, when it eased 
isd to 261d, but the price for two months was unaltered for 
five working days. 

These movements reflect the condition of the market, which 
has continued narrow with no outstanding feature. The 
Indian bazaars show little activity, and reports from Bombay 
indicate that stocks there are ample for present needs. Opera- 
tions on China account have shown no particular tendency, 
as both buying and selling orders have been executed for 
that quarter. Both America and the Continent have sold 
silver, but sellers have not pressed supplies, otherwise prices 
may well have shown more tendency to sag in view of the 
moderate demand. : 


The following were the United Kingdom imports and ex- 
Ports of silver registered from mid-day on the 26th ultimo to 
rete on the 3rd instant :—Imports.—Germany, £19,716; 

rance, £26,297; U.S.A., 429,380; Java, £11,830; other 
ao 448; total, £87,271. Exports.—Egypt, £54,700; 
Oner countries, £12,733; total, £67,433. 


Inpian Currency Returns (In Lacs of Rupees.) 


; Nov. 30. Nov. 22. Nov. 15. 
ait in circulation cesecccssece 18,325 .- 18,347 .. 18,365 
give om and bullion in India .. 10,498 .. 10,546 .. 10,571 
Gold eoin and bullion out of India ee ee oe ee ee 
Gujeun and bullion in India .. 3,009 .. 9983 .. 2976 
g fen (a ion out of India 933 oe 4,233 oe 4233 
Securities (British pera na Ha + Ea ** 585 ww «2S 585 
a ck in Shanghai on the 1st instant consisted of about 
bere, woo ounces in » 91,800,000 dollars and 4,020 silver 
80,00 - With about 60,700,000 ounces in sycee, 


Ginoo dollars and rs on the 24th ultimo. 


2,500 ‘silver 
Pel last are appended :— 


for the month of November 
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-—Bar Bilver, per Oz Std. Bar Gold, 
Cash Months’ per Ounce, 
— ~~ Fine, 
3 
Highest price ...... 263 @eesee 26% eeeesede 84 1lg 
Lowest ” @eccoe eeccoe 263 eeoeee 84 113 
Average ,, seseee 26°(04...... 26°764...... 84 11:5 
GOLD AND SILYER PRICES. 
| a Silver —Per inte D | Silver. 
Ounce. | Cash. Forward. ate, | Cash, 
N = 84 i . 5 oe , 
ov. ies 26 268 (Dec. 15,1922 ..' 30 
Dec. 1....| 8411 26 i 14,1923 . 330 
12,1924 . S376 
1,1925 . | 314 
10, 1926 | 242 
9,1927 ..| 263 


NOTICES. 


The Midland Bank announces a further extension of its 
night safe service, which is now in operation at the following 
additional branches :—34 Kirkgate, Bradford; 58 High street, 
Croydon; 38 High street, Exeter; 126 High road, Ilford; 66 
and 67 George street, Richmond, Surrey; and Lichfield street, 
Wolverhampton. 

The directors of the Royal Bank of Canada decided to in- 
orease the paid-up capital of the bank by issuing 50,000 new 
shares at $200. This increase will bring the bank’s paid-up 
capital to $35,000,000, with a reserve fund of $35,000,000. 
The new shares have been allotted to shareholders of record 
as at the close of business on November 28th, on the 
basis of one new share for each six shares now held. 

The Elizabeth street office, Melbourne, of the National Bank 
of Australasia, Limited (formerly the head office of the late 
Colonial Bank of Australasia, Limited), has been closed owing 
to its close proximity to the chief Melbourne office at 271-279 
Collins street, which has recently been rebuilt and extended, 
and all business has been transferred to the latter office. 
Senior officers hitherto attached to Elizabeth street office staff 
will take duty in the chief Melbourne office temporarily, thus 
assuring to the clients of the closed office a continuity of 
association with the officials known to them. 

The Commercial Bank of Australia, Limited, announce that 
a branch of the bank has been opened at Bencubbin, West 
Australia. 

Mr James McMurray, C.B.E., late chief manager in Persia, 
has joined the board of the Imperial Bank of Persia. 

Mr Edward Horace Walpole, of Mount Usher, Rathnew, 
Co. Wicklow, and 9 Suffolk street, Dublin, has been co-opted 
to a seat upon the board of the National Bank, Limited. 

Mr Stanley Christopherson, joint deputy-chairman of the 
Midland Bank, Limited, has been elected to a seat on the 
board of the Anglo-French Banking Corporation, Limited. 

The Standard Bank of South Africa, Limited, announce 
that a sub-branch will be opened at Villiers, near Frankfort, 
Orange Free State, on December 15th. 

Barclays Bank (Dominion, Colonial, and Overseas) an- 
nounce that a branch has been opened at Livingstone 
(Northern Rhodesia). 

Lloyds Bank, Limited, announce that a sub-branch of the 
bank is now open at Main street, Barton-under-Needwood, 
under the supervision of Mr H. A. Vasse, manager of the 
Burton-on-Trent branch, the hours of attendance being 
Mondays, Wednesdays, and Fridays from 1o till 2. The 
bank also announce that the office at Griffithstown is now 
open daily, the hours of attendance being 10 till 2 p.m., 
Saturdays 10 till 12 noon. The sub-office of the bank at Street 
is now converted into a full branch, being under the manage- 
ment of Mr T. Boatswain (also manager of the Glastonbury 
branch), 


ED 


SUMMARY OF BALANCE-SHEETS. 





ROVER COMPANY, LIMITED. 


August 31, 1988. 
ILITIES, Compared ASSETS. Compured 
— with Aug. with Aug. 
ines t, a. Jaen t. “a A 
185.825 .. — 266,112 
Ord. shares (£1).. 1,050,000 .. Properties ..... - —- 
Unclaimed ive M8 aoge leneats ccc nage ©: — Sea 
seer 122,629 o- 18,°40 Debtors eeceeere ee a 
Bankers ..... 124089 .. + 04,465 SaeeeNENA 440+ “—- . 16,566 
Profitand loss .. 631,062 .. + 501,799 





Total ..cccore 1,297,636 ee + 16,733 Total ..ccccee 1,207,636 a oO 16,733 
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: CRITTALL MANUFACTURING COMPANY, LIMITED. 
3 August 31, 1928. 
4 LIABILITIES. Compared ASSETS. Compared 
a] ft with May with May 
‘ed [2 Aamaget. a sa. 31, _ 
- Ord. shares, £1.... 825,000 .. + 165.000 | Properties........ 617,491 .. + 87,282 
1 i 7% eum. pref., £1.. 400,000 .. ee Plant ..... coersee 523,970 .. +196,604 
{ deb. stock .... 355,250 .. + 750 Rh i ceku nines 495,831 .. +141,469 
; 6% notes......... -. + 750,625 | Hold in sub- 
! Unclaimed divs... 116 .. + 55 | sidiaries...... «+ 292,230 .. — 18,946 
' Creditors ........ 103,787 .. — 61,133 | Loan.......... eoe+ 378,275 .. +378,275 
Reserve .........+ 100,000 .. + 70,000 | Deb. holders ...... 120..+ 120 
Share prem.acc... 90,171 .. + 19,120 | Debtors ...... e+e. 191,696 .. + 21.995 
Depreciation res. 49,650 .. + 25,000 eb Sige cbancec oo $258,845 
Profit and loss.... 176.448 .. + 26,215 
Total ...... 2,851,047 .. + 995,642 Total ....... - 2,851,047 .. +995,652 
HARRODS (BUENOS AIRES), LIMITED. 
August 31, 1928, 
(Argentine Dollars converted at par rate of exchange of $5°04 gold to £1 
$11°45 paper to £1). 
LIABILITIES, Com ASSETS, Compared 
with Aug. with Aug. 
Songums. ~~ eneet. == : 
8% cum. pref, £1 2,350,000 .. Properties, &c... 1,613,458 .. + 40,035 
Ord. shares (15s., Fixtures, &c..... 319,366..— 5,781 
fully paid) .... 3,011,439 .. ° Plant .......... 15,545 .. — 671 
f. shares .... 12,000.. : Shares of South 
Creditors........ 142,352 .. + 8,609) American stores 2,574,234 .. ee 
Bills payable .... 1,256 .. — 677 | Deb. stock. Alma. 
Unclaimed dive., cenes (Gath and 
RO. na cinacntiens 3,581 .. + 238 | Chaves)...... «+ 260,000 .. + 250,000 
Reserve ........ 24,29 .. + 197,228 | Stocks .......... 682,630 .. + 47,914 
Special reserve.. 138,414 .. + 103,414 | Debtors ........ 201,298 .. — 11,538 
Exchange reserv. -- «. — 103,414 | Divs.S, American 
Undivided profits 67,309 ..+ 4,483! stores.......... 275,592 .. + 63,393 
Profit and loss .. 511,607 .. + 114, British Govt. se- 
curities, at or 
under cost .... 354,958 .. — 139,471 
Bis civuckewss 65,086 .. — 98,500 
Total ...... 6,262,167 .. + 145,581 Total..... «++ 6,262,167 .. + 145,581 
LAUTARO NITRATE COMPANY, LIMITED. 
June 30, 1928. 
LIABILITIES, Compared | ASSETS. Compared 
with Dec. with Dec, 
Smgemt. 31, rae wv 31, - a 
Ord. shares, £5.... 6,560,000 .. ie Nitrate grounds, 
64% debs. ........ 2,462,405 .. — 67,217}  &e........cceeees 8,101,128 .. — 70,592 
Interest accrued Properties ........ 284,874 .. es 
thereon ........ 13,480 ..— 867) Wharf and port 
Bilis payable. ..... 176,627 .. +112,676| works .......... 27,840 .. a 
. i Export duties on Sundry eqvtgment 218,728 .. + 9,205 
b mitrate.......... 25,710 .. — 92,436! Stocks of general 
~ Creditors ...... ee 404,057 .. +102,302 stores .......... 518,641 .. + 54,145 
Reserve for taxes. 104,610 .. + 17,303) Stocks of nitrate.. 827,171 .. +290,410 
Unclaimed divs... 18,142 .. + 10,722) Debtors .......... 216,124 .. + 29,138 
Cash received .... 830 .. — 16,103; CompafiiaSalitrera 117,568 .. — 23 400 
Bankers .......... +» — 17,390} Bonds and shares 24,429 .. +4 7,554 
Fire insance. fund 17,348 .. + 2,844| Cash ............ 240,210 .. —203,548 
Employees’ pen. Deposits.......... 38,976 ..— 1,390 


sion fund 


eereee 


Total ........10,615,689 .. + 85,522 


NEW TAMARUGAL NITRATE COMPANY, LIMITED. 
July 31, 1928, 


| 
with July 
Amount, 31, =. 


Ord. shares, £1.. 1,000,000 .. ee 


+o — 23,074 





ASSETS, Compared 

with July 

a t, a.m 

Property ........ 1,138,239 .. — 29,612 
Plant............ 56,584 .. + 5,250 
Farniture ...... 6843 ..+ 1601 
Stocks .......... 597,453 .. + 131,196 
Debtors eeeesees 76,439 o- 6,578 
Income bonds .. 1984... — 342 
Other bonds .... 2078 .. + 2078 
Cash .......0.... 96,002 .. + 87,441 


| 





Total......06 1,975,622 oo + 191,034 


P. AND 0. STEAM NAVIGATION COMPANY. 
September 30, 1928. 
om AS on et 

Pretd. stock .... 3090000... and P — 1% 
Def. stock ...... 4592518 .. +1,000,000| Coal: Naval ana + — 
eS ee ¥e 1,487,560 .. on Victualling 
Intacorued.-... 7000-7. | pRmOROR news. M20619., — 28675 
5% deb. stock .. 3500000.. °° ves. 50452... — 65,109 
Int. acerued .... 70,000 .. ee Sundry invest. 
Reserve sonteces SEE .. + 92,050 fae ne = 
Someee, reoarve 1,000,000 ° + 1,000,000 company «-+---10/051,160 oo $23,544,743 
Provident funda .. 370,000 .. + ‘20,000 ‘ \ 
Sob hock 1,300,000 + aosiza| feb. stk. invest 

, ' “ ee ment account... 1,360,000 .. + 103,132 

‘echeme........ 864,268 .. + 280,902 
Prods and lone. sane + 145453 





Total........29,441,198 eo 41,967,767 


Total........99441,198 .. 41,961,167 | 


[December 8, 1998, 
MINING OUTPUT STATISTIOS FOR Noy, 19, 
a? —$——___ i) . 
























































Tone Gola Recovered, | 
oe le 3 
= 3 Value, 
Mil, | % 3s | Prot, 
Mill ss Total. 
Gola Tons. | Tons. | Oss. ft — 
Assoolated s.+.++++++00+.0 Sos a oi = : & - 
seeeeee eeereee . t } ‘ } 1 . 
Cam and Motor............ és | | isin! 51.4391 os 
OND RABE sa setceeees 22,77. 4,101, 974 5,075) 7 22,403 
paard eeeeeereress ae bs } - o 
Mysore Seeeeorerereseereces 9,407 8,777, 673, 5.933 ve 6,074 
Nandydroog Seeeerserveves 5,376 975 6,351) s | *. 
eee eee eeessereers 1 7,371 1,028 8,399, oe | 
Oriental Consolidated |(clean-jup for | Nov. | 90500 
Oriental Consolidated (net ! 
rofit above all expen. | 
itures for Oct.) ..... P : Se ae: 2am 
Suoresed Starts. 227777; 29%) ays) si 
Sons of Gwalia ... 5 fag | er im 
St John del Rey ...... ack pee). | ome 098 
Ww. 5,783 | 1 tenn ies" 
SOC OC O SES EEE HOE Eeees > ozs, ¢ old & 37 .2]4028, slilver 
fouspas Other Notes in Retarn, 
Tin. | ‘Tons. Medea e 
Anglo-Nigeria ........... 65 ; Concentrates. 
Baba River............+++- 74} Concentrvtes, 
NE « ccnénncovidhdehadibhs 60 
Chenderiang ...........+.. | 26 | Est. value, 83,207. 
Eastern Siam ............. 9 | Concentrates. 
Ex-Lands Nigeria ........) 65 | Concentrates, 
Fabulosa ........+.see.++.- ; 325 : 
rere reel 4 | Concentrates. 
GeOVOF .......-sceeeeseceee! 64 | Black tin ; amount realised, £8,800, 
Marte Hydraulic .......... 47a Est. value, £5,903; est. cost, £1,732, 
WE nend se iecogsnpuaamacnes ap 
Kambang . | 25 | Concentrates. 
17 | Concentrates. 
Kent (F.M.S.) 58 | Est. value, £6,930; est. cost, £1,895. 
Kepong 344) Est. value, £4,437; est. cost, £2,224. 
Sc ovnb0s ebs deabaon Est. value, £4.620; est. acst, £1,342, 
Kinta Kellas ...........+.- 343) Est. value, £4,900. 
Kramat Pulai....... veuenrs Est. value, £3,500; est. cost, £992. 
Lahat .. Est. value, £2,945; est.cost, £3,398, 
Malaya 75 ka 
Malayan Dredging........ | 1484) Est. value, £20,470; est. cost, £9,085, 
Naraguta Extended ...... 25 sm 
Nigerian Consolidated .... 20 ¥ 
Pahang.........sccceceeses 203 | Black tin; 64 tons alluvial. 
Pengkaien ...........++05- ast Est. value, £9,635; est. cost, £2,730 
Rahman Hydraulic........ Be 
Rambutan .......ssecesees 14 | Est. value, £1,750; est. cost, £755, 
Rantau....... ainanmekiane ee 4@ | Est. profit, £1,516. 
Roneng. Leiveviccti¢evadees 4 
Ribon Valley........- 18 Concentrates, 
Senpung vs. ccccccsce 26 | Concentrates. 
Southern Malayan ........ 923) Est. value, £12,312; est. cost, £4,095. 
ern Pewak .......++: 1079) Est. value, £14,782; est. cost, £4,015. 
Sungei Besi....... oséue 44 | Est. value, £6,222; est. cost, £4,154. 
Sungei Way ........... 323) Est. value, £53,950; «st. cost, £1,600. 
Biping .....ceeseeees eee 34 | Est. profit, £2,100. 
ORE. cosensscccnitvcs ° 46 | Est. value, £6,113; est. cost, £1,645. 
i civavcassepecsadeuna 48 | Est. value, £5,985; est. cost, £2,320. 
Tekka-Taiping ........ ae . Est. value, £6 465; est. cost, £2,735. 
h BE cocccces ee 
ae “Rae es FE. 89 | Est. value, £12,677: est. cost, £7,507. 
ee ee shnaeaes 103 os 
onds. 
CrOWD ....cceerecesseeee . 6,007 carats. . 
New Vaal ........ 00005 . ° 976 carats, realising £9,925. 
Tanganyika ........cceee: 2,572 carats. 
cop ‘ ivalent to 478 tons 
Bwana M’Kubwa.......... 595 | Tons copper: exide equivalen 
refined copper. 
Messina ...........ceesees 1,344 | Concentrates containing 516 tons copper. 
DOI 6 kis ese saves 23.849 “ 
eee Engineering...... — Sold during week ended Nov. 24th. 
Rucegsacceenss eeeer 22,08 oe 
Darban Navigation... 6128 cs 
a eeereeee ee 
Natal Na eoereccees | 220,195 ee 
South African ............| 65,506 oe 
See imu dee week asi 708 ee 
woes ys <a 02.) 68,057 | Coal sales; 7,733 tons coke sales. 
nnode eegancens- il 9:0 | Slab zinc; 393 tons lead. 








ULPHIDE Lmut Nov. lf 
ep.—During the four weeks ended oa 
1938. 10,699 senna Gangeal Mine : eagethes' with 2,002 tons of —_—_ ali 
yah the Central Mine, producing 3,008 tons of leady concentrates ( —er > 

the de-leading plant), which assayed 58 ozs of silver, 65 per eee 
gether with 3,023 tons of sinc concentrates, ng 7 ozs silver, per comet, 
and 50 per cent. sinc ton; and 236 special slimes, assaying 

Cer cent. sinc per ton. 


—_—— 
Or, OUTPUTS. 


: r yer- 
ANGLO-ECUADORIAN OILFIELDS, Lrrrep.—Production for No 
; » 
hau flee Omrteips, Lrurrep.—The results for oti: ‘ 
of November are a$ follows :—Production of oil, 33539 ©"’ 
i ie peemeaxo Ongrevns, Lire ters; A ‘ad, 
nded November 28th :—Venezuela, 330,533 , il] i 
aoa barrels; total, 53, barrels. Shipment returns W 
future be published y- ; prartep.—Produe- 
Hamitton’s Om Concessions (RovMANIA), adalah: 
tion for month of November, 4,500 tons (31,500 Ml’ civian Com 
Losrros OmFietps, Liuitep.—Production of the . 
November is tons. ‘on for the 
ov onan Eacie Ot tee Luurrep.— The production 
week ended November agth was 156,000 barre’. trom the 
Service Prreoteum Company, Liwrtep.—Produtt i week 
company’s oil wells at Gura Ocnitzei and Ce arels). 


ending December and was 3,153 tons (22,07! tion of te 
Sréapa Romaxa (Barris) The product 


» LIMITED.— 


www or’ Soa i 


[He agage44F_ F928 ee F ESS 
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va Romana Company, Bucharest, for the month of November 










WEEKLY TRAFFIC RETURNS. 


tons. 
was 03,420 “T EASEHOLDS, LIMITED.—Oil produced during Novem. 










TRINIDAD : . 
35,350 tons; oil purchased during November from other com- | RAIL 
Bers en Seine Snobs: om oie: com) RAILWAYS OF GREAT BRITAIN AND TRELAMD. 
, VENEZUELA ’ D.—Production for Week end 
week ended December 1st was 3,1 36 barrels (448 tons). Production semi conn “ee Dec. 2, || Average . Weeks, 
jor the month of November, 13,744 barrels (1,964 tons). Nov. 30, 1928. | Miles 1 __" (000's omitted.) 





VENEZUELAN OIL CONCESSIONS, LiMITED.—Production for the 
week ended December 1st was 107,704 metric tons (previous week 
ended November 24th, 110,018 metric tons). 






(c) Week ended |Open.|& 
Dec. 1, 1928. : 

















Merchan- 
ah dise, &e. 
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" DIVIDEND ANNOUNCEMENTS. Great Western ..| 3,779 1 
' Rate % per Annum, except wh Lene oes, °) ioe 
where idend ° * 
. marked or Stated in Cash. tor Who Do for 1927 . O) Bitos * 
omnstounmetit Interim div. + Final div. | Years, | Lend. Mid ascot a 
Lat's - Southern ....... 955 29,763 
Year. Your Do for 1927... 254 3.834 
200 ear. Metropolitan (c) 31:3 4,1 
015 Banks. Do for 1927 .... 307 o 
103 Bank of Nova Scotia. ...- e+. ee +Und’rgr’ndE. Rc ’ ee a 
598 Equitable Trust of New York .. +Do for 1927 . oe 
Imperial of Canada ...cecceeees Lon.&8ub.Gr'up - ai 
mae Ionian ceeesensseeerseeee eorerees Do for 1927 .... "e 
Insurance. B'lf’st&Co.D’wn b a4 
Legal ac Cpe Life \ssurance Great Northern b 2 
_ eeNsland ...cccceresevees oeee 
- fea and Rubber. 5 ieabaden eens ee ae 
= pode, mg eeeecesooeee es pts from independent omnibuses acquired during current year. 
8: eeeeeeeoesreree 
ttalgalla Fetates ........00e. a ; OVERS RAIL 
ee sia Wat cosose-copocice Tax free OO te ‘RSEAS RAILWAY REOEIPTS. 
Bara a Tea ..... eeeeccees Tax free ~ noel irimree ~- 
i OB .ccoccccecceres eccccce én “ 26 
oars TOR cccccccccces Goove eo es ay : g 3 5 oe pt = 
a ~ eveapes ceseneeotends ne a is Name. Period. 3 os __for Week. Receipts. 
BL LOR weceee in — ratanhipnoamnenanententantinenpaetseiees 
Jorhat Tee. Less tax3/3 ces m || 19298, | +or—| 192% | + or — 
Lamut Ra 00 Less tax Ww Sit aed, 
Nedeem Tea eee ee - ” IN 
New Sylhet Tea sae Tax free - eo 
Sedgeley (F.M.S.) Rubber ...... Less tax ‘ : 
Ginglo Tes.......eeeeeves jit Eee ae | eh U€U NEC) hee eee 
email Mining. Bengal & N. Western 16] 2,079 
na PB cccce @eeseserees rn —1,71, ity — 
Chinese Engineering .......... Bengal-Negpur ... .\30weebs/Oct. 27) 2,939 a2 76832 4798095 ~ os'is6 
fet Wilt esedoaceness hn ba dindait ews Bar. &C.I. _—— penn — 40,070} + 18,000) 7,19,19,000 + 
TODO cos cocicactwagor ewes deceed eee wee 9 — 4, + 
Patino Mines and Enterprises. ‘ Madras & 8. Mahr ° .(32week + 1] 2 _ sipeen ¢ 4584 = 
Bungel Way .......eseeees neeane Nisam’sGuarantd.(«) 32weeks} = 10/ 1,018 | 3,60,365|— 34517 ‘ 
pee pRohilk'd& Kamasustweeke] 10, 's61| Litisel— -aa4ol eaiestte 943 
ae Other Companies. serif South Indian ...... |32week 10 2,103 | 12,08,453 +_ 71,245] 3,78,4&.396f— 1,88, 764 ; 
Barclay, felten Gates... - | + Including Lucknow-Bareilly State Railway. (s) Total receipts of all lines, ; 
Barton Transport, Def. ........; ARGENTINE (a) (qi 
Benskin's Watford Brewery ... .| 7 | 
Bleachers’ Association ........ ' 6 p 11) 953 
British-Borneo Petroleum ...... ” 112,694 + seo 
British coe Trust, Pref. Ord. 2). ; O61 
British India Steam Navigation ie — 490,000 
British Oxygen ....... . seeds e et ; 530 | y sheen 
Bee ee Investmen 1) 1,218 + aoo0 
Bish Syphon cect secny = it. 
ritish Tobacco (Australis) .... 
Cadsrend, obey, and Beccal sop 
Carreras — en perohe Tax free 50° | set | United of Havanat wlaaweeks| Dee. i 13:9 s1,608!— ins 1,102,5961— 65061 2 
raed caettingieg Brewery os Scone 124} 123 + Figures include Havana Centra! Railway. 
Cleveland Salt........... See Tax free is | 20 URUGUAYAN, 
eemgene Son err eeeeee aad Tax free 15 15 STEER | Gay Mescec, Reed ea ees Re 2 £ * Fe cae £ £ 
aes a Soda........ pi / p.s.j1/3p.s. | Central Uruguay... paweeks Dec. 1} 273 39257;— 2,045 633,475| + 15307 
— : Ophone ......0..00- Less tax « = C. Urug. (East. Ext.) 22week 1} 31 8,508 — 585; 126,082+ 1,493 
# BOOB. seeeeeeeeeeee 3 os ** | @. Urug. : North.Ex t.) 23weeks 1} 185 4,428\+ 286 7978+ 3,326 
fone wins?” peewee %* Less tax C. Urug. (West. Bxt.) 1) ali 3,968) + 633! 58529.+ 2,989 
Grand Junction Canal..... .... . 
neral Secnrities Invest. ‘Trust ie et RU as 
Griqualand Exploration ...... ; | i, 7 Be ted § 
H.and G. Simonds........ noses Canadian National. 46weeks Nov. 21] 19158 6,339.937|+ 883,326 245359994) + 25712761 
futord Cycle See oe ar cod Canadian Pacific .. 47weeks! 14,670 +7,015,000} + 621,000 207766000 + 25587000 
Hoison’s Bip Gat Patent Brick +Nine days. 
Inperial Tobacco of Ganada. ..” BRAZILIAN (b). 
mee oe Pitemen Emulsions .. z ae ae 
ston Momsanee Setar Gt. West. of Brazil.. |48weeks|Dec. 1/1,016 | 27.700/+ 2,600) 710,500}+ 22,5¢0 
Uleyend sbinnee eee Leopoldina ........ 48weehs 111,856 |  $4,202}- 20420] 2,214,85%- 66,982 
B City a krawndidaey cin Leepoldina Termnl. }48weeks 1] Mirs | 281.000}— 13,000) 13,08 + 612,000 
Londo EV sececees+-eof ef fF os Ff  #o# | #4 | 24V | SQM Pawo .......--- WRERS jae ie . . + 196. 
25 London and Suburban G ins ae San Paulo Sweek 2! 1534! —48,847|—_5,543_ 2,362,780! + 152.997 
If taand Mediterranean Gas.. 
led poin Stores (Brauil)........-. ks cdetiemaiinwst 
ont reoni Wireless ......... ee Antofagasta (Chili Ls deel, “euel-aae 
e Marston, Thommen @ We} and Bolivia) ...... ‘48weeks\Dec. 2} 838! 37,690 + 570, 1,66338Q/+ 123,250 
us rte campeon & irershed Nitrate (§-monthly)47weeks!Nov.30| 402, 45,950, + 10,676) '773,871|+ 166,315 
. . e in! <eEeaEEEnnapeasaguaannsyasapReansaianades cot eae aalipoate iced ra. 
Mitchelis and Sutlers -........ OTHER OVERSEAS. 
enn Financia} Trost ........ 
Northampton Brea rete see ees0- Alooy and Gandia _ l4gweekslDec. 1) 33 |Ps.40,000}+ 8, 1.954.200 « 61,200 
Pk Oe emery wesc | os Egyptian Delta. ....{S2weeks Nov.10| 608| 415217|+ 2,391] 192,72%+ — 5.237 
om Piceadily Theatre 1928) 0° | 39% Gt. 8 uthn. of Spain «7meeks 24) 104 |Psl56,321|+ 8,654) 5,991,003 + 505,011 
Provincial Laundri Vee sone} 390% Mexican Railway . .[2lweeks 30] 432 | $290,400\+ 9,100) 4,888100— 59,909 
i Pallm .n Car CB neces eeeee That Paraguay Central ..21weeks Dec. 1) 274 | £5,280) + 1,250) 100.110 + 860 
. Quebec Power cc7ocottttteeess al Salvador........ ... 22weeks 1 100!  £2,990\— 3,254! 81.550 - 919 
- wel ~4 Grouritlos ooo. 6%* (a, Converted at par. (b) Converted at the current rate of exchange. 
n 
eek wmuel AllsoppandSons.....'| TRAMWAY WEEKLY GROSS RECEIPTS. 
ad Serb aa° (Blackpool) é 
: > bbang and Co. teeeece ° - 
1b. Do Def, a .. a eesee 14° 
South Aframophomes eesti] Be 
uc Bue efed reweries .| 1/p.s.* 
yoo div, shares ee 
om Tele eee . 
Reem Onac cere erreseg) © SSA *05: fie nag 4 
the Wenlock aoa Def. 2.2.2: 10%t |(& bonuls of /6 p.s.) Tax tree! - 
© irom and “teat 7°72" 1 pone 1/6 p.s.)Tax free 
the igning (Hammon ***** 1 eo, 5} Less tax ee 
Villiam meremith)........| 5%* |Jan. 1) Less tax 
ack Wyman Ma Tay eee 
y, and Song P . Ceeresee + 
ates Cas . | A%* 
the Oumgs, Crawsha: Pee seseces 
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Reports and Notices. 


Mr James K. McAuslin, of Messrs Kidston, Goff and Company, 
o4 Hope street, Glasgow, has joined the board of North British 
Artificial Silk, Limited. 

Brigadier-General Sir William Ho1wood, G.C.B., C.B., D.S.O., 
late Chief Commissioner of the Metropolitan Police, has joined 
the board of Lex Garages, Limited. 

Sir Gordon Huntly Campbell, K.B.E., has been appointed a 
difector of the Clerical, Medical and General Life Assurance 
Society to succeed Colonel Sir Edward Ward, Bart., deceased. 

Baring Brothers and Co., Limited, notify that the transfer books 
of the Commercial Cable Company sterling 4 per cent. soo-year 
debenture stock will be closed from the 22nd to 31st instant, both 
days inclusive, for the preparation of the warrants for the interest 
due January 1, 1929. 7 

The directors of the Employers’ Liability Assurance Corporation, 
Limited, have appointed Sir Courtauld Thomson, K.B.F., C.B., 
to be deputy-chairman of the corporation. 

Mr. W. G. Verdon Smith, C.B.E., of the Bristol Tramways and 
Carriage Co., Limited (Bristol), has been elected president of the 
Chartered Institute of Secretaries, in succession to Brigadier- 
General Arthur Maxwell. Mr. C. H. Gough (London), National 
Discount Co., Limited, and Colonel William Parker, D.S.O. 
(London), Municipal Trust Co., Limited, have been elected vice- 
presidents, and Mr Edward Wilshaw (London), Eastern Tele- 
graph Co., Limited, has been elected treasurer for the ensuing 
year. Mr W. H. Stentiford has been reappointed to represent the 
Institute on the council of the London Chamber of Commerce. 

It is officially announced that Sir Robert Waley Cohen, K.B.E., 
has ted the invitation of the board of the African and 
Eastern Trade Corporation, Limited, to occupy the position of 
chairman as from January 1st next. Mr. R. B. Miller having 
intimated his intention of vacating that position on the 31st inst. 

At an extraordinary general meeting of Metropolitan-Vickers 
Electrical Company, Limited, held December sth, it was decided 
to change the name of the company to ‘‘ Associated Electrica) 
Industries, Limited.”’ 























BANKS. 


BANE OF LONDON AND SOUTH AMERICA, LIMITED.—The net 
profit for year to September 30, 1928, after making ample allowance 
for bad and doubtful debts, income-tax, and rebate of interest on 
bills not due, amounts to £456,997, to which has to be added 
£201,230 brought forward from t year, making a total of 
£658,228, out of which an interim dividend of 4 per cent., paid in 
June last, amounted to £141,600. From the unappropriated balance, 
viz., £516,628, the directors recommend the following distribu- 
tion:—To dividend of 7 per cent., payable December 17, 1928, 
making 11 per cent. for the year, subject to income-tax, as before, 
£247,800; to eet reserve account, £60,000; to profit and 
loss carried forward, £208,828. 


BANK OF MONTREAL.—The total assets at year ended October 31, 
1928, reached $873,000,000, an increase of $42,000,000 as compared 
with last year. Liquid assets amount to $473,000,000, equal to 
59-55 per cent. of liabilities to the public. Current loans in Canada 
stand at $308,000,000, an increase of $53,000,000, indicative of the 
larger volume of business being handled. Call and short loans in 
Canada amount to $39,000,000, a gain of $10,000,000, and ir Great 
Britain and the United States they stand at $138,000,0co. Deposits 
total $721,000,000, an increase of over $20,000,000. Profits for the 
year are $5,847,327, equal to nine and one-half per cent. on the 
banks’ combined capital, reserve, and undivided profits. After 
deduction of the usual dividend and bonus, Canadian Government 
tax $400,000, and $700,000 reserved for bank premises, the balance 
of profit and loss carried forward amounts to $713,788, as against 
$154,799 last year. 


DOMINION BANK (CANADA).—Notices have been mailed to share- 
holders announcing an issue of $1,000,000 new capital stock to 
shareholders of record on December 31, 1928. The new shares are 
being issued at $200, which will give rights of considerable valae 
to the bank’s shareholders, as the stock is at present selling above 
270. When the new shares are fully paid up the bank’s capital 
will be $7,000,000 and the reserve fund $9,000,000. It is an- 
nounced that the issue is made to keep pace with the development 
of the country and a steady expansion in the bank’s own business. 


EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, LIMITED.— 
The following official changes have been announced :—To succeed 
Mr Frank Paulden, whose retirement is announced elsewhere, the 
directors have appointed Mr Frank Travis as district manager 
of their Manchester branch. Mr Travis has been district manager 
at the Liverp | branch of the co ation. To succeed Mr Frank 
Travis as district manager at Liverpool the directors have ap- 
pointed Mr C. H. Newport, who has for many years beer chief 
een at the Liverpool branch. To succeed Mr Louis F. 
Ww » whose retirement is announced elsewhere, the directors 
have epeesaned Mr F. T. Jackson as district manager of their 
Leeds branch. <A new branch is being established at Hull, and 
the directors have eoume Mr H. C. Townend as district mana- 
ger of the branch. Mr Townend has been for many years resident 
inspector at Hull. All the above intments will date from 
SaROOey Ss, 59h Owing to ill-health Mr Frank Paulden, for 1s 
years: ct manager of the Employers’ Liability Assurance Cor- 
poration, Limited, at Manchester, retiring at December 31, 
1928. As from December 31, 1928, Mr Louis F. Wilcher, 
district manager for the Employers’ Liability Assurance Corpora- 
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tion, at Leeds, is retiring after 46 years’ 
corporation. 


thirteenth annual report and accounts 
Cement Company, Limited, for the year ended 
shows a profit before charging depreciation 
loan interest of £41,572. 

debenture and loan interest 
forward £23,429, there is a balance of £46 
is absorbed 
dividend paid in June last. The directors 
penses of capital reorganisation 
final dividend of 10 per cent. (making 15 per 
paid, leaving £21,376 to be carried forward. 


the twelve months ended October 31st the lar 
the company’s history, with a total of $32,714, 
$1,470,416 over the preceding year. 
new record for October earnings, amounting to $2, 1,169, Net t 
—s stock and reserves for the year was Sesuntl laude 

4-85 
$590,1 


for the 15 months ended August 31, 1928, amounted to £2 
as against £163,285 for the year ended May 31, 1927. This, with 
the balance brought in, Ls ! 

£279,728. After deducting interest on loans and notes, govern. 
ing director’s salary, directors’ fees and welfare expenditure 
£28,405, the interest on the £350,000 6 per cent. debenture stock 
to August 31st last, £26,250, the dividend on the £400,000 7 per 
cent. preference shares for the year ended May 31st, £28,000, and 
the interim dividend on 825,000 ordinary shares, £20,62:, 
tottalling £103,280, there remains the net amount of £176,448. 
The directors have provided £7,000 in respect of the dividend 
on the 7 per cent. preference shares for the three months ending 
August 31st last, and recommend the transfer to depreciation and 
reserve £25,349, raising that fund to £75,000, and the payment 
of a dividend at the rate of 15 
ordinary share capital for the period ended August 318t, equal to 
3s od per share, less interim dfvidend of 6d per share paid in 

















nitrate grounds, plants and equipment, 
on sundry equipment, £12,355; additional reserve 
liquidation of 


to the balance of 
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Service with the 


MISCELLANEOUS. 
CENTRAL PORTLAND CEMENT COMPANY, 


of the Central Poruse 
September 30, 1928, 


and d 
After deducting dguien" and 


8,326, and adding the balance ses 
) f i 

as reserve for taxation, and Sates met 

recommend th , 

2,248 be written off and oo. 


cent. for the year) be 


CITIES SERVICE COMPANY.—Cities Service Company reports {or 


gest net earnings ip 
} 666, an increase of 
Net for October also Set a 
098, equal to 


r share on $20 par value common, and an Increase of 


over previous year. 
CRITTALL MANUFACTURING COMPANY, LIMITED.—The profit 
60,455, 


19,273, make$ an available total of 


per cent. on the 825,000 


March £134,062, totalling £166,412, and the carrying forward 


of the balance £10,036. A summary of the balance sheet appears 
in another column. 


HARRODS (BUENOS AIRES).—The report for the year ended 


August 31, 1928, shows that the gros trading profit has risen 
during the past twelve months from £518,005 to £579,312, and in 
addition to an increase in Taw ao and overt = 
a sum of 491, against ‘ was received in dividen 
from the fit yee om Stores ‘o which Harrods holds a share 
interest of £2,574,234. After meeting all expenses the net profit 
works out at £547,515, compared with £406,907. 
sinking fund on the funding certificates requires £36,624, and 
the disposable balance amounts to 
£370,283, to which has to be added the sum of £67,309 brought 
forward. allocation at 
£30,909 and to PS £5,000 to the premises account. The pre- 
ference dividen , 
£28,698, against £17,228 a year ago. The ordinary shares oo 
84 per cent., against 5 per cent., £150,572, leaving £74,640 t0 
carried forward. The balance sheet ig summarised in another 
column. 


Interest and 
£510,891, in comparison with 
It is proposed to make the income-tax 


absorbs £188,000 and the reserve allocation 


LAUTARO NITRATE COMPANY, LIMITED.—The gross trading 


profits on sales of nitrate, iodine, &c., during the half-year to ~ 
30, 1928, amounted to £507,642, from which the following must 
deducted: General expenses, stoppage expenses, 


surveys, —_ 
i issi ; i rtisation 
interests and commissions, £157,071; oe = seein 
for = - 
balance due by Compafiia Salitrera an 
Encalada, £25,000; leaving a net profit of £220,488, which, adéet 
profit and loss account carried forwat 
1927 £528,016, makes a total of £748,504, which it 1s pro 


carry forward to next account. 


—The 
MESSRS WIGGINS AND CO. (HAMMERSMITH), yoo an 
directors of Wiggins and Co. (Hammersmith) have Limited, to 
offer from the London Brick Company and F orders, Brick Co. 
purchase this company’s shareholding in Beebys * oe 
Limited, payable wholly in cash. Negotiations have oat 
pleted whereby Wiggins and Company will acquire on 
terms the old established builders’ merchants pore mt progress 
and Son, Limited. The directors report that, exce Nt coe gh 
has been made in the consolidation of the —— that although 
sorbed since the formation of the company, an® 01) overal 
the benefit which will accrue from the eee ae and P 
interests has not yet been fully realised, te Sect this prov 


i that 

to date are fully up to expectations. In order 
of amalgamation ee be concluded within the gest accousls 
period, it has been decided to make up the company” cent. (actual) 
to March 31, 1 An interim dividend of 5 oa be paid of 
less tax on ordinary shares Nos. 1-700,000 
January 1, 19269. is ow 

NEW TAMARUGAL NITRATE COMPANY, inst rote 
profit for year ended July 31, 1928, is £142,644 fe to Tese 
for preceeding year. A transfer of £23,074 cant, against 


fund. The dividend on the ordinary shares 18 7 PY ste sheet 
nothing for preceding year. The changes ye colums- 
can be seen from the Summary that appears 
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Breweries. 
Alton and Co. eocereccecesecesese Sept. 30 
Bell and Co....cccccececcccssces Oct. 31 
Benskin’s Watford Brewery ....| Sept. 30 
Hull Brewery ....ececcccccccce Sept 30 
Northam ton Browery......00+- Sept. 30 
Showells Brewery ....+eeeeeeee.| Sept. 30 
St Louis Breweries eeeeeseese. oe Sept. 30 
Yates’s Castle.....ccccccccceces Sept. 30 
Financial, Land, &c. 
Government * General Invastmt.| Nov. 30 
Investors’ Mortgage Security ....| Sept. 30 
Iron, Coal and Steel. 

Bertrams ..cccccccsvccccccccece Sept. 30 
Blaenavon Co... .ccccccseccccces Sept. 29 
Motor and Cycle. 
Halford Cycle .....e.eeeseeseeee] Nov. 3 

Nitrate. 
Lautaro eerreeveeeveeeeeeeeeeeee June 30 
New Tamarugal .....ccesscccsece July 31 
Rubber, &e. 
Bekoh Consolidated eoeecccccece June 30 
Biting VSS SVO SH SS SC HVSSHO CHO ERS Mar. 31 
Bukit Kejang .........sseeeeee+) June 30 
Duff Development .......0.+++0.| Mar. 31 
Gan Kee .....0-..eecccccccceee| June 30 
Glen Rubber and Tea ..........} June 30 
HAMMAR +++ 0eerereeeseeeees gp 
eeeeeereee @eeeeeeneeeee ee t. 
British I dis Beek, oe 
ish India Steam Navigation..| Sept. 
P.and O. Steam Navigation oes Bent. 30 
Shops and Stores. 
Harrods (Buenos Aires) ........| Aug. 31 
gience’s Stores - «+ -+.. eos. Jan. 31 
uth American § 
. 2 Chaves) ae eee July 31 
egraphs and Tel \e 
Venezuela Telephone. . aN -.| June 30 
Textiles. 
W. and R. Cook eereeceeeseseseee Oct. 31 
Tramways, &c. 
Fast Kent Road Car ............ Sept. 30 
thee Oe Companies. 
. es Corporation e@eeeee 
Blackpool Tower on 31 


Blackpool Winter Gardens and 
Pavilion .......cccceeeeeee| Oct. 31 
Pre Manufacturing.......... Aug. 31 
- : Shaw & Sons, Wolverhampton June 30 
: - on and Suburban Garages ..| Oct. 31 
Rand 3: sine and Bruce......| July 21 
Watelow and Gone 2207222722722] $6. So 





SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
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t , 
Balan After Appropriation. Corresponding 
from | Pay. Amount Period Last 
Account| ‘Deben” | tie toe eee Carried t we 
cai oe Prefce. |Ordinary. | Reserve, | Balance | 4, ial 
Tnteseat asion. || —— | Deprecia- | Forward. bee. 
: re Amount. Amount. | Rate. tion, &c. | Profit. | dend. 
42526 44,086 © 86,612] 10,000 i 3 
’ ’ ’ ’ 30 5,000 40,95 25 
12, 40 5, 14,000 zat 9.000 27,516 123 
50,000 140,342) 20 
38,500} 133 28,330 79.769, 133 
52,1 (Spat 




















































24,67612/8 000 
10, ’ ps t 20, 
5 18 224 5,000 7,63 
+ oy 1,045 .. 
173 7,500 24,382) 20 
15 2.520) 4 _ 
16 26,000 123,838 15 
Dr 119 81 124 7,000 10,538 10 
” 124+ 
34,990 nil 
ed 10 
3,669} 5 
38.012; 15 
73,622| 20 
9.123, 17% 
2127) § 
12,665, 20 
67, 30 
28,34 164.9271 8t 
118,527 784,845| 10t 
a, 380,009 5 
Dr15,252|Dr cr ee," 
v 130r. 
482,125|| 60, S146 ib 
35,742 28,404, 8 
7,843 5,995] 7ét 
52,100 23,707} 10 
34,779 35,340| 12 
119,716 85.250} 17 














140877| 15 
10,179} 3 
61.756] 10t 
53,878) nil 
19,8451 15t 


+ Free of tax. (t) 15 months. (s) 6 months. 


c.if. terms. Feeding stuffs eased on larger offerings, but a 
Wheat easier. No. 1 


Conmmercial Rep tT better demand prevailed at the decline. 
or Se Northern Manitoba 51s 6d, No. 2 49s 6d, No. 3 478 9d, No. 4 








Manitoba 45s 9d, No. 5 418 9d, No. 6 36s 6d, No. 2 mixed Durum 
428, Rosafe 62} Ibs 458, all ex-ship, per 496 Ibs, English 9s 4d to 
os 8d per 112 lbs. Flour slow. London standard grade 38s, town 


THE CORN TRADE. whites 398, patents 4os to 41s per sack delivered in the Home 


Counties, with 6d to 1s per sack less for deliveries in the London 


A spell of dri Mark Lane, Thursday Evening. districts. Of imported, Manitoba patents range from 348 to 37S, 
drier weather has enabled farmers to complete winter | Minneapolis 35s to 378, Australian 34s 6d ex-8tore per 280 Ibs. 


Sowings 
than last : . 

nling fo Season, despite complaints of 
appearan, 
of nativ 
but m 


» and the area under wheat is now estimated to be larger 


Maize quiet and easier on larger arrivals. Plate ex-ship to ar- 


unremunerative prices | rive 40s, ditto landed 41s 6d, December-January 40s 9d, January- 


r the present crop. All cereal plants present a healthy | February 41s, No. 3 white flat African ex-ship 40s, No. 2 mixed 
ce and are well forward in growth. Increasing supplies | American ex-ship to arrive 398 per 480 Ibs. ; 
=~ wheat were available at the principal Statute markets, | £11 ex-wharf, white African ex-ship to arrive £9 58 per ton. 

a slow sale at sagging prices. Imported descriptions were | Barley dull and values weak. 


Yellow maize meal 


Californian ex-store 41s to 56s, 


the turn easier, and in the floating and forward cargo | Oregon 53s, Chilian brewing 458 to 58s, Australian so3 to 52s, 


Section, ‘ 
crop Plate, tone continued depressed by 
Strong 


in the near futu 


which adversely affected values of other grades. The | Canadian feed 28s 3d ex-ship, 
t competi . ne freight space from Argentine ports indicates | per 400 Ibs, English malting 10s 
tion is likely to become more acute from this quarter 
. -Uture. The demand for Australian on Indian account 
in evidence thig week, and business was confined to a | white clipped American 36 Ibs ¢ 
t-January 47s 6d and early April shipment at 
tta, while a composite cargo of Rosafe wheat | white 33s, 
Plata maize first half December was booked 
428 3d and 4os per qr. respectively per 480 Ibs, ' per 336 Ib. 


Ibs, Algerian Tunisian 33s 9d landed, 
No. 3 Canadian Western 338 6d 
to 16s, feed 9s to 103 per 112 Ib. 
Oats dull and tendency easier. Plate ex-ship December -January 
25s 3d, January-February 25s, black Plate landed 253, No. 3 
x-ship to arrive 26s, No. 2 Cana- 
dian feed landed 27s gd, mixed Canadian feed 223 6d, Chilian 
German new 28s gd ex-ship to arrive 278 6d per 320 Ib, 
English 9s to 9s 10d per 112 Ib, Scotch ex-ship 298 6d, Irish 28s 


large offerings of new | Smyrna 44s to 50s per 448 
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COMPARATIVE AYBRAGES OF GRAIN. 
The following table gives the estimated sales of home-grown wheat 
during the harvest years 1928-29, 1927-28, 1926-27, 1925-26 :— 


| | 
| 1928-1929. ates 1926.19917, 1925.1926 
i ' 











Estimated sales of home-grown wheat— Cw Cwte. Cwrs. Owts. 
1 week to Decunber 3 vai oa seadsbnel 245,726 | 264,5 322,402 | 549,795 
li weeks to December 1 ...........+-++ 3,930,467 | 3,299,584 | 5,295,796 | 5,417,665 
verage price of English wheat ed 8 a 8 a 8 4 
— shade subbihs . anecs cabéareil te 910 9 10 21 11 10 









The following is a statement showing the Quantities Sold and the 
Averace Price’ of British Corn in the two weeks, and for the 
corresponding week in each of the years 1924 tO 1927 :— 

Quawrtrriss SoD. Avaraes Paice rsa Cwr. 
Weeks Ended | 7 








| Wheas, | Barley. | Oats, Wheat. | Barley. | Oats. 

Cwrte, s @ d 

Nov. 24 eceeee 1 
Dec. 1 eeeeece 3 
Nov. 29, 1924.. 10 
Nov. 28, 1925 . : 
1937.. 2 


AMERICAN WHEAT MARKETS. 
A slow but steady improvement in prices has been recorded dur- 


ing the week. There has been some falling off in the interior 
movement of crops cn account of the cold weather. The proposed 
farm relief Bill has also given strength to the markets. Outside 
interest has on the whole been disappointing and of small dimen- 
sions. Quotations :— 


Neanust Fusvas. 


Jan. 4, |Nov. 28,} Deo. 5, 
137 ll 1184 
1308 1 1 


Jan. 6, 
Winetges 1 Manitoba)—Cents 
60 lbs ™- snectuabnensseboedeoese _ | iat 
Ohieago (No. 3 Winter)—Cents per 60 ibs L 


Visible supplies of wheat in Canada at 42,461,000 bushels show 
a decrease of 9,655,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 30,458,000 bushels. 














COAL. 





Our Cardiff correspondent writes:—Tonnage delayed by the 
zecent gales has arrived in large quantities at the various ports, 
and in the early part of the week there were many veSsels awaiting 
turns at the available loading berths. In these circumstances, the 
collieries were better employed and the undertone of the market 
for prompt shipment decidedly firmer. There has been no ad- 
vance, however, in prices, which for large coals have been main- 
tained at the scheduled minimum rates and for most of the sized 
coals substantially above them. The Great Western Railway Com- 
pany has not yet given effect to its intention of closing the west 
side of the East Dock, and negotiations are in progress with 
the workmen and the Cardiff City Corporation which may, 
possibly, enable the company to secure the necessary economies in 
other directions. The joint audit of the South Wales coalfield 
for the three months ending last October showed a trading loss 
of £755,153, equal to 1s 6.25d per ton on an output of 9.931,971 
tons, compared with £805,372, or 18 6.74d per ton in the previous 
three months on an output of 10,314,218 tons. The economic 
wage certified was only 8g.58 per cent. of the 1915 standard rates, 
but under the agreement the colliery owners must pay a minimum 
wage of 28 per cent. above those standard rates. The total loss 
for the twenty-one months ended last October amounts to 
£,4,462,818. The colliery owners have applied for a reduction in 
the minimum from 28 per cent. to 20 per cent., and in the sub- 
sistence wage from 8s ojd per shift to 7s per shift; while the 
workmen are applying for an increase in the minimum from 
28 per cent. to 35 per cent., and in the subsistence wage from 
3s ofd to 8¢ 6d. The following are the current prices :—Best 
Admiralties, 19s 3d to 198 6d; seconds, 18s od to 198 3d; best drys, 
18s 6d to 18s 9d; Black Veins, 17s 6d to 178 gd; WeStern Valleys, 
17s to 178 3d; Eastern Valleys, 16s 7}d to 178; best small steams, 
128 6d to 128 od; cargo smalls, 11s to 128; coking smalls, 12s 6d 
to 12s od; best anthracite large, 33s to 35s 6d; Red Vein large, 
20s 6d to 25s; machine-made cobbles, 4os to 43s 6d; French 
nuts, 41s to 438 6d; stove nuts, 4os to 428 6d; rubbly culm, 
gs 6d to 10s; foundry coke, 25s to 36s 6d; patent fuel, 208 to 
21s 6d; pitwood, ex ship, 27s 9d to 28s. 





_ Our Glasgow correspondent writes :—The feature of the market 
ig the strength of first steams in Fife and splints in Lanarkshire, 
especially prime qualities. All over, however, the position is fully 
steady, and it is not easy to obtain concessions for any quality, 
either in round coal or nuts. Shipments are moving off in a more 
satisfactory way now. Shipping prices are approximately as 
follows (f.o.b. district ports) :—Lanarkshire.—Ell best, 16s; splint 
best, 178; Splint second, 16s 3d; navigation, 17s; navigation 
second, 15s; steam, 148; Hartley, 16s 6d; trebles, 148 god to 15s 6d; 
doubles, 138 od to 148; singles, 128 6d to 12s od; pearls, 118 3d; 
dross, 10s 6d. Fife.—Screened navigation, 18s; first-class steam. 
138 3d to 13s 6d; third-class steam. 12s gd to 138; trebles, 15s 6d 
to 16s 6d; doubles, 13s 3d to 138 od; Singles, 12s 9d; pearls 
t1s 6d. Lothians.—Prime steam, 138 to 138 6d; Secondary steam, 
128 gd; trebles, 15s 6d; doubles, 138 6d; singles, 12s 9d; pearls, 
. 1s 3d. : Saou navigation, 16s 6d; jewel, 16s 6d; 

team, ; trebles, 16s; do ) ; si ; 
pearls, 118 to 11s 3d; dross, a Es ne 
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Our Sheffield correspondent writes :—The industr; 
coal and coke continues to be disappointing ae for 
creasing activity of certain important branches of the engines, 
and steel trades. Economies effected in the use of fuel Av reduce 
consumption to an appreciable extent. Export trade is restricted 
by the absence of any considerable quantity of “free cog] - 
cept that offered by collieries outside the marketing scheme, § a 


a South 
Yorkshire steams are quoted at 16s per ton f.o.b. Hu 
Demand for house coal i$ poor. The output of coke ae 


but, as substantial quantities have been exported 
no considerable accumulations. 


CTT 


TRON AND STEEL. 


We extract the following from the weekly report of t 
Iron and Steel Exchange: The quieter coniiiticns sean 
iron and steel trades have become more accentuated, but this is partl 
due to the approach of the end of the year, as there is a oraeeal 
tendency to recuce stocks at this period. At the same time, the 
tone of the market is optimistic, and a revival of activity is ex. 
pected early in the new year. Recent shipbuilding orders, and 
also the placing of orders for steel sleepers and rails by the British 
railway companies have given some encouragement to the heavy 
department of the British industry, which had not participated in 
the recent improvement in the demand to the same extent as the 
lighter branches of the trade. Export transactions have fallen off 
considerably during the past week or ten days, not only in British 
material, but also in Continental steel. As a consequence of the 
reserved attitude of buyers, the prices of several descriptions of 
Continental steel] have become weaker. Reports that the German 
steel dispute is practically over have been the principal factor in 
checking the demand, as buyers naturally expect that when Germaa 
production is resumed easier conditions will prevau. 


Our Middlesbrough correspondent writes:—Pig-iron: The 
general position in this district is practically unchanged. The 
demand for Cleveland iron shows no increase, but makers still 
adhere to the price of 66s for No. 3 G.M.B. Hematite is rather 
a better market, with the output very small. The price is 71s for 
mixed numbers, but this might be shaded for substantial orders. 
There is a fair demand and stocks are low. Rather better con- 
ditions prevail in the manufactured iron and steel market, and 
orders have been more plentiful. The increased activity in ship- 
building in the district is being felt and already orders have been 
placed locally, and more are expected. The settlement of the lock- 
out in the Ruhr will have very little material effect on the posi. 
tion, while any increase in production costs there must still tend 
to diminish the importation of foreign steel to this country. 4s 
prices are now on a more competitive basis orders are being 

laced in this country on account of the more pone delivery. 
Prices remain unaltered on the following basis :—Steel ship plates, 
£8 7s 6d; steel ship angles, £7 178 6d; iron bars, £10 58; steel 
tails, £8 10s. ad 

The iron ore market is distinctly firmer, due principally to . 
scarcity of good ores and also to the recent rise in freights, - 
the Continent have again resumed deliveries. Best Rubio - 
remains at 22s 6d per ton. Durham blast furnace coke is "in 
changed at about 17s 6d to 178 od per ton delivered furnaces ! 
this area. 


lately, there are 











Our Sheffield correspondent reports that buyers of ae = 
steel material are hurrying up deliveries in anticipation 0 cae 
ing operations at the end of the year. This 1s ee on 
activity at many works. Unfortunately there is a a nw 
business in ordinary commercial lines of steel, nor are } a the 
as numerous and important as they should be at this - at 
year. The outlook for the winter is therefore not very ein the 
is hoped, however, that the undoubted TT ss wi 
engineering industry and in certain of the large stee basic steels 
react to Sheffield’s benefit. The output of the cheap A at better 
is being well maintained, and there is a brisk ogee a} are we 
prices for basic steel scrap. Makers of cold works & ~ various 
employed. There is an increasing demand for oer commercial 
kinds used in the construction of omnibuses and other Pores? 
motor vehicles. Overseas demand for steel is quiet. & tondries. 
is general at the stove grate factories and light —e. no sub- 
The call for railway steel has improved slighty) before the 
stantial increase of trade from this source 1S a the rolling 
new year. Orders are numerous, but small in Saas “The pis: 
mills and forges, and also throughout the tool bra being now the 
iron market is slightly firmer, 61s at furnaces ae increased 
bottom quotation for Derbyshire foundry pene or nearly 5° 
demand from the engineering foundries 1s balanc The cutlery 4” 
by reduced requirements of the light gran orders and 4! 
plate trades have finished their special Chris 
very quiet. 


: ° i on ar con- 
Our Glasgow correspondent writes :—Sales of a t. The 
fined to small parcels, and there are few inqu further 


: is wee _ 
number of furnaces in blast in Scotland has this w g William 
reduced, three furnaces at the Gartsherrie works of Messt 
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_. and Co. Limited, having been blown out. Prices are 
rd - In the steel trade the gradual improvement which has 
hi sing place during the past month is maintained, and 
on - jants are still not fully employed, the outlook is brighter ; 
houg F ranches the position is very promising. There have 

me building contracts placed on the Clyde during 


hi 
9 further . rate Glasgow and Greenock yards. The demand 









HARRISONS & CROSFIELD, LTD. 

1—4, GREAT TOWER STREET, LUND N, E.C3. 

EASTERN MERCHANTS, SHIPPING &INSURAN<E AGENTS 
WITH BRANCHES AND ASSOCIATED COMPANIES 







ast week ‘ : THROUGHOUT THE 
on remains quiet. Sheet makers are all busy with FAR EAST, AND IN NORTH 
ee a II filled for the early part of the year, and prices |{ AMERICA, AUSTRALIA AND NEW ZEALAND. 
maiD firm. Sead 


jnseepreinAnsatlelaiantinimatiieianitiaiaateaidiieineeduaatce tina ns 


‘ correspondent writes:—The South Wales tinplate Compara 
- = quiet, hes prices are a shade firmer, particularly tive Statement of the Cotton Trade. 


beyond next February. There has been a further 











eon in the price of tin, which has been quoted up to 1938. Onpua'ee. 
Ses for cash, compared with £236 the previous week. Tin. neni 
‘e bar quotations are unchanged at £6 for Welsh and /5 15s Nov. | Nov. | Nov. | Dec. 1927 
foreign makes. Galvanised sheets are steady at from £13 108} - “7; 7 4 — 
(3 iss. Receipts from works last week totalled 116,266 alaitala 

compared with 90,996 boxes in the corresponding period | Raw Oovton—Mid. American ..... onus 10°62 | 10°69 | 10°82 | 10°77 lots en 


year; shipments, 138,222 boxes, compared with 111,238 boxes; 


 acks, 204,031 boxes, compared with 116,511 boxes. Yarns—38's twist rrceresccccccccc aoe ib ae ae Met oe "et hr 
—_ ‘8 welt Sereseroserececocecs Ib, l 1 
os 60's twist (Egyptian) ——— ue a 284 3 n ia 








sal & 
“ 





dis dis u 8 a 
52-in, Printers, 116 yds, 16 by 16, 38's and 50's 5 6 {25 d 
OTHER METALS. Sin. Ghictings, 76 yds, 19 by 19, 32's and 40" 6 oles 3 rH 9 |l27 9 : 
op deat 4 cocccccooellS 3415 3115 61S 6 HIS O12 6 
j eto, 37) yds, 16 by 15, 8} lbs ........114 0 3 9}14 O14 O Hl3 12 0 
ty.—The market for tin opened with a strong tone, and higher _——— 





ern advices were supported here by a good demand. Later 
tne was very irregular, and a slump occurred on heavy 
isations, while Eastern values also reacted. Stocks in London 
i Liverpool warehouses for week ending December 1st totalled 
bo} tons, compared with 1,198 tons at corresponding period last 
t. The visible supply at the end of November was estimated 
n,067 tons, being an increase of 1,160 tons on the month. 
wndard cash changed hands at £241 15s to £229 aad £231, three 
mths {240 158 to £228 and £230. In the East sales were 
orted at £241 178 6d to £243 and £432 10s per ton c.i.f. terms. 
oper market easier on liberal offerings which were moderately 
sorbed. Standard cash sold £68 138 9d to £68 2s 6d, three 
mths £69 28 6d to £69 5s and £68 12s 6d. 
Lun.—Large offerings were readily absorbed, but values sub- 
quently declined on selling pressure. Good soft foreign pig 
wember sold £22 158 to £21 6s 3d, January £21 12s 6d, February 
bi 1786d to £21 108s, March £22 2s 6d to £21 12s 6d ton. 
Spe.tek was actively dealt in, but prices fluctuated slightly in 
ce of heavy offerings. December sold £26 2s 6d to £25 18s gd, 
muary £26 5s to £26 6s 3d, February £26 10s to £26 3s od and 
b6 fs 3d, and March £26 118 3d to £26 5s and £26 10s ton. 
ALUMINIUM steady. Ingots and bars for home delivery £95 per 


THE WOOL TRADE. 


Our Bradford correspondent writes :—Market conditions thi 
week have been overshadowed by the decision of the trade win 
leaders in the wool textile industry to support the employers in a 
second application to the Government for a Safeguarding duty. 
When the employers made their first application three years ago 
organised labour opposed, and it was generally assumed that this 
influenced the Committee, who found that the applicants had 
failed to substantiate their claim. The two sides have now agreed 
to make a joint application, and it is expected that the main 
contention will be that the increasing importation of dress goods 
is seriously injuring the industry and adding to the list of un- 
employed. Of course, it must not be assumed that this opinion 
is shared by all employers and employees, and, as a matter of 
fact, it is almost certain that opposition will again be organised. 
There is, however, a strong feeling throughout the industry that 
the applicants are likely to meet with success this time, inasmuch 
as there is a great deal of unemployment and under-employment, 
and those who are opposed to Safeguarding in principle have 
n@fhing tangible to offer as an alternative. The market is a 
little easier, partly owing to a — ease in the primary markets, 
and partly to a marked falling off in demand for tops and yarns 
during the last few weeks. In all qualities of merino tops quota- 
tions favour buyers, but .crossbreds are relatively firm. There is 
very little new business in yarns, and spinners are again finding 
great opposition to current prices. The piece goods section is un- 
changed. 


Axtimony dull. English regulus £59 108 to £60, foreign spot 
9 58, December-January £36 ss to £36 15s c.i.f. 

WOLFRAM steady. Chinese 18s 3d to 18s 6d per unit c.i.f. terms. 
CUCKSILVER quiet. et £22 5s to £22 158 per bottle. 

ee quiet. 1I.C. coke, prompt and forward, 18s per box 
ob. Swansea. 











COLONIAL WOOL. 


{FROM A CORRESPONDENT.) 

The last series of London sales for this year closed on Wednes- 
day, having proved very satisfactory to both buyers and sellers. 
The November-December series has done a good deal to remove 
the bad impression created last September, when the market was 
very disappointing indeed. Those representing Australian and 
South African interests cannot but have felt satisfied with the 


RAN NINN 
Financing Shipments to S. America 


Through the medium of branches and agencies 
situated at all strategical points, the Bank of 
London & South America does everything 
possible to further trade between Great Britain 
and Latin-American countries. Shipments are 
financed, status reports issued on South American 
firms, and a Monthly Review of existing market 
and other conditions is supplied free on appli- 


cation. 


ANK OF LONDON 
Eud f SOUTH AMERICA 


THE COTTON TRADE. 


LIVERPOOL, Dec. 5, 1928. 


The market has been suffering from pre-Bureau liquidation, but 
iow in quite a sound position. The cottcn world is now turn- 
§ its attention to consumption more than production, and the 
port to be issued on Saturday next is not expected to have much 
«ton prices. Speculators seem more inclined to take interest in 
market on the ‘‘ long’ side, and the decline in prices during 
week was due to liquidation, probably accentuated by anxiety 
eerding the King’s health. There is a good demand from 
ichester. Spot sales for the weex November 2gth to December 
"linclusive) are 36,000 bales, of which 20,950 American, 1,650 
wil, 4,500 Peru, 4,800 Egyptian, 2,800 African, 1,100 East 
7 and 200 sundries. Imports for the same period are 
i pat, of which 66,963 are American, 10,472 Brazil, 7,572 
oA 887 Egyptian, 456 African, 3,085 East Indian, and 33 
re Quotations to-day are: American middling, 10.77; 
pe F.G.F, Sakel, 19.30; Egyptian F.G.F. uppers, 12.45; 
7: Wet 11.12; Peru G.F. mod-rough, 12.75; Peru G.F. smooth, 
ns West African middling, 10.82; East African G.F., 12.95. 








MANCHESTER, Dec. 5, 1928. 


ugh inguiry in the market has continued extensive, the 
Te a rather quieter. A little more uncertainty has existed 
ness of th to future values for raw material, and the serious 
hcertaint © King has had a rather depressing influence. Some 

Y exists as to the effect of the important statistics on 













olan to . published by the American Goverener at 1862 LIMITED 
raging ai. Week. Inquiry in piece-goods has been of en- : 

Trae cpmensions. A oe air laleae has again been done 6, 7&8, Tokenhouse Yard, London. E.C.2. 
hina are cn 1M bleaching and printing styles. Advices from 

e part Zather mixed, and sales have not been at all important. MANCHESTER : BRADFORD : 
althy te ve a several minor outlets has been aier 36, Charlotte Street. 33, Hustlergate. 
erica € a useful trade has been done for Egypt, Sou nh is 

home trad o ontinent, but not much activity has shown itself Affiliated to Lloyds Bank Limited. 

Dice wher wetics. American yarns have been slightly irregular 


cur ’ innets continue to sell and deliver 
ty, tt Output. A steady" business has been done in Egyptian 
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results this time, for every day there has been excellent competi- 
tion, prices having shown a hardening tendency, particularly in 
crossbreds. The N.Z. and A. Land Co., Limited, deserves con- 
gratulation for supporting the London sales year after year. The 
clips they have submitted this time have provided buyers with 
the best show of merinos, and full justice has been done to every 
mark. The character of most of this company’s clips is excellent. 
Other companies have done well, and owners cannot but be satis- 
fied with results achieved. Prices realised have been fully in 
line with anything ruling overseas, and in crossbreds the ten- 
dency has been persistently against the buyer, greasies often 
being 10 per cent. above New d. The outstanding feature 
of the auctions has been the big quantity of New Zealand slipes 
ca ued. Competition has been excellent, and the sales 
finished with values for this description at the highest point. 
France was largely responsible for the advance in fine and medium 
combing slipes, but Bradford took the bulk as another month will 
have to elapse before the earlier bought clips arrive from New 
Zealand. Values generally are at last showing some degree of 
stabilisation. In the opinion of the majority, the raw material is 
still costing quite enough, and there is no sound reason for any 
further advance. The continuance of steady values around the 
present level and a further expansion of consumption are pre- 
eminently essential. Whilst home and Continental buyers are 
pre to admit that there is some increased activity in the 
mills, there is still considerable room for improvement. Nothing 
will contribute more to the buying of fully-manufactured goods by 
wholesale houses than steady prices. 


reported at this figure. African h‘des are 
Capes are quoted at 164d to sid for firsts nae dry sa 
Latest cables from Chicago report a rather more act; Pt 
with best heavy packet steers selling at 93. cents Ive demang 
Neither merchants nor manufactuiers are orderin 
leather in view of stocktaking operations, Temnem* much 
trade very quiet, and some are getting alarmed 1 findin, 
rubber substitutes. Prices for dry hide bends are yd 
stable at the recent reductions, and values of wet rather mg 
market hide bends show a tendency to advance. Re Salted ay 
been taking 10/12 and 12/14-lb-bends in the medium ent’. 
classes, their business having improved owing to the ay bette 
Offal remains fairly firm, but tanners are pressing sales at ici 
reductions to clear stocks before the end of the year. Curriers’ 
finding trade a shade better, and a few of them have ts 
ceived American orders for linings, whilst wax butts ae 
boots have been selling in small lots. Patent is slow ean sa 
weak, but glacé kid in black and brown remains firm wa 
good demand. The shoe industry is very quiet, but as ret 
report better sales of late, orders for filling-up sizes may be short 
expected. Shortt 


EE 


VEGETABLE OILS AND OILSEEDS. 





Markets have not bagn very active and prices in cases are eas) 
In view of the continued favourable outlook for the 5 
Argentine crop of linseed and the probability of a larger yie 
than last season, there ha$ been a certain amount of reaction ; 
linseed oil, particularly for forward delivery. Demand from coy 
sumers is of a hand-to-mouth description, current value bein 
around £29 5s per ton naked ex Hull mill for December delive 
with the January-April position at a discount of 10s per to 
Cotton oils are dull and easier with crude Egyptian (new) offer 
ing at £29 5s and common edible at £33 5$ ex Hull. Other 
oils are unchanged. 

In the oilseed section Plate linseed has been in poor demand, bo 
here and on the Continent, and old crop eased off to 17 0 
passage, but demand has revived a little and prices are a shat 
steadier. The quantity on passage from Argentina and India t 
Europe has fallen to 119,600 tons. Only a small interes 
has been evinced in new Plate, which offers at £15 10s January 
and £15 7s 6d January-February. Cotton seed is not so stead 
and black Egyptian has declined to £9 128 6d for afloat an 
December loading. Demand for oilcakes is fair, but is restric 
by the present high prices. 








THE JUTE TRADE. 


Dunpez, December 5s. 

Sellers of raw jute are apparently determined to keep up their 
prices. Fluctuations are constantly occurring, and any signs of 
lower prices accruing are quickly dispelled by the setting in of 
a firmer tendency and the reserve of sellers. Meantime, prices are 
higher by about £2 per ton than the lowest points touched this 
season. Speculative operators have been busy in Calcutta during 
the past week or two, and, besides, the mills continue to take 
fairly large quantities, notwithstanding the huge stocks which 
they hold on their premises and also stored up-country till re- 
quired. The final stage of the question of working six hours 
extra per week as from July 1st next year has been reached by 
the signing of the ae by all the mills in the Indian Jute 
Mills’ Association. The effect on the market when the extra pro- 
duction begins is not expected to be of much account, as the con- 
tinual increase in the world’s trade may quite easily absorb the 
surplus. The step taken by the Calcutta mills to increase their output 
by 11 per cent. is likely to have the effect of curtailing the activities 
of those desirous of erecting new mills and also those who have 
been contemplating extensions, which may be said to be the primary 
causes for the action taken. Producers on the Continent have 
been steadily increasing their consumption of raw jute for many 
months past. 

Prices of raw jute are very steady at £36 10s for good first 
marks, from £33 10s. to £34 for lightnings, £32 15s for Daisee 
assortment, and at £34 5s for Tossa assortment. Spinners are 
fairly well satisfied in their purchases so far, but they have a 
good deal of fibre to buy yet to meet their requirements to the 
end of the season. 

Jute yarns are quiet, with very little business taking place. 
Prices, however, are firmly maintained, as spinners are well fore- 
sold for the next four months. Hessian yarns are quoted at 3s 8d 
for common 8-Ib cops and 3s 9d for 8-lb spools for delivery this 
month, only very small quantities being availatle. For January- 
March delivery there is nothing doing to test the quoted rates of 
38 7d for cops and 3s 8d for spools, though these rates were freely 
paid a few weeks ago. Twist is steady at s3d for 3-ply 8-lb. Rove 
continues quiet, with buyers trying to break the rates of £28 
for 48 Ib and £18 for 200 Ib. Fine yarns are slightly improved, 
os sacking yarns are receiving sufficient business to keep prices 

rm. , 

Jute cloth demand is still disappointing. Buyers simply wi 
not go forward for their requirements, though sn pesient teeoend 
to be a good time to buy owing to the fact that manufacturers 
would give concessions on the quoted rates of 444d to 42d for 
10}-0z 40-in hessians and 3/%d to 3id for 8-oz. Linoleum hessians 
are quiet, and heavy goods, though steady, are slow. Calcutta 
goods are tending firmer in price, with buyers taking most in- 
terest now in the January-March position. 


Eee 


HIDE, LEATHER, AND ALLIED TRADES. 


Conditions in the leather trades remain very uncertain, and no 


pronounced improvement is looked for until the advent of 
year. The shoe industry is dull in the various jontien, on this 
naturally reacts on the demand for material, so that tanners and 
merchants are doing very little business. With many tanners work. 
ing on a reduced Input hides are still weak, and most classes of 
—. market hides have again fallen $d to 3d per Ib. Best 
= ne oP oan Be bo _~ 82d, a 93d to 10d 
1 responding . ear. ski i 
co" Parca ns ae gt supplies, whilst soslekins oie 
vanced 4d ; re is little busi i i 
nn pron ae ite Bae ‘BUR Ameren, whieh man 
firmer, and are now making 1: ee ee a 
. R & 12d. R 
vancing, and 16}d is asked by SA. Amorieanos wi Secinens 


OVERSEAS PRODUCE. 


FOOD, BEVERAGES, &c. 


SUGAR.—Nothing occurred to disturb the serenity of this marke 
and there is very little to comment upon just nuw. According 
cables from Java, the Trust has refused business for browns 1 
crop May-June shipment, equal to ros 74d, c.i.f., European port 
Otherwise, there is no change in the situation of the island, wi 
India posing as a small re-seller from time to time. As regart 
Cuba, estimates, both by Guma and private, due shortly, are await 
with interest. Meantime, consumption of the commodity expand 
under a spell of low prices. _ British refined also home-grown grat 
lated unaltered, with only moderate clearances. Continental parce 
for shipment scarcely worthy of mention, with U.K. interest redace 
toaminimum. Foreign 96 per cent. centrifugal nominally unaltere 
Terminal sections generally quiet. Of white, December delive 
sold 12s 2}d to 12s 13d; May, 12s 113d to 12s rod; August, 13534 
138 23d. Raws, March, sold, 9s ; May, 9s 9d; August, 108 
September, ros; and December, ros 23d cwt. Cuban receipts fe 
past week, 23,940 tons, against 20,650 last year; exports, 60,7 
against 72,740; stocks, 287,400, inst 3t4.700. Stocks of = 
sugar in the three chief ports of the United Kingdom for week en 
December rst totalled 61,136 tons, against 48.857 last year. 
Thursday, British refined reduced 6d ; home-grown, 34. ! 

COFFEE.—The chief feature is still the demand for Ae on 
liquoring kinds, and in which East African figure largely. on 
market distinctly quiet. Kenya bold, sold, 130s to 155s 00d ol 
1358 to 1558: Arusha, 1308 6d to 1418 6d; Costa Rica, 8 
162s 6d. 


COCOA.—Only small sales in spot lots at late rates. Accra, F/F 
January-March, sold, 41s 6d to 42s 6d, and 425, f.o.b. Lan 
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. urred almost daily in the Terminal section, and after 
sactions Nee, the market reacted. December delivery, sold, 
-_ January, 468 14d to 46s 10§d, and 46s 9d; February, 46s 6d, 
r a; 47s 6d and 478; March, 46s 44d, 478 9d and 47s 3d; April; 
65 te 478 94 and 478 6d; May, 46s od to 48s 3d and 478 73d. 
iy, 478 34. 488 30 and 485. 
.4/"indian auctions amounted to 65,880 packages. There was 
“ly good market, and prices showed but little change from those 
fat ©. week, excepting that low medium qualities were frac- 
hy easier. Ceylon sales of 14,262 packages came to an active 
4 buoyant market at firm to mostly dearer rates. Fine and finest 
voices, where quality was maintained, advanced 4d to 1d per Ib. 
voveacon’s China in fair demand, particularly medium and good 
w om Keemuns at 18 8d to 282d per lb. Java sales met a good 
sand at mostly firm rates. London landings last month, 
* 52,257 Ibs, against 65,399,099 at same time last year; deliveries, 
1 B02, against 35,468,871 ; stocks on November 3oth, 204,223,378, 
aie 188,112,107 Ibs last year. ; : 
"pice. —Market quite firm, but at the same time business on 
spean account is difficult to arrange. 
aRANS.—Market firm. Madagascar butters, afloat, 32s to 32s 6d, 
to position ; November-December, 32s; December-January, 31s 9d. 
Dhtenashi, October-November, 35s cwt, c.i.f. 
pEas,—Steady, quiet. Japanese, afloat, 18s 6d to 19s 6d, as to 
sition of steamer ; October-November, quoted 18s 9d ; November- 
recember, sellers, 18s 3d; December-January, 18s 3d; January- 
ebruary, 188 4gd ; February-March, 18s 6d cwt, c.i.f., London. 
sPICE.— Pepper met with moderate attention, and general tone of 
aket firm. Lampong, August-October, held for 1s 54d; October- 
bcember, sold, 1s 44d; January-March, sellers, 1s 33d; Muntok 
nite, August-October, 1s 114d; October-December, sold, rs 11d; 
swary-March, sellers, 18 togd lb. London stocks reduced 117 tons 
sthe week for black, but increased 7 tons for white. Tellicherry, 
suaty-March quoted 131s; Aleppy, 129s cwt, cif. Sago flour, 
batch farina and both Singapore and Java tapioca quiet on former 
ms. Pimento, spot, nominally r1jd lb; and December- January, 
mer, sold, roos cwt, c.i.f,, London. Cloves firm. Zanzibar, spot, 
s4jd; December-February, 1s 4§d Ib. Ginger dull, unaltered. , 
FRUIT (Dried).—Currants: Market remained quiet. Pyrgos quoted 
ws: Patras, 498 6d to 518; choice up to 55s; Amalias, 48s to 48s 6d; 
ulf, 528 to 56s; Vostizza, 54s to 62s.| Sultanas in fair demand, but 
ly steady. Medium to good Smyrna, spot, 4os 6d to 55s ; Cretan, 
fs to 80s; Greek, 60s to 758; Australian ranges from 40s to 65s; 
ifornian, soda-bleached, 38s to 40s; unbleached, 34s; Cape, 
bleached, 36s to 40s; bleached, 45s to 50s. Raisins maintained. 
alencia, quarter-boxes, sold, 50s to 7os; Australian, fair coloury, 
fs; good, 378 to 428; Cape, 36s to 40s. Figs steady. Genuine new, 
not, 308 to 348; finer quality, 38s to gos; layers, 528 to 80s; pulled, 
to100s. Dates quieter, owing to larger supplies coming forward. 
Hallowie, new spot, 31s; Siar, 16s 6d. Evaporated fruits: There is no 
naterial change in the general position. Californian plums experienced 
better movement for medium and large size fruit, but Australian 
ars move off slowly. Other descriptions quiet but steady. Cali- 
nian plums, 20’s-30’s, 67s 6d; 30’s-40’s, 578 to 58s; 60's-70’s, 448 
) 45s. Australian pears range from 658 to 75s, as to quality, 
pricots, Royal, 728 6d to 11«s; Cape, 66s 6d to 77s 6d; Californian, 
, 90s to 115s. Peaches, Californian, choice, 50s; extra choice, 
ss; fancy,60s. Apples, Californian, spot, sliced, extra choice, 75s. 
monds steady. Mazagan, 152s 6d; Mogador, 147s 6d; Majorcas, 
558 to 1708; bitter, Jordan, rg0s to 220s cwt. 


NED GOODS. 
CANNED FRUITS.—Liberal supplies of Californian fruits were 
ailable, but buyers evince little interest beyond immediate needs. 
ices, however, are fully maintained, and pears tend dearer for 
tipment. Australian varieties were offered at attractive rates, and 
et with fairsuoport. A moderate inquiry continues for Singapore 
nes, while the forward position remains firm. Italian tomatoes 
Yh enced a quiet spot demand, but forward parcels held for very 
rates, and which tends to restrict business. 
CANNED FISH.—Sardines in better demand, and market firm. 
ortuguese clubs, 5s pkr dozen tins. Lobsters quietly steady. Best 
alves, quoted 140s to 1458; quarters, 77s 6d to 828 6d. Salmon firm, 
ha fair trade passing. Red talls, spot, 428 6d to 458; pink halves, 
IS to 35s; talls, 278 to 28s. Japanese crab in moderate request, and 
test quoted 95s to 100s. 
CANNED MEATS.— Market generally quiet, but late rates were 
tained, except for lunch tongues which tend easier. 
MILK AND MILK POWDERS.—Market dull. Full 
0, Sweetened, English, spot, 458; Dutch ditto, 398 6d; Decem- 
; ary-March, 40s. Machine-skimmed, sweetened, 
, 6d; Dutch ditto, 258; December, 25s; January- 
258 6d, all in 5 cwt barrels. Powders: Spray, F.C., 26 per 
mn, -Y 56 Ib tins, erated, mpt, 102s; M.S. (1 cwt cases) 
Pt, 448 ; Roller process, F.C., 26 per cent., prompt, 82s; M.S., 
ce all net, duty paid, ex-wharf London. On the grocery side, 
tm 218; M.S.S., 10s 9d to 11s, basis per case, usual packing. 
, NEY.—Market firm, with a fair demand. Pale set Jamaica, 
Trades 73,1 t0 558; pale amber set and setting, 50s ; manufacturing 
Tie -pomingo, 458 to 508; New Zealand dark amber, 
teh” ’ um, to 65s; light, 65s to 85s; whites an 
whites, 708 to 87s 63 per eo 5 


UBBER, 


There is a 
Deliveries moderate business doing and market is quite steady. 
Stand from London wharves hoe k decided endaeas to slacken. 


 Buneet: Spot, and December, sold, 84d to 844d; January- 
one HE I- 83d to 83§d; July-Sepiember, : 


June, 
bas ; deli per Ib. London landings last week, 695 
i869 at 2,564; stocks reduced by 1,869 at 16,855, against 
same time last year. Shipments from the Straits last 
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7% 


The installation of Royal Typewriters 
guarantees the saving of time and money. 
Time, because Royals enable the opera- 
tors to do more and better work with less 
effort. Money, because Royals will do 
more and better work, for a longer 
time, at less expense. 


Compare Royal work—its the work that 


TYPEWRITERS 


LONDON: 75, 75a, Queen Victoria Street 
*Phone - Royal 7601 (10 lines) 
PROVINCES: Look in any telephone book 
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Statement by the Directors of 
Photomaton Parent Corporation Limite, 





This Sta'ement is published in the Press because over 90 per cent. of the Shares in the Corporation, being Beg 
Shares, the names and addresses of the majority of the Shareholders are unknown to the Directors, 





In their last Statement published to the Shareholders, the 
Directors of Photomaton Parent Corporation Limited (hereafter 
called “‘ the Corporation’) referred to two important transactions, 
namely: (i) the formation of a Continental Company to operate 
machines in France, Germany, and other European countries (in 
respect of which a Contract had then been signed) and (ii) certain 
negotiations then pending in the United States of America. 

Although so far back as June last the preliminary Contracts 
were signed for the first of these transactions, namely: the sale 
of rights and machines in France, Germany, and other European 
countries, the actual completion took place only on Tuesday last, 
the 27th November. The delay has been due (a) to certain legal 
difficulties which it became necessary to surmount in order to 
bring together the Banking and other interests in so many 
European countries, and (b) to the fact that the Purchasers were 
not prepared to complete until they had made a close investigation 
into the claims of the various Companies which have recently been 
floated in England, to exploit in England and elsewhere the 
so-called semi-automatic photographic machines, and had satisfied 


themselves that there is no risk of serious competition. 


Contracts have now been signed and exchanged for the other 
transaction, namely, the development of the Corporation’s interests 
in the Western Hemisphere, including the United States of 
America. In this connection, one of the Directors of the Corpora- 
tion sailed for the United States on the 24th of last month in order 


to complete the financial arrangements. 


The following statement, whilst enabling Shareholders to form 
for themselves an opinion of the value of the Corporation’s assets, 
will at the same time generally outline the Directors’ policy as to 


the future :— 


SALE OF PATENT RIGHTS AND MACHINES. 
Contracts have now been concluded for the sale or license of 
the whole of the Corporation’s Patent Rights (including Machines) 


in the following countries :— 


(a) Te Société Continentale Photomaton:—France, Germany, 
Danzig, Holland, Belgium, Luxembourg, Switzerland, Austria, 
Hungary, Czecho-Slovakia, Jugo-Slavia, Roumania, Bulgaria, 


Poland, Esthonia, Lithuania, and Finland. 
(b) Te Photomaton Italiana, S.A. :—Italy. 


(c) Te Far Bastern Photomaton Corporation, Limited :—The 
whole of the Far East, including India, China, Japan, Egypt, 


Federated Malay States and Java, Sumatra, and Borneo. 


(d) To Photomaton (S.A.), Limited:—South Africa and the 


Gold Coast Colony. 


(e) To an Australian Group:—aAustralia and New Zealand. 

(f) Te Photomaton Inc., U.S.A.:—The Dominion of Canada, 
Mexico, Guatemala, British Honduras, Nicaragua, Costa Rica, 
Salvador, Cuba, Jamaica, Haiti, Dominican Republic, Bahamas 
Islands, Panama, and the whole of the Continent of Southern 


America, excepting British, Dutch, and French Guiana. 


(g) Te various Companies in England:—The rights for various 


counties in England. 


In addition, the Corporation has granted options to acquire 


Patent Rights (including machines) as follows :— 


(h) To Sociedad Anonima Espanola Photomaton La Fotografia 


Perfecta:—Spain and Portugal. 


(i) To a Scandinavian Group:—Sweden, Norway, and Denmark. 
(j) To a British Guiana Group:—British Guiana, Trinidad, and 


Barbados. 
PARTICULARS OF SALES. 


The particulars of the sales are briefly as follows :— 


(1) Société Continentale Photomaton.—This Company has a capi- 
tal of 52,500,000 French francs. Its Directors are the following :— 


Monsieur Leon Pissard, Paris (Chairman). 


Monsieur Jacques Menasché, of Jacques Menasché and Cie., 


Barker, Paris. 
Monsieur Jacqves Duboin, Industrialist, Paris. 


Monsieur Rodolphe Auguste d’Adler, of Spitzer and Cie., Banker, 


Paris. 
Monsieur Emest Gutzwiller, Banker, Paris. 
Monsieur Gaétan Carlier d’Odeigne, Banker, Brussels. 





Dr. Carl Bergmann, late Under-Secretary of State: Direct 
Reichsbahn Gesellschaft and of Lazard, Speyer-Ellissen wry 
Berlin. : 

Dr. Georg Grabe, Director of Siemens and Halske A.-G., Berli 

The Marquess of Winchester. aaa 

Sir H. Cassie Holden. 

Carl A. Bendix, Esq. 

Keith Trevor, Esq., Paris. 


The Corporation receives for the disposal of its Tights 320, 
out of 500,000 Founders’ Shares. In addition, Société Continen 
Photomaton purchases from the Corporation a very large numb 
of Photomaton machines at a small profit on cost, and the (; 
poration retains the exclusive right to supply upon advantage 
terms all the sensitised photographic paper required for wn 
the machines operating in the countries controlled by Socié 
Coptinentale Photomaton 

The 500,000 Founders’ Shares are held in a pool, out of whi 
none can be sold at a price of less than soo French francs p 
share. A large block of these shares has already been dispo 
of out of the pool at the price of 650 French francs per sh 
and, having regard to the demand for these shares following 
arrangements which have already been concluded for the 
opening of a large number of machine installations in the count 


controlled by Société Continentale Photomaton, and to the ve 
successful operation of existing Photomaton studios in Fran 


Germany, and elsewhere, the average sale price for the 3200 
Founders’ Shares which will be secured by the Bankers operati 
the pool should be between 7oo and 750 French francs per sh 
or an equivalent in sterling to a total price of between £1,700, 
and £1,900,000. 

(2) Italy. The Board of Directors of Photomaton Italiana, S.! 
include the Messrs. Jorletti, of Milan. 

The Corporation receives £30,000 for the sale of its rights, 
Photomaton Italiana, S.A., has also contracted to purchase a la 
number of machines. In addition, the Parent Corporation re 
the exclusive right of supplying all sensitised photographic paf 
required for use in the Photomaton machines operated by Pho 
maton Italiana, S.A. 

(3) Far Eastern Photomaton Corporation Limited. The na 
of the Directors of this Company have already been published 
the Press. The Company is managed under the excellent auspi 
of Messrs. E. D. Sassoon and Co., Limited. 

The Corporation receives for the sale of its rights in the cou 
tries controlled by Far Eastern Photomaton Corporation Lim 
2,000,000 shares of no par value in the Far Eastern Compaty, 
value of which shares, at the present market price, is approxima 
£400,000. In addition, the Corporation has received a sum 
£35,000 cash profit in connection with the supply of sensit 
paper, and has sold the Far Eastern Company a large num 
of machines. 

The manufacture of Photomaton machines has only e8. 
reached large-scale production, and with the demand Nh 
machines on the Continent and elsewhere it has only recen te 
possible to start operations in the Far East. A preliminary 7 
of the vast territory to be covered and the numerous ~~ 
received have established that the demand for machines am 
the native populations is likely to exceed even that e atch 
The first batch of machines, with personnel, have been ried 
and the indications are such that the Directors are. ee a 
anticipating in the future a very considerable apprecl@ 
value of the Corporation’s shareholding. er 

(4) Photomaton (S.A.) Limited. This Company, whic) i 
formed under the auspices of Mr. Isidore William of £1 @ 
has a capital of £50,000 in 25,000 Preference Shares * +, 
250,000 ‘* A”? Deferred Shares of 1s. each, and 250,000 
ferred Shares of 1s. each. te of its rights fu, 

The Corporation has received for the sale ot } : 
in cash and the whole of the ‘‘ B’’ Deferred Shares, credited 
fully paid, that is, 50 per cent. of the equity. 

(s) Australian Group. The rights for Australi tralia. The ? 
have been acquired by a strong Company 10 Aw ensure the 
sonnel and direction of the Company is such = 7 Australia 

h profit on 


a and New Zeal 


co-operation of the great Kodak organisation 1" 

New Zealand. The basis of this transaction 1s t £20 000. 

sale of machines, which should amount to at leas si an iss 
(6) Photomaton Inc,, U.S.A. Photomaton a 1,000 Ordin 

capital of 20,000 Ordinary Shares of ** A Se t i and 425 

Shares of “* B” Stock, $70,000 dollars in Debenturc® 

dollars of Preferred Stock. the Corpor 
To enable Photomaton Inc, to purchase from 
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1,920,000. The above arrangements are now bein 
the shareholders of Photomaton Inc. for formal ratification. 


()) Various Companies in England. The amount alread 
the Corporation for the sale of rights in England (e 


nbsidiaries with sensitised paper. 


MULTIPOSE. 


sepho (the inventor 
developer, and enlargin 
taking 36 still or sna 


equipment. 


the ordinary method. 


oe” camera output, and for the stocking of ‘* Multipose” 
ameras and accessories in their shops and yee their dealers. 
The Corporation will acquire the sole world ing and distri- 


isitised photographic paper used therein. It will also have 
me exclusive right to sell this paper to the Multipose Company. 
The Corporation also proposes to market the ‘‘ Multipose”’ 
amera and to sell enlargements through its own Studios and 
bough those of the Société Continentale and others. This ar- 
angement will open up a new field of enterprise which should be 
tty profitable to the Corporation. 


ASSETS AND LIABILITIES. 
ln order to give shareholders a summary of the approximate 
ine of the Corporation’s assets as at this date, the following 
ich vast be added to those given under the above paragraphs, 
ch, in the aggregate, total £3,850,000 to £4,290,000—as a middle 
ve TOF cxsennsstetisbbbdiuduauinidiibe taegp sepecngpeeosnsnavensacenne £4,070,000 
hold and leasehold premises, fixtures and fittings, 

stocks of machinery, paper, chemicals, and other 
mately assets in England and elsewhere, approxi- 
es, cash paid in advance (less deposits received 
9D machines sold) and cash in hand, approximately 
t on machines contracted to be sold but not deli- 
he a included in the above figures) approxi- 


Pe eeeeres 
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245,000 
106,000 


250,000 
£4,671 ,000 





NOTE.—The Corporation has also paid £130,000 for 
Cocuines, which are being sold to the American 
ese nty: and for which credit bas been taken in 
ssing the value of the new shares to be received 
nthe American Company. 


Liabit; 
1 aA Contract has been entered into whereby, through 
Multinose Co Corporation’s above-mentioned share interest in the 
ad applied ompany, a sufficient sum in cash will be provided 
labilities ( to discharge the whole of the Corporation’s ascertained 
aXation co than the deposits received for machines sold and 
t to di lity) as at this date. The Corporation’s exclusive 
\Sitised ‘stribute the « Multipose”? camera and to supply the 
Paper used therein are not affected by this agreement. 
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r the countries to be controlled by it, to redeem its 
and to develop its own business in the United States 
scale, a contract has been entered into whereby 
and the “ B’? Stock will be merged into one class, 
be increased to 500,000 shares. The Corporation 
6,666 shares of 4“ A 99 Stock and 77,000 shares of **B” 
. and ‘* B” Stock it will receive approxi- 
ooo shares of the New Stock. The Corporation also 







































tion will subscribe for a further 130,000 shares of 

The Corpor® thus aggregating its holding at ca shares of 
The New Stock so purchased will not to any 

e extent entail financial outlay by the Corporation, as 
will be issued partly in exchange for the Patent Rights 
da, Mexico, South America, &c., and for machines and 
Arrangements have reached an advanced stage 
of leading Banking interests for the issue of the 
capital and the marketing of the existing and New Stock 
ta figure which should in the near future ensure the sale of all 
re Corporation’s holding (or so much thereof as it may desire to 
) at a price of between 35 and 4o dollars per share. This figure 
based upon the present earnings of Photomaton Inc. 

he sale of the Corporation’s entire holding on the above basis 
quld yield the equivalent in sterling of from 1,680,000 to 
submitted 


received 
t excluding 
hines) is £89,500 in cash, and in addition, a considerable profit 
receivable by the Corporation for the sale of machines. The 
poration also reserves the exclusive right of supplying these 


() Sociedad Anonima Espanola Photomaton La Fotografia Per- 
. This Company has paid £5,000 for a short option to acquire 
he rights for Spain and Portugal, and if the option is exercised 
ill acquire a substantia] number of machines at the further price 
£43,000. The Corporation has also granted options for cash 
msideration for the acquisition of rights for Sweden, Norway, 
homark, British Guiana, Trinidad and Barbados, upon terms 
hich the Directors consider to be advantageous to the Corporation. 


The Corporation has recently acquired, upon very advantageous 
rms, the right to a share interest in a new Company (the Multi- 
se Company), which will shortly be formed to acquire the rights 
bn the whole world (other than the U.S.A.) in the ‘* Multipose ”’ 
ortable Camera—a arte and portable unit invented by Anatol 

‘* Photomaton ’’), consisting of camera, 
The camera is capable 
ot photographs in succession. The 
veloping process, which includes fixing and printing, can be 
me in broad daylight in a space of about 12 minutes, and can 
elected at a fraction of the cost of the completion of photographs 


Negotiations are taking place with Messrs. Kodak, Limited, 
or the distribution by them of a substantial portion of the ‘‘ Multi- 


uting rights for the ‘* Multipose *? camera unit and the special 
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Net Assets.—The figures set forth above, as representing the 
minimum market prices at which the various holdings should be 
realised, have been furnished to the Directors by responsible 
Bankers, and other interested parties on the Centinent and in 
America, and are considered by the Directors tc be conservative 
and reliable. Based on these figures and subject to taxation, the 
net tangible assets as a result of the energetic exploitation of the 
Photomaton patents during the period of Six months to date 
already amount to the equivalent of about 16s. 
tights for certain countries still remain 
and the proceeds resulting from the sale of these tights will add 
to the above figure, as also any appreciation in the value of various 
of the Corporation’s holdings (including shares in the Far Eastern 
Company) which have been taken into account at cost or present 
market prices. No value has been placed upon the goodwill accru- 


per share. The 
d or under option, 


ing from the rights of marketing the paper for ‘* Photomaton ”’ 
machines and ‘* Multipose ” cameras, the considerable income from 
which is an important and increasing factor in arriving at asset 
values. As an indication of this goodwill, an offer to acquire from 
the Corporation a half-interest in this Department for the sum of 
£250,000 was recently declined. 


PHOTOMATON BUSINESS IN GREAT BRITAIN AND 
GENERALLY. 

1. Local Progress.—The Directors have pleasure in reporting 
that the receipts from machines in their London and Provincial 
Studios continue to show satisfactory results. 

Now that machines are available in large quantities, it is in- 
tended to instal machines in the British isles at the rate of 50 
per month. This programme will not involve any material in- 
crease in the overhead charges, and will automatically increase 
the profits by a considerable amount. 

In the earlier days of the Company’s trading operations, receipts 
were largely governed by the novelty appeal of the machines, and 
the congestion in the studios made it difficult to develop the chief 
and more remunerative section of the business, namely, the sale of 
enlargements. Thus, in those earlier days the sale of the strips 
from the machines themselves formed the chief factor of revenue. 
In recent months, however, the Public has been educated to realise 
that the strips constitute merely the proof of what can now be 
classed as Portrait Studies equal to those produced by leading 
London photographers. As a result, the receipts from sales of 
Portrait Studies now exceed the receipts from the strips, and the 
gross takings in many studios are higher than ever before. 

2. Standard of Portraiture.—Kodak Co-operation.—The technique 
and beauty of Photomaton Portrait Studies have now reached an 
extremely high standard. In this work Messrs. Kodak, Limited, 
have led the way, and through their vast organisation have made 
arrangements all over the country to handle the great volume of 
enlargements which is the inevitable result of the Photomaton 
Process. 

3. Arrangements with Stores and Photographers.—Arrangements 
have been completed with Messrs. Boots’ Pure Drug Stores, 
Limited, for the installation of Photomaton machines in their 
principal branches throughout the British Isles. Machines are 
already in operation at certain of their provincial branches. 

4. A Further New Development.—A contract has been entered 
into with one of the foremost of the fashionable photographers in 
the West End of London, under which he will, in future, use 
Photomaton machines in His Portrait Studio to the exclusion of 
all other cameras. 

5. Travelling Photomaton Lorries.—The first of these is now 
complete and ready for the road. Each lorry carries two machines 
and complete equipment. The itinerary will include not merely 
places where crowds congregate, but also the smaller towns and 
villages with a view to serving those to whom at the moment 
the benefits of Photomaton are inaccessible. 

6. Competition. The Directors have nothing to add to their 
previous announcements on this subject. They have caused the 
fullest investigation and examination to be made from all angles 
into the claims of competitive ‘‘ machines,” and in the result 
have dismissed any fear of lasting or even temporary competition 
of any consequence from any of them. 


FUTURE PROFITS. 

The Corporation’s income in the future will be derived mainly 
from (i) the supply of and royalties payable upon the sensitised 
paper ; (ii) the operation of the Corporation’s own Studios in the 
British Isles; (iii) the supply of further machines as and when 
required ; (iv) dividends from shareholdings not disposed of; and 
(v) the profits to be derived from the exclusive selling agency 
for the ‘* Multipose’? cameras and the supply of sensitised paper 
for these cameras. 


DISTRIBUTION. 


The Directors have under consideration the question of some 
form of distribution of Assets. Their decision, however, on this 
matter will be governed by the result of negotiations of the utmost 
importance which are now taking place with powerful international 
interests in the Photographic World, with a view to financial 
association and trading co-operation. The Directors contemplate 
convening an Extraordinary General Meeting of snares 
before the expiration of the Corporation’s Financial Year, to sub- 
mit proposals for securing to the _ Shareholders the maximum 
advantages accruing from the position. 

Copies of the above Statement can be obtained from the Offices 
of the Corporation at Dorland House, 14, Regent street, S.W. 1, 
and Pinners Hall, Austin Friars, E.C. 2. 
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month, 70,500 tons; Dutch East Indies, 28,500; Ceylon, 9,500. 
Liverpool stocks, 60 tons down at 2,271. Shipment from the Straits 
to the U_K. last month, 13,700 tons and U.S.A,. 44,900. 


GENERAL. 


JUTE.—A quiet and easier market, as sellers were more prominent. 
Firsts, yaaa fen tees te ber, oa quoted, £ 2 58; December- 
anuary, 32 158; January-February, quoted, £ 33 10s; February- 
h, sold, £34 58 to £34; lightnings, December-January, quoted, 

£30 per ton. Hessians dull. 

HEMP.—Manila qualities firm despite the faet of some disposition 
shown to take profits, but trade absorption proceeds on sustained 
lines, while stimulating accounts come to hand by cab'es from the 
U.S.A. and the Philippines. J2, January-March, quoted J tos; K, 

37; Lt, £37; La, £28 ros; Mr, £30; M2, £27 ros. rican sisal, 

0. 1, f.a.q., January-March, {41 5s; No. 2, £39 per ton, c.i.f. 
Manila receipts for the past week totalled 16,000 bales, compared with 
16,000 at corresponding period last year; estimate for next week, 
29,000, and following week, 26,000. 

SHELLAC.—Market steady. T.N., spot, 205s; December, 1948; 
March, 196s per cwt. 

COPRA.— A dull and featureless market, and Straits S.D., 
December-January, to Rotterdam, offered at £25 12s 6d; Dutch East 
Indies ditto, £25 7s 6d; Ceylon, {26 10s; mixed, excluding Padang, 
December-January, to Marseilles, £24 108. South Sea largely 
nominal, while sparingly offered m kernels, December-January, 
to Hamburg, — 20 128 6d ton. 

TALLOW.— Messrs Colchesters and Woolner writeon December 5th 
as follows:—The taliow market continued quiet on the spot during 
the week, and prices are without quotable changeto-day. Meanwhile 
there is little offering for shipment, either from Australia or from 
South America. The stock in London on November 30th, as returned 
by the wharves, amounted to 3,997 packages, showing a decrease 
during the month of 139 packages. uotations are :—Ausiralian 
mutton: Fine, 46s; good to fair, 45s to 42s; dull to dark, 40s to 
38s 6d; hard, 45s. Australian beef: Fine, 45s 6d; good to fair, 
438 6d to 41s; dull to dark, 39s to 378 6d; sweet, 48s. Present 
shipment from Australasia—Good mixed, 41s. Present shipment 
from South America—41s 6d. The market letter isunchanged. Town 
tallow, 38s 6d per cwt. Rough fat, per 8 Ibs value, 74d; Melted 





COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 







LONDON, Tuurspay. UIT (continued)— sdasd4a 
G ee a 4 Geena nine bono 
Wheat, No.2,N.Man.@6Ib.. 496 | 7,07) 
oe ie ogee a fac Irish bladders ........ 7 0 76 0 
Boeiede onan. cee ae American boxes..56 ibs 61 6 62 9 
Maise, La Plata, lan ib 41 6 
Fioer, Lon.ctan.ex mill.2001b 35 0 Pepper, por 1b 
ce, eo Burma, per cw 9 
Bago, pearl, per owt le cevetiings 22/6 23/3 ite” : : : : 
HEL fake, fair spot ......-. 23 0 | Cionamon-istsort.perlb 25 2 4 
Medium pearl............-. 22 6 | Cloves—Zansibar..perlb 1 4 0 0 
Potatoes, good English,perton 120 0 | Get perewe— 0% 0 
Beel. per 8 lbe— o'@ 214 Jamaica, to good.. 80 0130 0 
° MU civoceose ong perlb 2 9 410 
English sides.......... 64732)/é ; 
Argentine chilledhinds 4 2 4 6 utmegs 65's ............ 2 00 
Matton, 8 lbs— 424 suGAR— 
English vbee Daty, lls 84 per cwt.) 
N.Z. frozen « eovcce 4 50 Swi. oryetel as | 239 2 0 
Pork, English, perSibs.. 5 4 7 0 | Jove White, ci.f. India. 
Nov.-Dec. 12 14 0 0 
— per owt 97 0108 0 | BzFinup—London— 
eeseseretes Yellow sett 23 0 0 
Danish 20.20.......-. 1 OMT 0 | Cobee cect a8 
steceeseeees 2 Crushed ..............% 3 2% 9 
Duteh eeereseoseseosesss 85 0-103 0 Granula bdo cckkSeeke 9 35 4 
Fe dee 2227772700 0 0 0 | Home Grown (prompt) 23 144 3 
a veeot beiéone lis 0117 0 (Duty 344 Settle 
sh, foreign 
Irish creamery/perewt © 0 0 0 | 44 per ib)— 
eT er ow 156 0 186 0 Indien & Coylon- per Ib 
New Zealand .........- 168 0280 0 | Pekoe ................ 01233 3% 
Se sescosesss.800 0202 0 | Broken Pekoe ........ O114 2 4 
penteerven et % Pekoe ........ a @ 24 
eeee ee roken Orange erereeee 
oe som ecece “so oo ; BACCO— 1 
MEER. soaseanaianeah *. 56 0102 0 Oe uk per 'b, 
COocCcoA— Ib. ’ 
1 British grown, Vitginis leat— 
foreign, ) 50 0 53 0 | . Common tofine ...... 13 23 
Acer f.£., perowt ...... © 65 © | Bhodesian .............. 10 36 
See 0 6 0 Havana ..............0. Le ; ° 
COFFEE-— eee ee ee eeeeeeeneeee 
seiiih East Indian ............ 0 6 13 
= od to ows 15? 0163 0 TEXTILES. 
Costa Mo fine.145 0190 0 a. d 
Cent. Amer., mid to fine..130 0 150 0 | Suv nmesioan per Ib. = 
Colombians mid to fine.130 © isp @ | Yares als twist ...... ite 
_ "130 6 ise o | Yarns, 22's twist ........ 
aos. Seaummiageenha —— Tal inopadiaies at 
yee aga 22 6 26 0 | Livonien ZK ....pertonSl 0S 8 
Ravr as, Denia & Val. 300 14 0 29 0 | cman HD... Ist sort fe 
gee <r Se MS Wee i enccmumes eae 
Za icciabeama it 29 0 0 | Manila Jan-Siacr on” wD 8 8 
Bicilian............boxes 10 0 14 6 prem eeereontts Via Ge 
ak) chistes dipid cases 14 0 28 0 E— 
Malaga ..cases420No.1 0 0 © 0 | Native lst mks. ..per ton 
Apples : Amer. (var.) bris. 32 0 30 0 Dec.-Jan. 32/150 0/0/0 
» ~—s var.) boxes. 9 0 14 0 Jan.-Feb. 33/1/6 0/0/0 
Malaga ......cases 420... 0 0 0 0 SILK— 8 a 8 a 
“ » 4.. 0 © © 0 | Ganton............ perlb 17 0 19 0 
. » 30..00 00 | Tush... 8 0 10 0 
~ » 8..00 0 8 Betis cece cecct @ 0 226 
» 54..00 0 I Raw, fr. Milan 21 0 24 0 
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ASSETS - 


stuff, 278 per cwt. 
works, 


Java, 2s. 


METROPOLITAN CATTLE.—December 5. 
British Beasts, per stone of 8 Ibs to sink the offal. Sheep per suns, 


| 
Beaste—Norfolk eeorcecorse 
Irish 


uotations are: Tow cash, 

Country—Frail casks, 388; home melted 

net f.o.b., good coloured, 418; fair to dul 

fat: white none, pale none ; benzine, 33s; meited stuff, 
MISCELLANEOUS.—Coconuts quoted 18s to 24s or ae 

yarn, Ceylon, £19 to £40; Cochin, £22 10s to £40 58; Ceylon b 

£19 to £24 10s; cinnamon leaf oil, 44d; citronella, Ceylon, ts & 
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“seece eeecceseevce . ee 


AGS . croccccccce ad ee 


Cambri 
Bhort Horns eeeeeeeees 5 4 5 
Heref eeeeveeseceee 6 : 6 


Devons 
Leicester runts 


Per Ows, 

od ¢@ | 

to  QUOONE 2 .cccccccccccccceccnccccceses coccsccene 5 0 FG | 
oo «6 AFram Chief ....cccccccccccccccccccecscccsscsesre 46 § 0 
W Majestic eeeecce SOCSSHSSSHHSHSHE HSS OSES ESTES EEEESE . 4 6 5 0 
» Great Boot .........eeceee 08s 69 oe gmenenene cone 46 60 
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IRON AND 8STEEL— 

Pig, Clevel’nd No.3, ton 66 0 
M 0-5 ton 0 

8 Rails,heavy ....170 0 
Tin Plates, I.C., perbox 18 0 
8 

15 

0 


Besee gone ecoo 
SasoGowes coco 


Acid, citric Ib less 5% 2 
Nitric eke 0 
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8 
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Sulphate Copper..per ton 26 
CEMENT— 8 
Portland, best Eng. pr ton 46 


COPRA— 
F.M. Straits, o.1.f.,per ton 24/17/6 0/0) 


DRUGS— 
8 
J refined edevenece 2 


& an & 


oma oe coooyooooeaceos oos245 8 
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[December 8, 19% 


SERVICE, 
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n, 38s net 
» Shipping ¢ 
1, 398 6d to 380 o¢ 


aay 
Beasts—Hea Balls,. 
canadian mer ci. 
Half brea wrest 
Ewes ....cccccecs soe OO § 
Scottish . e eee . 
Lamb—Downs tesevces 94 aT 


HIDES— s 
Wet salted—Australian 


Dry 

Market Hides, London— 
Best heavy ox & heifer 
= : 


GOW .ccivedicctsee 
Best calf ........ccseee 
INDIGO— eas 
Bengal gd. red-vio. to 
fine—per Ib.....00++. § 6 







Fine Hard Para pet lb 


SHELLAC— 
(TN Orange... per owt 


jeeuscsasinn in 3 
Bark Tanned Sole .... 210 3 
Shoulders fm DS Hides 1 0 1 
,orWS do 1 6 i 
BelliesfromDS do 09 1% 
Do Eng.or WS do 1 0 15 
ing Hides.. ...« 10 84 
Ro. Eng. Calf, 20/30 Ib.. 43 ‘ 
Aust. Sides......-++++- 13 
VEGETABLE OILS— &s ‘ 
Linseed, naked, p. ton net 910 @ & 
Rape, refined.......-.. .. 43 0 . ; 
Corton-seed, erode oath y ; 
Coca, erenee--s--0t ay 
aaten on ENG 5 
Goede i inseed~ ; 
LaP ata.p.tonNev.-Dee. } : . 
Calcutta, p. tom....++-- m : 
Tarpentine, per cwt .... 48 9 6! 
MINERAL OILS— ; 
m—Oil, per 8 ibe 0 
Peeler White cael . 
Uobricatiog —- 
Pales.......ceeeereeer* 
Reds .....sececrserere® “yr 
Cylinder ....+++++***** ns 
3 6 0 
§.G.895 910 ....+++++*"" ; 5 0 
" 90 eeeoseesere eoove ; ’ t 
amestens seouel per ton 31 “ 
8 
UBBER— 0 
Be rentation Sheet per !b ; a 3 
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